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INDEPENDENT AUDITOR'S REPORT 

The Honorable Mayor Bill Shoemaker 
and Members of the City Council 
City of Tuscumbia, Alabama 

We have audited the accompanying financial statemenls ofthe governmental activities, the aggregate discretely 
presented component units, each major fund, and the aggregate remaining fund information of City of Tuscumbia, 
Alabama, as of and for the year ended September 30, 20 II, which collectively comprise the City's basic fmaneial 
statements as listed in the table of contents. These financial statements are the responsibility of City of Tuscumbia, 
Alabama's management. Our responsibility is to express opinions on these fmancial statements based on our audit. 
We did not audit thc component unit financial statements (the Electric Deprutment, the Water & Sewer System, 
the Natural Gas Department of the City of Tuscumbia, Alabama and the City ofT uscumbia Board of Education) 
which represent 83 percent, 85 percent, and 80 percent, respectively of the assets, net assets, and revenues of the 
total reporting entity. Those financial statements were audited by other auditors whose report thereon has been 
furnished to us, and Our opinion, insofar as it relates to the amounts included for the discretely presented 
component units, is based solely on the reports of the other auditors. 

We conducted our audit in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the fmancial statements. An audit 
also includes assessing the accounting principles used and the significant estimates made by management, as well 
as evaluating the overall fina.ncial statement presentation. We believe that our audit provides a reasonable basis 
for our opinions. 

In our opinion, the fmancial statements referred to abeve present fairly, in all material respects, the respective 
financial position of the governmental activities, the business-type activities. the aggregate discretely presented 
component units, each major fund, and the aggregate remaining fund information of the City of Tuscumbia, 
Alabama, as of September 30, 2012, and the respective changes in fmancial position, and where applicable, 
thereof for the year then ended in conformity with accounting principles generally accepted in the United States of 
America. 

In accordance with Government Auditing Standards, we have also issued our report dated August 10, 2012 on our 
consideration of the City of Tuscumbia, Alabama's internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The 
purpose of that report is to describe the scope of our testing of internal control over fmaneial reporting and 
compliance and the results of that testing, and not to provide an opinion on internal control over fmancia! 
reporting or On compliance. That report is an integral part of an audit performed in accordance with Government 
Auditing Standards and should be considered in assessing the results of our audit. 

Members of the American Institute of Certified Publi~ Accountants + Alabama Soctety or Certified Public AccoUl\tants 
Member of the AICPA Division for CPA Firm. 



Accounting principles generally accepted in the United States of America require that the management's 
discussion and analysis and budgetary comparison information on pages 3 through 8 and 49 through 50 be 
presented to supplement the basic fmancial statements. Such information, although not a part of the basic 
fmancial statements, is required by the Governmental Accounting Standards Board. who considers it to be an 
essential part of financial reporting for placing the basic fmancial statements in an appropriate operational, 
economic, or historical context. We and the other auditors have applied certain limited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the United States of 
America, which consisted of inquiries of management about the methods of preparing the information and 
comparing the infonnation for consistency with management's responses to our inquiries, the basic financial 
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not 
express an opinion or provide any assurance on the information because the limited procedures do not provide us 
with sufficient evidence to express an opinion or provide any assurance. 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the City of Tuscumbia, Alabama's financial statements as a whole. The combining and individual non­
major fund financial statements are presented for purposes of additional analysis and are not II required part of the 
financial statements. The accompanying schedule of expenditures of federal awards is presented for purposes of 
additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local 
Governments, and Non-Profit Organizations, and is also not a required part of the financial statements. Such 
infonnation has been SUbjected to the auditing procedures applied in the audit of the basic financial statements, 
and in our opinion, is fairly stated in all material respects in relation to the basic financial statements as a whole. 

W' ~ "~~.(.)I He.., 
Leigh, King & Associates, p.e. 
Sheffield, Alabama 
August 15,2012 
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CITY OF TUSCUMBIA, ALABAMA 
MANAGEMENT DISCUSSION AND ANALYSIS 
SEPTEMBER 30, 2011 

As management of the City, we offer readers of the City's financial statements this narrative and analysis 
ofthe financial activities ofthe City for the fiscal year ended September 30, 2011. We encourage readers 
to consider the information presented here and the City's financial statements, which follow this section. 

Financial Highlights 

o The assets of the City exceeded its liabilities at the close of fiscal year 20 II by 
$4,865,175. 

o The unrestricted net assets of the governmental activities are $1,023,346 and may be used 
to meet the ongoing obligations of the governmental activities. 

o Total revenues of the governmental activities for fiscal year 2011 were $8,195,349 and 
expenses were $8,264,333 creating a decrease in net assets of $68,984 for the year. 

o The General Fund reported a fund balance of $767,054. The fund balance decreased 
$25,330 from the prior year. 

o The City's total long-term debt decreased $81,905 during fiscal year 2011. 

Overview of the Financial Statements 

The City's basic financial statements comprise three components: (I) government-wide financial 
statements, (2) fund financial statements, and (3) notes to the financial statements. This report also 
contains other supplementary information in addition to the basic financial statements themselves. 

Government-wide financial statements. The government-wide financial statements are designed to 
provide readers with a broad overview of the City's finances, in a manner similar to private-sector 
business. 

The stalement of net assets includes all of the government's assets and liabilities. Over time, increases or 
decreases in the City's net assets are an indicator of whether its financial condition is improving or 
deteriorating. 

The statement of activities presents information showing how the govcrnment's net assets changed during 
the most recent fiscal year. All changes in net assets are reported as soon as the underlying event giving 
rise to the change occurs, regardless of the timing of the cash flows. Thus, revenues and expenses 
reported in this statement for some items will only result in cash flows in future fiscal periods. 

Both of the government-wide financial statements distinguish functions of the City that are principally 
supported by taxes and intergovernmental revenues (governmental activities) from other functions that are 
intended to recover all or a significant portion of their cost~ through user fees or charges (business-type 
activities). The governmental activities of the City include general administration, police, fire, municipal 
court, public works, and parks & recreation departments. 

As described in the notes to the financial statements, other entities' activities are included in this report 
because of the relationship of these legally scparate entities to thc City. Financial information of the 
Tuscumbia Utilities Electric, Water, and Gas Systems, and the Tuscumbia City Board of Education are 
collectively referred to in the flO8Ilciai statements as those of the discI'etely presented component units. 
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CITY OF TUSCUMBIA, ALABAMA 
MANAGEMENT DISCUSSION AND ANALYSIS 
SEPTEMBER30,1011!..-______________________ _ 

This discussion and analysis focuses on the primary government. The complete financial statements 
(including MD&A) of the component units may be obtained from the Finance Department of the City. 

The government-wide financial statements can be found on pages 9 through 10 of this report. 

Fund financial sJalements. A fund is a grouping of related accounts that is used to maintain control over 
resources that have been segregated for specific activities or objectives. The City, like other state and 
local governments, uses fund aecounting to ensure and demonstrate compliance with finance-related legal 
requirements. All of the funds of the City are reported as governmental funds. 

Governmental Funds. Governmental funds are used to account for essentially the same functions 
reported as governmental activities in the government-wide financial statements. Most of the City's basic 
services are included in governmental funds, which focus on (I) how cash and other financial assets that 
can readily be converted to cash flows in and out and (2) the balances left at year-end that are available 
for spending. The governmental funds statements provide a detailed short-tenn view that helps you 
determine whether there are more or fewer fmancial resources that can be spent in the near future to 
finance the City's programs. 

The City maintains individual governmental funds: 

o The General Fund, 2003 Capital Improvements Fund, the 2009 Warrant Payment Fund 
and the Flexco Fund are considered major funds with infonnation being presented 
separately in the governmental funds balance sheet and the governmental funds statement 
of revenues, expenditures, and changes in fund balances for these funds. 

o The other governmental funds are considered non-major governmental funds and they are 
combined into a single, aggregated presentation in the governmental funds financial 
statements. Individual fund data for each of these funds is provided in the fonn of 
combining statements in the supplementary infonnation section, 

The basic governmental funds financial statements can be found on pages II through 14 of this report. 

Notes In the financial statements. The notes provide additional information that is essential to a full 
understanding of !be data provided in the government-wide and fund financial statements, The notes to 
the financial statements can be found on pages 18 through 41 of this report. 

Other Information. In addition to the basic financial statements and accompanying notes, this report 
also presents certain supplementary infonnation. The budgetary comparison schedule and combining 
non-major governmental funds statements referred to earlier can be found beginning on page 49 of this 
report. 

Page 4 



CITY OF TUSCUMBIA, ALABAMA 
MANAGEMENT DISCUSSION AND ANALYSIS 
SEPTEMBER 30, 2011 

Gov~ment-wide.FinanciaJ Analysis 

As noted earlier, net assets may serve as a useful indicator of a government's financial position. The 
City's assets exceeded liabilities by $4,865,175 at the close of the most recent fiscal year. The largest 
portion of the City's net assets refleets its investment in capital assets (e.g. land, buildings, and 
improvements other than buildings, infrastructure, and other) less any related debt outstanding used to 
acquire those assets. The City uses these capital assets to provide services to citizens; therefore, these 
assets are not available for future spending. The City's investment in net capital assets, net of related 
debt, amounts to $2,517,019. 

Assets 
Current and ather assets 
Captial assets, net 
Other noncurrent assets 

T atal assets 

liabilities 
Current liabilities 
Noncurrent liabilities 

Total liabilities 

NetAsleta 
Invested in capital assets, 

net of related debt 
Restricted 
Expendable 
CapRal Projects 
Debt Service 
Governmental ActivHies 
Total net assets 
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September 30, 
2011 

$ 2,885,936 
8,336,318 

95,665 
$ 11,317,919 

$ 447,633 
6,005,112 

$ 6,452,745 

$ 2,517,019 

803,976 
520,834 

1 

2010 

$ 3,213,358 
7,904,350 

153,601 
$ 11,271,309 

$ 667,263 
5,669,887 

$ 6,337,150 

$ 1,978,207 

1,015,488 
407,355 

1,533,109 
$ 4,934,159 



CITY OF TUSCUMBIA, ALABAMA 
MANAGEMENT DISCUSSION AND ANALYSIS 
SEPTEMBER 30,2011 

The most significant changes in the revenues were as follows: 

o Charges for services decreased $ 52,382. 
o Capital grants and contributions from federal, state, and local agencies decreased 

$ 23,108. 
o General revenues decreased $ 56,187. 

CITY OF TUSCUMBIA, ALABAMA 
Governmental Activities 
Changes In Net Assets 

For the Year Ended Se!!!!mber 30, 
2011 2010 

Revenues 

Program revenues: 
Charges tor services $ 1,895,577 $ 1,947,959 
Operating grants and contributions 78,323 
Capital grants and contributions 1,149,310 1,172,418 

General revenues: 
Sales, use, and lodging taxes 2,410,395 2,381,861 
Property taxes 2,041,770 2.125,669 
Other taxes 690,583 570,450 
Interest 7,716 16,296 

Total revenues $ 8,195,351 $ 8,292,976 

Expenses 
General administration $ 1,743,942 $ 1,698,349 
Public safety 1,784,788 1,814,834 
Public works 1,635,508 1,596,945 
Public ways and facilities 114,992 110,891 
Culture and recreation 1,059,544 1,072,676 
Industrial Development 853,174 913,952 
Other 80,657 36,861 
Education-funding for school district 596,558 592,659 
Interest and fiscal charges 395,172 188,863 

Total expenses 8,264,335 8,025,830 

Change in net assets $ (68,984l $ 267,146 
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CITY OF TUSCUMBIA, ALABAMA 
MANAGEMENT DISCUSSION AND ANALYSIS 
SEPTEMBER30,lOl~1 ~_~ _________ ~ _____ ~ ____ _ 

Finan~i!ll Analysis of the Govemmental FU!l~ 

The focus of the City's governmental funds is to provide information on inflows, outflows, and balances 
of spendable resources. Such information is useful in assessing the City's financing requirements. In 
particular, unreserved fund balance may serve as a useful measure of a government's net resources 
available for spending at the end or the fiscal year. 

The combined fund balances of the City's governmental funds decreased $397,314 in the 2011 fiscal 
year, and the total fund balance as of September 30, 20 I) was $2,656,400. The decrease was a result of 
capital expenditures made during the fiscal year. 

2011 Budget 

The City of Tuscumbia adopted a General Fund budget with revenues of $ 7,169,449 for the year ended 
September 30, 2011. The beginning budgetary fund balance of $741,724 increased the budgeted amount 
available for appropriation to $7,911,173. 

Actual operating revenues were $7,795,714 and were $626,265 more than the budgeted revenues. 

Expenditures were originally budgeted at $7,318,708. The actual operating expenditures were $7,770,384 
and were $451,676 more than the budgeted expenditures. 

The ending budgetary fund balance for fiscal year 20 II was $767,054. 

Capital Assets Highlights 

The City has current and planned future capital projects that will utilize the restricted assets of $803,976 
and grant revenues. These include: 

- The completion of a new City Hall. 
- The completion of a new Roundhouse Museum. 

The City's latest general obligation bond rating by Standard's & Poor's Corporation is "AAA". 
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CITY OF TUSCUMBIA, ALABAMA 
MANAGEMENT DISCUSSION AND ANALYSIS 
SEPTEMBER 30, 2011 

Economic Factors and Next Year's Budget 

The automobile industry experienced major restructuring due to the collapse of General Motors and 
Toyota manufacturers. Therefore we received a major decrease in our sales and rental taxes. Tuscumbia 
does not have a major retail base which makes us more conservative when projecting sales tax revenues. 
Other sources of revenue are following closely with predictions that were used 10 establish the current 
year budget. 

Tuscumbia's Spring Park continues to be a major attraction for visitors from all over the southeastern 
states. The Railway Depot will allow the City to increase its main attractions by including the Railway 
Museum. Other main attractions at Spring Park are the Splash Pad, Roller Coaster, Carousel, Train and 
the educational resources that reflect our heritage. Visitors also come to our city because it's the 
Birthplace of Helen Keller. The Keller Festival, held during the last week of June, continues to grow and 
is enjoyed by thousands who come here to enjoy our historic town. 

The mayor and council have passed the 2012 budget with an increase of3.4% over the 2011 Budget. The 
2012 Budget was adopted with total revenues 0($ 7,106,727. 

Request for Information 

This financial report is designed to present a general overview of the City's financcs and to demonstrate 
accountability for the money it receives from taxpayers, customers, and creditors. Questions concerning 
any of the information provided in this report or requests for additional financial information should be 
addressed to the Treasurer Department, P. O. Box 29, Tuscumbia, Alabama 35674, by calling (256) 383-
5463 extension 12, or by sending an email tojarmstead@comcast.net. 
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CITY OF TUSCUMBIA, ALABAMA 
STATEMENT OF NET ASSETS 
SEPTEMBER 30, 2011 

Primary 
Government 

Governmental Component 
Activities Units 

ASSETS 
Cash and cash equivalents $ 1,947,558 7,581,296 
Receivables (net) 417,543 4,276,767 
1nventories 542,186 
Prepaid expenses 230,508 
Prepaid purchased power 51,656 
Restricted Assets: 
Cash and investments 520,835 12,976,735 
Conservation loan receivables 1,013,192 

Capitalization fee 76,127 
Deferred charges (net) 18,939 581,673 
Capital assets (net) 8,336,318 27,446,766 
Total Assets $ 11,317,919 $ 54,700,779 

LIABILITIES 
Accouots payable and accrued expenses $ 240,655 $ 4,517,309 
Customer deposits 529,449 
Deferred revenues 14,548 
Liabilities payable ftom restricted assets: 
Matured warrants payable 637,754 
Accrued interest 206,978 227,731 

Construction Costs Payable 1,639,547 
Long-term liabilities: 
Portion due or payable within one year: 
Warrants and notes payable 518,923 
Compensated absences 65,608 

Portion due or payable after one year: 
Warrants and notes payable 5,319,315 18,473,003 
Compensated absences 101,266 189,943 
Advances for conservation loans 

-.--~-~-

951,200 
Total Liabilities $ 6,452,745 $ 27,180,484 

NET ASSETS 
invested in capital assets, net of related debt $ 2,517,019 $ 7,137,572 
Restricted net assets 11,387,779 
Expendable: 

Capital Projects 803,976 1,662,745 
Debt Service 520,834 41,834 
Governmental activities 1,023,346 620,560 

Unrestricted 6,669,805 

Total Net Assets $ 4,865,175 $ 27,520,295 

The accompanying notes to the fmancial statements are an integral part of this statement. 
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CITY OF TUSCUMBIA, ALABAMA 
STATEMENT OF ACTIVITIES 
FOR THE YEAR ENDEDSEPTEMBER 30, lOll 

Charges for 
FunetionsIP!:!!l!ram. EXl!!n ... Services 
Primary lovernment: 

Govel1lll1ent activities 
General administration $ 1,743,942 $ 345,761 
Public safety 1,784,788 142,522 
Public works 1,635,508 973,632 
Public ways and facilities 114,992 25,446 
Culture and recreation 1,059,544 408,216 
Industrial Development 853,174 
Other 80,657 
Education-funding for school district 596,557 
Interest and fiscal charges 395,172 

Total primary govel1lll1ent $ .. 8,264,333 $ 1,895,571 

Component units 
All $ 30,238,289 $ 18,102,618 

Gener.d revenues 
Taxes: 

Sales, use and lodging 
Other Taxes 

Property 
Motor fuel 
Miscellaneous 
Alcoholic beverages 

Pr!!lrnm Revenues 
Operating Capitol 
Grants and Graoland 

Contributions Contributioll5 

$ $ 

296,136 

853,114 

$ $ 1,149,310 

$ 9,656,025 $ 503,667 

Grants and contributions not restricted for specific programs 
Investrnentrevenues 
Total general revenues 

Change in net assets 
Net assets-beginning, 

Net Assets - ending 

The accompanying notes to the financial statements are an integral part of this statement. 
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Governmental Component 
Activities Unit. 

$ (1,398,181) 
(1,642,266) 

(661,816) 
206,590 

(651,328) 
(0) 

(80,657) 
(596,557) 
(395,112) 

$ (5,219,447) 

$ (1,975,979) 

$ 2,410,395 $ 
2,328,262 

2,041,770 
259,907 
337,123 1,125,644 
92,953 

428,311 
7,116 66,451 

$ 5,150,463 $ 3,948,668 

$ (68,984) $ 1,972,689 
4,934,159 25,547,606 

$ 4,865,175 $ 21,520~95 



CITY OF TUSCUMBIA, ALABAMA 
BALANCE SHEET 
GOVERNMENTAL FUNDS 
SEPTEMBER 30, 2011 --_ .. _ .. -

2003 lOO9 Other Total 
General Capital Flexro Warrant Governmental Governmental 

ASSETS Fund Iml!rovemenis Fnnd Pa,lment Funds Funds 
Cash and cash equivalents $ 577,073 $ 384,052 $ $ $ 986,433 $ 1,947,558 
Receivablt'$ (net) 417,543 417,543 
Restricted cash and investments 440,719 80,Jl6 520,835 
Capitalization fee 76,727 76,727 

Totalssseis $ 1,071,343 $ 384,052 $ $ 440,719 $ 1,066,549 $ 2,962,663 

LIABILITIES AND FUND BALANCES 
Liabilities 

Accounts payable and accrued expenses $ 238,681 $ $ $ $ 1,974 $ 240,655 
Compensated absences 65,608 65,608 

Total liabilities $ 304,289 $ $ S $ 1,974 $ 306,263 

Fund balances 
Reserved for: 

Other purposes $ 76,727 $ $ 440,719 $ $ 517,446 
Unreserved, reporllld in: 

General fund 690,327 690,327 
Spedal revenue funds 564,535 564,535 
Debt service funds 80,116 80,116 
Capillli projects funds 384,053 419,923 803,976 

Total fund balances $ 767,054 $ 384,053 $ $ 440,719 $ 1,064,574 $ 2.656,400 

Total liabilities and fund balanees $ 997,715 $ 384,053 $ $ 440,719 $ 1,066,548 $ 2,962,663 

The accompanying notes to the financial statements are an integral part oftbis statement. 
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CITY OF TUSCUMBIA, ALABAMA 
RECONCILIA nON OF THE BALANCE SHEET 
OF GOVERNMENTAL FUNDS TO 
THE STATEMENT OF NET ASSETS 
SEPTEMBER 30, lOll 

Pund balances - total governmental funds 

Amounts reported for governmental activities in the slalement of net assets are ditrerent because: 

('Apital assets used in govemmental activities are not financial resources 
and therefore are not reponed in the funds. 

Capital assets 
Less accumulated depreciation 

Debt issuance costs are reponed as a CUlTent expenditure in the governmental funds. 
However, in tbe statement of activities, debt i""uance costs are deferred and amortized 
over the life of the debt and are included as deterred charges in the statement of net assets. 

Unamortized debt issuance costs 

Long-term liabilities, including warrants and notes payable, are not due and 
payable in the cUlTent period and therefure are not reported in the fund~, 

Wammts and notes payable 
Accrued interest on warrants 
Compensated absences 

Net assets of governmental activities 

The accompanying notes to the financial statements are an integral part of this statement. 
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$ 13,245,550 
(4,909,232) 

$ (5,838,238) 
(206,978) 

$ 2,656,400 

8,336,318 

18,939 

(101,266) (6,146,482) 

$ 4,865,175 



CITY OF TUSCUMBIA, ALABAMA 
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUl'iJ) lIALANCES 
GOVERNMENTAl. FlJNDS 
FOR THE YEAR El'iDEJ) SEPTEMBER 3f), 20 II 

2003 2~ OOer Toml 
General Capital Flexeo ""arrant Governmental Govemme.tal 

Fund ImerovemeoQ Fund Palment Faad. Fand. 
REVElllUES 

Taxes $ 4,956,612 $ $ S $ 63,956 $ 5,020,568 
Licenses and pennilS 345,761 345,761 
Fines and forfeitures 142,522 41,452 183,974 
Charges for services 1,407,293 1,407,295 
Inlergovemmenllli 239,909 853,174 56,221 1,149,310 
Interest revenues 1,198 1,011 57 5,390 7,716 
Other 31l.196 42,530 80,'/26 

Total revenues $ 7,131,493 $ 43,601 853.174 57 S 167,025 S 8,195,350 

EXPENDITURES 
Current opemting: 

General administration $ 1,740,211 $ $ S $ $ 1.740,211 
Public safety 1,701,644 1,701,644 
Public works 1,573,091 1,573.091 
Culture and rec=<ion 996,331 996,331 
Industrial Developnlent 853,174 853,174 
Appropriation. 65,226 65,226 
Bank Fees 3.808 3,808 
Education· funding for school district 596,557 596,557 

Capital oullay and improvements 403,465 97,912 258,082 759,459 
Debt service: 

Principal payments 83,717 25,000 284,000 392,717 
Interest olld ftscal charges 11,218 80,795 122e!8 214,661 
T.tal .. peaditu .... $ 7,175~74 $ 97,912 $ 853,174 $ 105,795 $ 664,130 $ 8,519,036 

EItess (defieieney) of revenues 
Over' expenditures $ 260,440 $ (54,311l $ ° $ (103,138l S (497,705) $ !397~14) 

OTHER FINANCING SOURCES (USES) 
Proceeds /rom debt issuaru;e $ $ $ $ $ $ 
Tran.'tf'ers in 360,000 450,000 145,110 955,110 
Transfers out 595,110 360,000 955,1I0 

Totalotller nn.ncmg 'ource, (n ... ' $ !235,110) $ $ $ 450,000 $ 1214,890) $ 
Net cheDge in fond balaDote5 S 25,330 $ (54,3! 1) $ ° $ 3<14,262 $ (712,S95) $ (397,314) 

Fund balaaces· beginning 141,724 438,;164 2!!,456 1,111,170 3,053,714 
Fund blllan ... - ending $ 7671°54 $ 384,053 $ 0 $ 440,718 $ 110641315 $ 2,656,400 

The accompanying notes to the fmancial statements are an in1egra1 part uf this statement. 
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CITY OF TUSCUMBIA, ALABAMA 
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, 
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS 
TO THE STATEMENT OF ACrrVITIES 
FOR THE YEAR ENDED SEPTEMBER 30, lOt t 

Net change in fund balances - total governmental fund. 

Amounts reported for governmental activities in the statement of activities are different because: 

Governmental funds report capital outlays as expenditures. However, in the 
statement of activities, the cost of those assets is allocated over their 
estimated useful lives and reported as depreciation expense 

Expendirures for capital assets 
Less current year depreciation 

Some expenses reponed in the statement of activities do not require the use (If current fmancial 
resources and therefore are not reported as expenditures in governmental funds. 

Change in long-term compensated absences 

The issuance of long-term debt provides current fmandal resources to governmental funds, 
while the repayment of the principal oflong-term debt consumes the current fmancial 
resources of governmental funds. Neither transaction, however, has any effect on net assets. 
Also, governmental funds report the effect of issuance costs, premiums, discounts, and similar 
items when debt is frrst issued, whereas these amounts are deferred on the statement of net 
assets and arc amortized over the life of the debt. The net effect of these differences in the 
treatment ofloug-term debt and related items arc detailed below. 

Bond Proceeds 
Repayment of debt principal 
Amortization of debt issuance oosts 
Change in accrued interest on warrants 

Change in net assets of governmental activities 

The accompanying notes to the financial statements are an integral part of this statement. 
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CITY OF TUSCUMBIA, ALABAMA 
DISCRETELY PRESENTED COMPONENT UNITS 
COMBINING STATEMENT OF NET ASSETS 
SEPTEMBER 3G, 2011 

Govemm ... tal BlUlness-1ype Activities 
ActMtI .. Tuscumbia Utilities 

City Board Natural Water Total 
or Education Electricity Gns and Sewer Business-Type 

Sej!tember 30, 2011 JUD.e 30, 2011 September 30, 20 It . September 30, 2011 Activities Total 
ASSETS 

Cash and cash equivalents $ 3,768,857 $ 2,991,402 $ 764,953 $ 56,084 $ 3,812,439 $ 7,581,296 
Receivables (net) 357,224 1,939,379 1,505,684 474,480 3,919,543 4,276,767 
InvCIltories 35,201 104,437 344,254 58,294 506,985 542,186 
Prepaid expenses 212,364 7,921 10,223 230,508 230,508 
Prepaid purchased power 51,656 51,656 51,656 
Bond Issuance Costs 581,673 581,673 581,673 
Restricted .. sets: 

Cash and inveotmenm 475,206 680,199 263,750 11,551,580 12,501,529 12,976,735 
Conservation loan receivables 1,013,192 1,013,192 1,013,192 

Capital asseIl! (net) 7,076,658 7,807,015 2,015,845 10247,248 20,;PO,108 27,446,766 
Total assets $ 11,713,146 $ 14,799,644 $ 4,902,407 $ 23,285,582 $ 42,987,633 $ 54,700,779 

LIABILITIES 
Accounts payable and accrued expenses $ 681,631 $ 3,703,906 $ 77,954 $ 53.818 $ 3,835,678 $ 4,517,309 
Customer deposits 529,449 529,449 529,449 
Deferred revenues 2,475 12,073 12,073 14,548 
Liabilities payable from restricted assets: 

Matured warrants and notes payable 212,154 105,000 320,000 425,000 637,754 
Accrued interest 13,714 4,012 210,005 214,017 227,731 

Construction Costs Payable 1,639,547 1,639,547 1,639,547 
Long-term liabilities: 

Portion due or payable after one yent: 
Warrants and notes payable 2,203,003 840,000 15,430,000 16,270,000 18,473,003 
Compensated absences 89,823 . 49,156 50,964 189,943 189,943 
Advanc<lS for conservation loans 951,200 951,200 951,200 

Total liabilities $ 3,113,577 $ 6,235,463 $ 127,110 $ 17,704,334 $ 24,066,901 $ 27,180,484 

NETASSETS 
Invested in ",,!,italassell!, net of 

related debt $ 4,672,363 $ 6,919,995 $ 2,015,845 $ (6,470,631 ) $ 2,465,209 $ 7,137,572 

Restricted net assell!: 180,199 11,207,580 11,387,779 11,387,779 
Expendable: 

1,662,745 Capital Projects 1,662,745 
Debt Service 41,834 41,834 
Governmental activities 620,560 620,560 

Unrestricted 1,60~O67 1.463,987 2,759,452 844,299 5,067,738 6,669,805 

Tot.IRet ...... $ 8,599,569 $ 8,564,181 • 4,775,297 $ 5,581,248 $ 18,920,726 $ 27,520,295 

The 3l)Companying notes to tft. financial statements are an integral part oftbis statement 
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CITY OF TUSCUMBIA, ALABAMA 
DISCRETELY PRESENTED COMPONENT UNITS 
COMBINING STATEMENT OF ACTIVITIES 
FOR THE YEAR ENDED SEPTEMBER 30, 2011 

FunctlonsIPrograms 
Component unil$: 

Tuscumbia City Board 
of Education 

Tuscumbia Utilities -
Electricity 
Natural Gas 
Water and Sewer 

Total component units 

Expense., 

$ 14,650,816 

10,482,434 
3,002,454 
2,102,585 

$ 30,238,289 

General revenues: 
Taxes 

Charges for 
Services 

$ 1,570,648 

10,740,066 
3,036,925 
2,754,979 

$ 18,102,618 

Governmental 
Program Revenue5=-----c::-..,--:-_ __-=A;:"::t:,;iv,.::itieS;::' :::,.. __ 

Operating Capital City Board 
Grants and Grants and of Edueation 

Contributions Contributions September 30, 2011 

$ 9,656,025 $ 418,729 $ (3,005,414) 

84,938 

$ 9,656,025 $ 503,667 $ (3,005,414) 

$ 2,328,262 
Gra1Its and contributions not restricted for specific programs 428,311 
Miscellaneous 1,125,644 
Investment revenues 12,032 

Total general revenues $ 3,894,249 

Change in net assels $ 888,835 

Net assets,beginning 7,710,734 

Net asset'!-ending 8,599,569 

The accompanying notes to the financial statements are an integral part of this statement. 
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Net ~Exl!!! •• ) Revenue s .. d Chanl!!! in Net Assets 

Busioess-!ll!c Aetivities 
Tuscumbia Utilities 

Natural Water Total 
Electriei!l Gas aod Sewer BusiDess-Type 

June 30, 2011 Sel!tember 30, 2011 September 30, 2011 Activities Total 

$ $ $ (3,005,414) 

342,570 342,570 342,570 
34,471 34,471 34,471 

652,394 652,394 652,394 

$ 342,570 $ 34,471 $ 652,394 $ 1,029,435 $ (1,975,979) 

$ $ $ $ 2,328,262 
428,311 

1,125,644 
42,233 8,395 3,791 54,419 66,451 

$ 42,233 $ 8,395 $ 3,791 $ 54,419 $ 3,948,668 

$ 384,803 $ 42,866 $ 656,185 $ 1,083,854 $ 1,972,689 

8,179,378 4,732,431 4,925,063 17,836,872 25,547,606 

$ 8,564,181 $ 4,775,297 $ 5,581,248 $ 181920
i
726 $ 27,520,295 

The accompanying notes to the financial statements are an integral part of this statement. 
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CITY OF TUSCUMBIA, ALABAMA 
NOTES TO THE FINANCIAL STATEMENTS 
SEPTEMBER~~,~W~l~I ____ ~ ____ ~ __________ ~~ __________________________ __ 

NOTE I ~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A, REPORTING ENTITY 

The City ofTuscumbia, Alabama (City) is a municipal corporation incorporated on December 3(), 1820 WIder the laws of 
the State of Alabama. The City operates under a Mayor-Council fonn of government. The Mayor, elected for a four-year 
term, is the bead of the municipal government for ceremonial, administrative, and executive purposes. The Mayor oversees 
the enforcement of all laws and ordinances and executes all CWltracts, conveyances, and evidenees of indebtedness of the 
City. Legislative authority is vesllld in a five-member council elected by district for a four-year term with the chair pro 
tempore of the Council being ~lected by the Council members. The City Council enacts ordinances and resolutions relating 
to tax levies; appropriates and borrows money; and accepts bids for malllrials and services and other municipal purposes. 

The reporting entity is composed of the primary government and its component units, which are included to ensure the 
financial statements !Ite not misleading. 

The primary government of the City consists of all funds and departments tbat are not legally separate from the City. The 
primary government includes the City departments that provide the following services: police protection, fire protection and 
prevention, street maintenance and repairs, building inspection, planning and zoning, parks and recreation, solid waste 
collection, as well as athninistrative staff to provide support services. The operation and control of these activities are 
provided by the City Council through the budgetary process and by the Mayor through administrative and managerial 
requirements and procedures. 

For financial reporting purposes, the City's basic financial statements include all funds and departments for whicb tbe 
City is fmancial!y accountable. Financial accountability. as defmed by the Governmental Accounting Standards Board, 
exists if (I) the City appoints a voting majority of an organization's governing board, (2) is able to impose its will on that 
organization, or (3) tbere is a potential for the organization to provide specific fi!lancia! benefits to or impose specific burdens 
on the City. Additionally, a legally separate, tax-exempt organization shOUld be reported as a component unit of a reporting 
entity if (1) the economic resources received or held by the organization are entirely or almost entirely for the direct benefit 
of the primary government, (2) !he primary government is entitled to, or bas the ability to otherwise access, a majority of the 
economic resources received or held by the organization, and (3) !he economic resources received or held by the organization 
are significant to the primary government. Based upon the foregoing criteria and infurmation, the City considers the City of 
Tuscumbia Utilities - Electricity, Nature Gas, and Water and Sewer Departments to be discretely presented component units 
for financial reporting purposes. 

Diserelely Presented Component Units 

CffJ'JJf Tuscumbia Utilities Electricitv. Natural Gas, and Water and Sewer Deparlmenls - The Tuscumbia Utilities 
(Utilities) provide utility services to the residents of the City. On JWle 14, 2007, the Alabama Legislature passed Act 2007. 
502 (HS96I) that amended the authority and duties of the Tuscumbia Utilities Soard (Board), as stated herein. The Utilities 
are governed by a three-member board of directors that are appointed by the City Council for staggered six-year terms. The 
Board is authorized to :smbli.h all utility rotes. The Soard is required to obtain approval from the City Council of 
.Xpen~ltur.eS for system ~provements greater than $50,000. The Act established in lieu of tax rates for each department. 
The CIty IS secondary hable for the outstanding debt. of the Uti.lilies. The financial statements of eacb department are 
presen~ as a Proprlet~ Fund type. Eacb ?epartment IS reported m a separate column in a combining statement in the basic 
finanCIal statements ~Ith the total of all discretely presented component units reporllld in the government-wide financial 
statements to emphllSlZe lbal lIley are legally separate from !he City. TI.e Electricity Department has .. June 30 year-end 
wbile the Natural Gas and Water and Sewer Departments have a September 30 year-end. ' 

Complete fmancial statements for each of the utility individual component units may be obtained from their administrative 
office located at 202 East Sixth Street, Tuscumbia, Aiabama 35674. 
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CITY OF TUSCUMBIA, ALABAMA 
NOTES TO TIlE FINANCIAL STATEMENTS 
SEPTEMBER30.2~O~1l~ ____________ ~ _______ ~_ 

~OTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Tu.scumbia Ott Board of Education - The Tuscumbia City Board of Education is a legally separate entity that is 
gov~med by a five-member board appointed by the City Council. The Board of Education derives a significant amount of 
revenue for its general fund from appropriations and otner City imposed taxes (primarily property and sales tax). 
Additionally. the city owns a significant portion of the school &cilities and property. These were purchased through general 
obligation warrants of the city. 

Related O!l!llDlzatiDDS 

Other related organizations are excluded from the reporting entity because the City'S accountability does not extend beyond 
the appointment of members to the governing beard. These are: 

Civil Service Board, Helen Keller Birthplace Foundation, Helen Keller Library Board, Historic Preservation 
Board, Planning Commission Board, Zoning Adjustments Board, and Housing Autl10rity Board. 

The following are separate legal entities that are jointly governed by the City and otber municipalities in wbich no 
government appoints a voting majority of the Board. Tbe organizations were created for the benefit of Shoals area residents 
and generally receive financial assistance from various governments. These are: 

Shoals Economic Development Authority Board, Riverbend Center for Mental Health Board, Shoals Solid waste 
Disposal Authority Board, Colbert Convention and Tourism Board, and Muscle Shoals Airport Authority Board. 

B. GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS 

Financial information of the City, the primary government, and its discretely presented component units are presented as 
fullows: 

Management's discussion and analysis introduce. the hasic financial statements and provides an analytical overview 
of the City's financial activities. 

Government-wide fmandal statemenlS consist of a statement of net assets and a statement of activities. Thesc 
financial statements report all of the non-fiduciary activities of the primary government and its component units. 
Governmental activities are reported separately from business-type activities. Governmental activities are normally 
supported by taxes and intergovernmental revenues whereas business-type activities are nonnally supported by fees and 
charges from services and are usually intended by management to be fmancially self-sustaining. 

The statement of net assets presents the fmancial condition of the governmental activities of tne City and tbe 
business-type activities of its discretely presented component units at year-end. The statement of activities presents a 
comparison between direct expenses and program revenueS for each program or function of the City's governmental 
activities and business-type activities. Direct expenses are tbose that are clearly identifiable witll a specific program or 
function. Program revenues include (al charges paid by the recipient of the goods or services offered by the program and (b) 
grants and contributions that are restricted to meeting the operational or capital requirements of a particular program. 
Revenues that are not classified as program revenues are presented as general revenues of the City and include all taxes. The 
comparison of direct expenses with program revenues identifies the extent to which each function or program is self­
fu:tallcing or draws from the general revenues of the City. 
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CITY OF TUSCUMBIA, ALABAMA 
NOTES TO THE FINANCIAL STATEMENTS 
SEPTEMBER 30, 11111 

NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Fund financial statements consist of a series of statements fOcusing on information about the City's major 
governmental funds. The City segregates transactions related to certain functions or activities in separnte funds in order to 
aid fmancial management and to demonstrate legal compliance. Fund financial statements are designed to present fmancial 
information of the City at this more detailed level. Each major fund is presented in a sepamte column. Non-major funds are 
aggregated and presented in a single column. 

C. MEASUREMENT FOCUS, BASIS OF ACCOUNTING, AND BASIS OF PRESENTATION 

The government-wide ftnancial statements are reported using the economic resources measurement focus and the accrual 
basis of accounting, as are the proprietary fund fmancia] statements. Revenues are recorded when earned and expenses are 
recorded when a liability is incurred. regandless ofthe timing of related cash flows. Non-exchange transactions, in which the 
City receives value without directly giving equal value in return, include property and sales taxes, gumts, entitlements. and 
donations. Property taxes are recognized as revenues in the year for which they are levied. Grants and similar items are 
recognized as revenue as soon as all eligibility requirements imposed by the provider have been satisfied. 

Governmental fund financial statements are reported using the current financial resources measurement focus and the 
modified accrual basis of accoooling, Revenues are recorded in the year in which the resources are measurable and become 
available. Available means the resources will be collected within the current year or are expected to be collected soon 
enough thereafter to be used to pay liabilities of the current year. For this purpose, the City considers revenues available if 
the revenues are collected within thirty days of the end of the current ftscal year. Expenditures are genemlly recognized 
when a liability is incurred. However, debt service expenditures, as well as expenditures related to compensated absences 
and claims and judgments, are recorded only when payment is due. General capital asset acquisitions are reported as 
expenditure. in governmental funds. Proceeds of general long-term debt are reported as other finlUlcing sources. Allocations 
of cost, such as depreciation and amortization, are not recognized in governmental funds. 

When both restricted and unrestricted resources are available for use, it is the City's policy to use restricted resources 
first, then unrestricted resources as they are needed 

Property taxes (if levied), other city-levied taxes, intetgovernmental revenues, and interest associated with the current 
fiscal period are all considered to be susceptible to accrual and have been recognized as revenues in the current fiscal period. 
All other revenues are considered measurable and available only when cash is received by the government 

The basic fmancial statements of the City have been prepared in confurmity with accounting principles generally 
accepted in the United States of America (GAAP) as applied to local governmental units. The Governmental Accounting 
Standands Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial 
reporting principles. 

The Utilities' proprietary activities apply all applicable GASB pronouncements, as well as all Financial Accounting 
Standards B"",,? (FASB) S,tatements and Interpretations, Accounting Principles Board (APB) Opinions, and Accounting 
Research BulletinS (ARBs) ISsued on or before November 30, 1989, unless those pronouncements conflict with or contradict 
GASB pronouncements. Furthermore. the Utilities do not apply FASB Statements and Interpretations issued after November 
30, 1989, 
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CITY OF TUSCUMBIA., ALABAMA 
NOTES TO THE F1NANICAL STATEMENTS 
SEPTEMBER 30, 2011 

NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POUqES (Continued) 

The City repons the following major governmental funds: 

The General Fund is the City's prirruuy operating fund. It account. fur all financial resources of the government, 
except those required to be accounted for in another fund. The General Fund balance is available to the City for any 
purpose provided it is expended or transferred aecording to the general law. of Alabama 

The 2003 Capitallmprovemenls Fund accounts for the costs of constructing variuus public works projects and other 
capital spending activities. Revenue sources are provided by general obligation debt and federal and state capital 
grams. 

The Flexeo Fund accounts for a guaranteed federal loan in fuvor of Flexco, Inc. (a local manufucturer). 

The 2009 Warrant Payment Food accounts for me transfers in and payments ofprineipal and interest in regard to 
the City's 2009 G.O. Bond Issue. 

Additionally, me City reports the following fund types: 

Special Revenue funds account for revenue sources whose use is restricted to a particular purpose. 

Capital Projects funds account for the financial resources to be used for the acquisition, construction, 
and improvement of capital facilities. 

Debt Service funds aeconn! for me accumulation of resources for, and payment of, general long-term 
debt principal, interest, and related costs. 

Proprietary fund reponing focuses on the determlnation of operating income, changes in net assets, 
fUlRI1cial position and cash flows. 

Entetprise funds are used to account for dlose operations that are fmanced and operated in a manner 
similar to private business. The Utilities are reported as entetprise fimds. 

Proprietary funds distinguish operating revenues and expenses from non-operating items. Operating revenues are those 
revenues that are generated directly from providing services in connection with the primaIy activity of the fund's ongoing 
operations. The principal operating revenues of the entetprise funds and the internal service fimds are cbarges to customers 
for services and benefit fees. Operating expenses include the cost of serviccs, adminislrative expenses, and depreciation of 
capital assets. All revenues and expenses not meeting this definition are reported as non-operating revenues and expenses. 

As a general rules, the effect of inter-fund activity has been removed from the government-wide financial statements. 
Excepti()ns to this rule are in lieu of tax payments and other charges between various functions of the City. Elimination of 
these charges would distort the direct cost and program revenues reported for the various fimctions affilcted 
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CITY OF TUSCUMBIA, ALABAMA 
NOTES TO THE FINANCIAL STATEMENTS 
SEPTEMBER 30, WI I 

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

D. ASSETS, LIABILITIES, AND NET ASSETS OR EQUITY 

!!£p05i!s aDd lDvestmeots 

The City considers cash and cash equivalents to include cash on hand, demand deposits. cash with a fiscal agent, and 
short-telID investments with an original maturity of three (3) months or less from the date of acquisition. State statutes 
authorize the City to invest in obligations of the U. S. Treasury and tbe State of Alabama including general obligations of its 
counties and municipalities. 

Investments are stated at rair value. Any ditrerences between the market value and cost of investments are reflected in 
investment income. 

The Utilities consider all highly liquid temporary cash investments witb low interest rate risk to be cash equivalents. 
Special funds are provided for under trust indentures are reperted as restricted assets and are not considered cash equivalents. 

Receivables and Pamb1es 

On fund financial statements, outstanding inter-fund loans and unpaid amounts for inter-fund services are reported as 
"Due to/from other funds". Inter-fund balances are eliminated on the statement of net assets. 

All trade, loans, and other receivables are shown net of any allowance for uncollectible accounts. 

The Utilities' Electricity Department acts as a collection agent for the Natuml Gas Department, the Water and Sewer 
Department, and for the City's solid waste collection services. Receivables recorded by the Electricity Department include 
amounts due from customers for all utility services billed to them. The Utilities do not accrue revenue from the most recent 
meter reading to the end of the fiscal year. This policy has been consistently followed and is an accepted accounting 
treatment followed by public utility systems. For each Department, current earnings are charged with an allowance for 
doubtful accounts based on the payment history and other factors attributable to each account considered uncollectible. AI 
year-end, the allowance is charged-off against accounts receivable balances; as a result, the allowance for doubtful accoonls 
to zero. 

All payable. and accrued expenses are reported on the govenunent-wide financial statcmcnts for both governmental and 
business-type activities. 

Property Tax Calendar 

Property taxes are assessed on October I of the preceding year based on the millage rates established by legislation. 
Property taxes are levied 01\ the subsequent October I for the fiscal year begilming on the levy date and are delinquent after 
December 31 (except fur motor vehicles, which have varying due dates). After December 31, penalties and interest are 
~essed, If real property taxes are nnt paid by April following the due date, State law requires a lax sale. Property taxes 
mclude amounts levied against all real and tangible personal property located within the City. Revenue is recognized in the 
year when the taxes are levied and collected, Taxes are collected by the Colbert County Revenue Commissioner who remits 
to the City its portion of the taxes collected, net of collection fees rnnging from one to five percent, depending on the type of 
tax collected. 
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CITY OF TUSCUMBIA, ALABAMA 
NOTES TO THE FINANCIAL STATEMENTS 
SEPTEMBER 30, 2011 -" 
NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Jpveotories 

Inventories are stated at the aggregate amount of the average cost. Inventories consist of materials and supplies held for 

consumption or construction projects. 

Prepaid Exp!oses 

Certain payments to vendors relleet costs applicable to future accounting periods and are reeorded as prepaid items in 

both the government-wide and fund fmancial statements. 

C8oilaJizatioD Fee 

In November ]993, lbe City paid a one-time capitalization fee 0[$76,727 to become a member olthe Alabama Municipal 
Insurance Corporation (AMIC). The capitali;ration fee is nonrefundable and entitles the City to purchase insurance through 
AMIC. In the event of liquidation or distribution of profits, the City would receive a pro-rate distribution based on its 

inveslmeut. 

Batricted Assets 

Assets are reported as restricted when limitations on their use change the nature or nonnal understanding of the 
availability of the asset. Such constraints are either externally imposed by creditors, contributors, grantors. or laws of other 
governments, or are imposed by law through constitutional provisions or enabling legislation. 

Restricted assets may also represent certain resources that are segregated from other resources to comply with various 
covenants established by bond financing agreements. These assets are generally held in separate accounts ofthe City or by a 
trustee. The various covenants place restrictions on the use of these resources, require minimum balances 10 be maintained in 
certain accounts, and establish annual amounts to be accumulated for specific purposes. 

Capital Assets 

All capital assets are recorded at historical cost (or estimated historical cost) and updated for additions and retirements 
during the year. Donated capital assets are rocorded at estimaled fair ,narke! value .t the date of don.tion. The City's 
capitalization level is $10,000 for assets with an estimated life in excess of one year. General infiastructure assets acquired 
or cnn<tnJcted prior to October I, 2002, are not reported in the basic financial statements. General infrastructure assets 
include all streets, bridges, curbs, sidewalks, stonn sewers, and similar items acquired or constructed subsequent to October 
I, 2002. Improvements are capitalized; lbe costs of normal maintenance and repairs that do not add to the value of lbe asset 
or materially extend an asset's life are not capitalized. Construction in progress, if any, is stated at cost. 

Uti!jty Plaut 

The Utilities report utility plant at cost less accumulated depreciation. Retirements from units of property from service 
are credited against plant in service at the original cost of tbe units and accumulated depreciation is reduced at the date of 
retirement. Improvements tbat extend the usethl life oflhe asset. are capitalized. The Utilities' capitalization level is $100. 
The cost of maintenance, repairs, and replacement of minor items of property are charged to operations and maintenance 
accounts. Interest incurred during the coru;truc,ion phase of capital assets is capitalized, when fmanced by bond proceeds. 
Construction in progress, if any, is stated al cost. 
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CITY OF TUSCUMBIA, ALABAMA 
NOTES TO THE FINANCIAL STATEMENTS 
SEPTEMBER 3O,:!,:.2.::.01:.:1~ ______ _ --- .. __ ._ .. _--
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

The Utilities receive funds in aid of construction tbat are reported as capital grants and contributions that are otT set by 
impairment of assets to construction in progress as a reduetion to. j~b work o~ers. The substance of this accounting 
treatment is the reduction of operating costs through decrea'!ed depreciation and mamtenance expenses. 

All capital assets are depreciated, except for land, Inexbaustible land improvements, and construction in progress. 
Depreciation is computed using the straight-line method over the following estimated useful lives; 

Description 
Governmental Activities 

Buildings and improvements 
Parks and improvements 
Infrastructure 
Equipment, vebicles, furniture, and fixtures 

Utilities 
Utility plant 

COmDe!sated Absences 

40 
7 -50 

50 
3 -10 

4-50 

All permanent employees of the City a<XOumulate annual and sick leave during tbe calendar year. AnnlUllleave is earned 
at a rate oifive to twenty days per calendar year for all permanent employees, depending on years of service; date of hire, and 
department employed, and is accrued as a liability at Ibe current rate of pay. The policy allows employees to accumulate a 
maximnm of five days of annual leave. After three years of continuous service, employees may work during their annual 
leave period up to a maximum equal to one-balf of the total annual leave granted per year, Employees wbo choose to work a 
portion oftbeir annual leave time will receive the normal pay, pilL' annual leave pay for Ibe period worked. Sick leave is 
earned at the rare of one day per month of employment for all permanent employees. The policy allows employees to 
accumulate an unlimited number of sick leave days. Employees may use lheir accrued sick leave as membership service in 
determining the total years of creditable service in tbe retirement system, with no additional cost to the City. Because 
employees do not receive compensation for unused sick leave at termination, no liability is recorded in the financial 
statements. 

The entire compensated absences liability is reported on the government-wide financial statements. On the governmental 
fund flflllllCial statements, the estimated current portion of the liability is reported as a fund liability. 

For tbe Utilities, annual leave is earned at a rate of fifteen to twenty-six days per calendar year depending on length of 
service. Tbe policy allows each employee to accumulate a maximum of 240 bours of annual leave, On January I of each 
year, annual leave in excess of 240 hours is forfeited. Employees may accumulate a maximum of 120 hours of sick leave for 
non-job related illness or injnty. However, the sick leave policy does not provide for payment 10 tbe employee for unused 
sick leave upon separation for service. 

Long-term QbliUtioP8 

In th; government-wide financial statements, long-term debt and other long-term obligations are reported as liabilities in 
tile applicable statement of net assets. Debt premiums and discounts, as well as issuance costs, are deferred and amortized 
over the life of tbe bonds using Ibe straight-line method. Bonds and warrants payable are reported net of the applicable 
premium or discount Debt issuance cost. are reported as deferred charges and amortized over Ibe term of the related debt. 
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CITY OF TUSCUMBIA, ALABAMA 
NOTES TO THE FINANCIAL STATEMENTS 
SEPTEMBER 30.101 I 

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

In the fund financial statements, governmental fund types recognize debt premiums, discounts, and issuance costs during 
the current period. The face amount of the debt issued is reported as other fmancing sources. Premiums received upon 
issuance are reported as other financing sources while discounts are reported as other financing useS. Issuance costs, even if 
withheld from the actual net proceeds of the issue, are reported as debt service expenditures. 

Net As!etsIFMpd Balance 

Net assets are reported on the government-wide f:inancial statements and are required to be classified for accounting and 
reporting purposes into the following net asset categories: 

• !ltVested in capital assets, net of related debt - Capital assets, net ofaccumulated depreciation and 
outstanding principal balances of debt attributable to the acquisition, construction or improvement of those 
assets. (Any significant Wlspent proceeds at year-end related to capital assets are reported as restricted 
funds.) 

• ReslTicted - Constraints imposed on net assets by external creditors. grantors, contributors, laws or 
regnlations of other governments, or law through constitutional provision or enabling legislation. 

• Ulfrestricled - Net assets that arc not subject to externally imposed stipulations. Unrestricted net assets may 
be designated fur specific purposes by action of the Council. 

FWld Balance for governmental funds is reported in classifications which comprise a hierarchy based primarily on the extent 
to which the government is bound to honor constraints on the specific purposes for which amouots in those funds can be 
spent. 

Governmental fund balance is classified as non-spendable, restricted. committed. assigned or unassigned. Following are 
descriptions of fund classifications used by the district: 

• Non-spendable fund balances consist of amounts that cannot be spent because they are either (a) not in 
spendable for or (b) legally or contractually required to be maintained in-tact. Examples ofnon-spendsble 
fund balance reserves fur wbich fund balance shall not be available for financing general operating 
expenditures include: inventories, prepaid items, and long-term receivables. 

• Restricted fund balances consist of amounts that are subject to externally enforceable legal restrictions 
imposed by creditors, grantors, contributors, or laws and regulation.~ of other governments; or through 
constitutional provisions or enabling legislation. Examples of restricted fund balances include: restricted 
grants and debt service fund assets. 

• Commilted fund balances consist of amounts that are subject to a purpose constraint imposed by fonnal 
action of the Council before the end of the fiscal year and that require the same level of formal action to 
remove constraim. 

• Assigned fund balam:es consist of amounts that are intended to be used by the government for specific 
purposes. 

• Unassigned fund balances consist of all spendable amounts not contained in the other classifications. This 
portion oftb. total fund belance in the general fund is available to finance operating expenditures. 

When an expenditure is incurred for purposes for which both restricted and unrestricted (committed. assigned or 
Wlassigned) amounts are available, it is the policy of tbe Council to consider restricted amounts to have been reduced first. 
When an expenditure is incurred for the purposes for which amounts in any of the unrestricted fund balance classifications 
could be used, it is the policy of the Conncil to consider committed amounts to have beeo reduced first, followed by assigned 
amounts and the unassigned amounts. 
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CITY OF TUSCUMBIA. ALABAMA 
NOTES TO THE FINANCIAL STATEMENTS 
SEPTEMBER 30. 2DIl 

NOTE I -: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Estjm!!1es 

The preparation of financial statements in confonnity with accounting principles generally accepted in the United States 
of America requires management ro make estimates and assumptions that affect the reported amounts of assets and liabilities 
and disclosure of contingent assets and liahilities at the date of the financial statements and the reported amounts of revenues 
and expenditures/expenses during the reporting period. Actual results could differ from those estimates. 

Concentrations 

Substantially all oflhe customers oftbe Utilities are located within the City. The Utilities considers a major customer to 
he one that represents 10010 or more of annual sales. The Electricity Department and tbe Natural Gas Department had one 
customer that met this criterion. The Electricity Department purchases all of its electricity for resale from the Tennessee 
Valley Authority (TVA). The Natural Gas Department purchases substantially all of its natural gas for resale from Enbridge 
Marketing. 

NOTE 2 STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY 

Primary GovernmeRt 

A, BUDGETARY PROCESS 

Annual budgetary appropriations are adopted and used during the fiscal year as a management control device on a basis 
consistent with accounting principles generally accepted in the United States of America. At the close of each fiscal year, the 
unspent balance of eacb appropriation reverts to tbe respective fund from which it was appropriated and is subject to future 
appropriation. 

D, EXCESS OF EXPENDITURES OVER APPROPRIATIONS 

The fullowing governmental funds incurred expenditores in excess of appropriations of the following amoUllts for the 
year ended September 30,2011: 

Debt Service Funds 
2009 Warrant Paymeat $ 105,738 
2003 Debt Service $ 391,876 
Rurdl Development $ 14,718 

§~ial Revenue Funds 
State Gas Tax ($.07) $ 9,153 

C!!1lital Projec!§ Funds 
2003 Capital Improvements S; 54,311 
Municipal Capital Improvement $ 108,361 
Other Capital Projects $ 39,780 

The excess expenditures were provided by available fund balance in the funds, and by transfers from tbe general fund. 
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CITY OF TUSCUMBIA, ALABAMA 
NOTES TO THE FINANCIAL STATEMENTS 
SEPTEMBER 30. 2011 

NOTE 3 DEPOSITS AND INVESTMENTS 

Primary Government and Discretely Presented Component Units 

The custodial credit risk for deposits is the risk that, in the event of a financial institution failure, the City and its 
component units will not be able to recover deposit. or will nnt be able to recover collateral securities that are in the 
possession of an outside party. The City's and Utilities' deposits at year-end were entirely covered by federal depository 
insurance or by the Security for Alabama Funds Enhancement (SAFE) Program. The SAFE Program was established by the 
Alabama Legi.lature and is governed by lbe provisions contained in the Code of Alabama 1975, Sections 41-14A-1 through 
41·l4A-14. Under the SAFE Program, all public ftmds are protected through a multiple financial institution collateral pool 
administered by tbe Alahama State Treasurer. Under this program, financial institutions holding deposits of public funds 
must pledge securities as collateral against those deposits. In the event of mlure of a financial institotion, securities pledged 
by that financial institntion would be liquidated by the State Treasurer to salisI)' the claims of public depositors not covered 
by the Federal Depository Insurance Corporation (FDIC). If tbe securities pledged fail to produce adequate funds, the State 
Treasurer is authorized to make assessments against the other qualified public depoSitories in lbe pool so that there will be no 
loss of public funds. 

The City has not adopted a fonnal investment policy and, as of September 30, 2009, do not bave any investments lbat 
require disclosure. However, wtder the terms ofboud indentures, the City and the Utilities are required to deposit into certain 
bond funds for debt service. These investments are governed by the bond indentures and are invested in cash and U. S. 
Government securities. 

NOTE 4 INTEBFUND TRANSFERS 

Primary Government 

Inter-fund transfers for the year ended September 30, 2011 consisted of the following: 

lransfer Til: 
Debt 

General Service Other 
T!lII!~f~r From: EyoQ FYIid§ Gov~rnmental Tlllal 
General $ $ 595,110 $ $ 595,110 
Other Funds -260,000 - 360,000 

--~~.--

Total li 360,000 ~ 595,112 $ $ 955,110 

Transfers are used to (1) move revenues from the fund that statute or budget requires to collect them to the fund that 
statute Or b~get requires to expend them, (2) move receipts restricted to debt service from the funds collecting the receipts to 
the debt se':"lce fund as debt servtce payments become due, and (3) use unrestricted revenues collected in the general fund to 
finance vanous programs accounted for in and are carried at fair market value. 

NOTE 5 RESTRICTED ASSETS 

Primary Government 

General obligation .warrants. issued by the City require that certain amounts be deposited into restricted funds for specified 
uses. These funds are I11vested In cash and U. S. government securities and are carried at mir market value. 

Series 2003 Debt Service Fond 
Cash and Short-term U. S. Government Securities 

(Interest yield rate of approx. 0%) 
Series 2009 Warrant Fund 
Cash and Sbon-term U.S, Government Securities 

(Interest yield rate of approx. 0%) 
Total 
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CITY OF TUSCUMBIA, ALABAMA 
NOTES TO THE FINANCIAL STATEMENTS 
SEPTEMBER 30, lOll 

NOTE 5 - RESTB.lCTED ASSETS (continued) 

Discretely Presented Comoogeo! Vnits 

Electricity Department 

Revenue warrants issued by the Utilities require that certain amounts be deposited into restricted funds for debt service. 
These funds are invested in U. s. government securities or are secuted by U. S. government securities and are carried at fair 
market value. 

The Board adopted a policy to set aside a casb reserve of $500,000 for emergencies, repairs and replacements, and 
damages caused by catastrophic events. 

Series lOO9 Warrant Funds 
Sinking fund 

Nqfurai Gas Department 

Reserve Fund 

Other Investments 

Boord Designated Reserve Fund 

Total 

$ 63,365 

115,001 

1,833 

500.000 

$ 686,199 

The Board adopted a policy to set aside a cash reserve of drree months operating expenses plus an amount equal to the 
largest natural gas bill for the preceding year or an estimate of the largest natural gas bill to be incurred during tbe subsequent 
year less amounts of slored natural gas and prepaid natural gas at the balance sheet date. 

Board Designated Reserve Fund $ 263,750 

Water and Sewer Department 

Revenue warrants issued by the Utilities require that certain amounts be deposited into restricted funds for debt service. 
These funds are invested in U. S. government securities or are secured by U. S. government securities and are carried at mir 
market value. 

The Board adopted a policy to set aside a cash reserve of three months operating expenses for emergency repairs and 
replacements and for current operating expense shortfalls. Management estimates that reserve amount should be 
approximately $422,285 consequently resulting in a violation ofth. Board's policy at yeac-end. 

Bo(!rd qfEducatioll 

Series 2.0lO Warrant Funds 
Sinking fund 

Reserve Fund 

Boord Designated Reserve Fund 
lO10 Construction Fund 

Total 

$ 317,747 

954,801 

350,000 
9935032 

$ 1,611,126 

The Board of Education bas various outstanding bond issues. Cash and investments on hand whicb are restricted for 
the future payment of these liabilities at September 30, 2011 was $620,560. 
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CITY OF TUSCUMBIA, ALABAMA 
NOTES TO THE FINANCIAL STATEMENTS 
SEPTEMBER 30, 201 I 

NOTE 6 - RECEIVABLES AND PAY ABLES 

Receivables 

Receivables at year-end were as follows: 

Primary Government $ 

Total $ 

Discretely Presented 
Component Units 

Electricity $ 

Natural Gas 
Water and Sewer 
Board of Education 

Total $ 

Accounts Taxes 

$ 203,120 

$ 203,120 

1,898,319 $ 

126,382 

1,898,319 $ 126,382 

Due from 
Other Special Total 

Governments Assessments Receivables 

$ 202,703 $ 11,721 $ 417,543 

$ 202,703 $ 11,721 $ 417,543 

$ 41,060 $ 1,939,379 

1,505,684 1,505,684 
474,480 474,480 

76,634 203,016 

$ 2,097,858 $ $ 4,122,559 

The City has recorded an allowance for uncollectible accounts of$10,535 for sewer assessments based on a review 
of accounts at year-end, 

Payables 

Payables at year-end were as follows: 

Due 
Salaries and Other Accrued Total 

Vendors Benefits Governments Interest Payables 

Primary Government $ 112,740 $ 127,915 $ $ 206,978 $ 447,634 

Total $ 112,740 $ 127,915 $ $ 206,978 $ 447,634 

Discretely Presented 
Component Units 
Electricity $ 1,231,543 $ $ 2,472,363 $ $ 3,703,906 
Natural Gas 77,341 77,341 
Water and Sewer 5,714 48,104 53,818 
Board of Education 681,631 13,714 695,345 

Total $ 1,314,598 $ 681,631 $ 2,520,467 $ 13,714 $ 4.;!30,41O 
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CITY OF TUSCUMBIA, ALABAMA 
NOTES TO THE FINANCIAL STATEMENTS 
SEPTEMBER 30, 2011 

NOTE 7 • CAPITAL ASSETS 

Capital asset activity for the fiscal year is as follows: 

Primary Govef1lment Balance Additions Retirements Balance 
Nondepreciable assets: 
Land and land rights $ 217,099 $ $ $ 217,099 
Construction in progress 57,473 329,999 387,472 

Depreciable assets: 
Parks and improvements 2,578,550 2,380 2,580,930 
Buildings and improvements 2,495,759 2,495,759 
Equipment and vehicles 3,570,325 413,304 3,983,630 
Infrastructure 3,566,885 13,775 3,580,660 

Total capital assets $ 12,486,091 $ 759,459 $ $ 13,245,550 
Less accumulated depreciation 4,581,741 327,491 4,909,232 

Capital assets, net $ 7,904,350 $ 431,968 $ $ 8,336,318 

Dellreciation eXlll'~ was charge!! to the government functions as follQws: 
General administration $ 3,731 
Public safety 83,144 
Public works 62,411 
Public ways and fucilities 114,992 
Culture and recreation 63,213 

Total depreciation expense $ 327,491 

Discretely Presented Beginning Eoding 
Component Units Balance Additions Retirements Balance 

Tuscumbia Utilites 
Nondepreciable assets: 
Land and land rights: 

Electricity $ 20,100 $ $ $ 20,100 
Natural Gas 306 306 
Water and Sewer 122,288 122,288 

Construction in progress: 
Electricity 53,907 45,109 99,016 
Water and Sewer 968,084 5,637,944 6,606,028 

Depreciable assets: 
Utility plant in service: 
Electricity 14,353,133 612,431 203,254 14,762,310 
Nataral Gas 4,805,109 242,661 7,163 5,040,607 
Water and Sewer 9,530,400 151,581 10,438 9,671,543 

Total capital asselS $ 29,853,327 $ 6,689,726 S 220,855 $ 36,322,198 
Less accumulated depreciation: 

Electricity $ 6,767,857 S 531,125 $ 224,571 $ 7,074,411 
NataralGas 2,8&4,410 147,821 7,163 3,025,068 
Water and Sewer 5,590,657 272,392 10,438 5,852,611 

Total aecumuIated depreciation $ 15,242,924 $ 951,338 $ 242,172 $ 15,952,090 

Capital assets, net $ 14,6101403 $ 5,738,388 $ {21,3171 $ 20,370,108 
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NOTES TO THE FINANCIAL STATEMENTS 
SEPTEMBER 30, lOll 

NOTE Z -!:.;APITAL ASSETS (continued) 

Beginning Ending 

Balaoce Additions Retirements Balance 
Tuscumbia Board of Eduutioo 
Noo-depreciabJe assets: 

Land and land rights: $ 297,956 $ $ $ 297,956 

Depreciable assets 
Buildings 6,556,634 6,556,634 

Building improvements 6,656,583 165,297 6,821,880 

Equipment and furniture 863,033 33,396 896,429 

Vehicles 339,669 8,999 348,668 

Total Capital Assets $ 14,713,875 $ 207,692 $ $ 14,921,567 

Less: accumulated depreciation for: 
Buildings $ 3,464,405 $ 152,361 $ $ 3,616,766 
Building improvement<; 2,972,532 306,557 3,279,089 
Equipment and furniture 584,083 45,136 629,219 
Vehicles 305,343 14,492 319,835 

Total accumulated depreciation $ 7,326,363 $ 518,546 $ $ 7,844,909 

Capital assets, net $ 7,387,512 $ (310,854l $ $ 7,076,658 

NOTE 8 - TVA POWER AND CONSERVATION PROGRAMS 

ElectridlJ'.Deparlmenf 

!:.;onservalion Program 
The Department has entered into a contract with TV A jointly establishing a home energy conservation program that 

provides eligible customers with arrange<l financing for home energy conservation improvements. As a part of this contract, 
the Department is a fiscal intennediary for the conservation loans provided by the program. The Department had at June 30, 
2011, a total of $951,200 of energy conservation loans due from customers participating in the program. These loans are to 
be repaid in monthly installments by the customer over periods ranging from 3 to 10 years. Interest accrues at rates ranging 
from 7"10 to 14% per annum. 

Power Programs 
The Department entered inl<) an agreement with TV A to participate in the TV A Power Invoice Prepayment Program. 

This program allows the Department to electronically transfer funds, which are nonrefundable, on a weekly basis to be 
applied to lbe monthly TV A power invoice. An early payment credit is computed on a daily basis at a rate established 
monthly by TV A and is added to lbe prepayment account. AI any time, with a 3o-day written notice, the Department may 
borrow up to 100% of the outstanding prepayment balance from TVA for operations. The prepayment balance of$51,656 as 
of June 30, 20 II is reflected as a prepaid expense. 

NOTE 9 LONG-TERM OBLIGATIONS 

Primary Government 

On July I, 2003, the City issued General Obligation Warrants, Series 2003 In the amount of $4,600,000 to currently 
refund and redeem lbe Geneml Obligation Warrants, Series 1993 and for capital improvements. These wammts bear interest 
rates of 1.000% to 4.250"10 and will be fully paid in 2027. PrIncipal is payable annually on November I. Interest is payable 
semi-annually on each May I and November 1. 
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NOTE .. - LONG-TERM OBLIGATIONS 

Long-term obligations activity for the fiscal year is as follows: 

Beginning Ending Due Within 
PrIINllY Government BaldRce Additions Red.etion. Iblanee One Year 

GeneralOl>lig>llion Warrants, 
Series 1996 $ 14,000 $ $ 14,000 $ $ 

General Obligation Warrants, 
Series 2003 3,235,000 270,000 2,%5,000 
Debt discount (20,116) (1,177) (18,939) (1,177) 

General Obligation Warrants, 
Series 2009 2,610,000 25,000 2,5&5,000 405,000 

Note payable - banks and finaru:e companies 
Payable in monthly installments; interest 
rate 00.45% to 6.25%; secured by equipment 87,259 304,221 103,242 2&8,238 115,100 

Compensated absences 154,013 12,861 166,874 57,312 

Total $ 61080,156 $ 317,082 $ 411,065 $ 5,986,173 $ 576,235 

Dioeretely Preso.ted Component Units 

TlIScumbill UtiUties 
Electricity 

Electric Revenue Warrants, 
Series 2009 $ 1,050,000 $ 105,000 945,000 105,000 
Debt discount 
Debt Premium 69,491 7,499 61,992 

Compensated absences 82,758 7,065 89,823 
Natural Gas 

Compensated absences 46,180 
Water and Sewer 

2,976 49,156 

Water and Sewer Revenue Warrants 
Series 2010 15,750,000 15,750,000 320,000 

Compensated absences 56,140 5,176 50,%4 
Total $ 17,054,569 $ 10,041 $ 117,675 $ 16,946,935 $ 425,000 

Tuscumbill City Boord of Education 
Special tax school warrants S 830,000 S $ 120,000 $ 710,000 $ 125,000 
Capital outlay pool warrants, series 2003 645,046 34,954 $ 6\O,Q92 36,397 
Capital outlay pool warrants, series 2006 1,144,675 49,010 $ 1,095,665 51,357 

S 2,619,721 $ S 203,964 $ 2,415,757 $ 212,754 
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NOTE 9 - LONG-TERM OBLIGATIONS (Continued) 

On March 24, 2009, the City issued General Obligation Warrants, Series 2009 in the amount of $ 2,785,000. These 
warrants were used to retire the City's previously issued 1998 warrants. Thcse warrants bear interest at rates of 1.75% to 
3.9% and will be paid fully in 2018, Principal is payable annually on November I. Interest is payable semi-annually on each 
May I and November I. 

Bond issuance costs have been deferred and are being amortized over the life of the associated warrants. At year-end, the 
unamortized deferred charges amounted to $18,939. 

Debt service over Ibe remaining tenn of the warrants is summarized as follows: 

Year Ended 
Sel!tember p[iIl!:illlll 11I1~llst Debt Il!lrvice 

2012 405,000 198,358 603,358 
2013-20\7 1,860,000 827,392 2,687,392 
2018-2022 1,470,000 502,441 1,972,441 
2023-2027 1,480,000 204,337 1,684,337 

2028 335,000 1,186 336,186 
$ 5,55Q,ooo ~ 1,733,714 S 7,283,914 

The City has entered into several secured note agreements with banks and finance companies to provitk financing for 
various vehicles. machinery. and equipment. The notes are payable in monthly installments; bear interest rates of 3. 45% to 
6.25%; and. mature at varying dates through 2015. 

Debt serviee over the remaining tenn of the notes is summarized as follows: 

Year Eoding 
September 30 

2012 
2013 
2014 
2015 

Dis!;retely PreseD1ed Com Wnen! Units 

Electricity Department 

Principal 
$ 115,100 

70,530 
67,169 
35.437 

$288,236 

Interest 
$ 8,620 

5,276 
3,527 

734 
$18,157 

Total Debt 
Service 

$ 123,720 
75,806 
70,696 
J2.11l 

$ 306.393 

The City of Tuscumbia Electric Revenue Warrants. Series 1997 were issued in \he amount of $2,055,000 with interest 
rates ranging from 4.5oolo to 5.2oo/ •. 

During Ibe year the 1997 issue was retired with the issuance oftbe Series 2009 Revenue Bonds in the amount of 
$ 1,150,000. Tbe interest rate on the 2009 hoods range from 1.5% to 4.10%. The stated maturity of Ibe bonds is as follows: 
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NOTE 9 - LONG-TERM OBLIGATIONS (Continued) 

Year Ending 
Sent~D!~[~ Prlncll!sl Iliterest 

Debt 
Service 
135,148 

137,513 

134,488 
135,969 
137,000 
408,126 

2012 105,000 30,148 

2013 110,000 27,513 

2014 110,000 24,488 

2015 115,000 20,969 
2016 120,000 17,000 

Thereafter 385,000 23,126 

~Li45~ 

Water & Sewer Revenue Warrants, Series 2010, were issued in the original principal amount of $ 15,750,000. The 
bonds are due in annual installments on June I each year and bear interest ranging from 2.0% to 4.5%. 

Stated maturity oftbe warrants is summari7.ed as follows: 

Year Ending 
June30 

2012 
2013 
2014 
2015 
2016 

2016-2040 

Principal 
320,000 
330,000 
335,000 
340,000 
350,000 

14,07.5,000 
li 15,750,000 

Interest 
630,014 
623,614 
617,014 
610,314 
601,814 

8,766,297 
$ 11,849.067 

Debt 
Service 
950,014 
953,614 
952,014 
950,314 
951,814 

;22,841,297 
$ 27,599.067 

The Board of Education had the following long,term debt obligations outstanding at September 30, 20 II: 

Special tax school warrants (5.6%) 
Capital outlay pool (4.129"10) 

School warrants, series 2003 
Capital outlay pool warrant 

series 2006 (4.181%) 

$ 125,000 

610,092 

1,995,665 
$ 2.415,757 

Debt service over the remaining term of the warrants is summarized as follows: 

Year 
Ending Total 

September Debt 
__ 30 __ ~ ~incipal ~nterest ... _ S~rvic. 

2012 $ 212,754 $112,647 $ 325,401 
2013 226,849 101,293 328,142 
2014 236,253 90,762 327,015 
2015 250,723 78,019 328.742 
2016 265,505 64,503 330,008 

2017-202 _1.223,673 ;)88,054 1,611,127 

$2,415,757 1..1!J3,278 $3.251,035 
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l!QTJ: to PENSION AND DEFERRED COMPENSATION PLANS 

Primary Governmel1t 

Pension Plan 

P1tm Descrlpn - The City contributes to the Employees' Retirement System of Alabama, an agent multiple-employer 
public employee retirement plan administered by the Retirement Systems of Alabama (RSA) that acts as a common 
investment and administrative agent for various state agencies, departments, and municipalities. Substantially all employees 
of the City are members of the Employees' Retirement System of Alabama. Membership is mandatory for cOVCTed or 
eligible employees of the City. Benefits vest after 10 years of creditable service. Vested employees may retire with full 
benefits at age 60 or 25 years of service. Retirement benefits are calculated by two methods with the retiree receiving 
payment under the method that yields the highest monthly benefit. The methods are (I) Minimum Guaranteed, or (2) 
Formula, of which the Formula methOd usually produces the highest monthly benefit. Under this method, retirees are 
aUowed 2.0125% of their average final compensation (best three of the last ten years) for each year of service. Disability 
benefits are calculated in tbe same manner. Pre-retirement death benefits in the amount of the annual earnable compensation 
for the fiscal year preceding death are provided to plan members. 

The Employees' Retirement System of Alabama was established October 1, 1945, under the provisions of Act Number 
515, Acts of Alabama 1945, for the purpose of providing retirement allowances and other specified benefits fur State 
employees, State police, and on an elective basis to all cities, counties, towns, and quasi-public organizations. The 
responsibility for general administration and operations of the Employees' Retirement System of Alabama is vested in the 
Board of Control. Authority to amend tbe plan rests with the Legislature of Alabama. However, the Legislature bas granted 
the City authority to accept or reject various Cost-of-Uving·Adjustments (COLAs) granted to retirees. 

Primary Government 

The Retirement Systems of Alabama issues a publicly available financial report dmt includes fioancial statements and 
required supplementary information for Ibe Employees' Retirement System of Alabama. That report may be obtained by 
writing to The Redrement Systems of Alabama, 135 South IInion Street, Montgomery, Alabama 36130-2150. 

Funding Policy - Employees of the City are required to coraribnte 5% (6% for certified law enforcement officers, 
correctional officers, and flTefighters) of their aonual compensation. The City is required to contribute the remaining 
amounts ll.eCessary to fund the actuarially determined contributions to ensure sullicient assets will be available to pay benefitlS 
when due. The contribution requirements of the City are established by the Employees' Retirement System of Alabama 
based on annual actuarial valuations. The employer's contribution rate far the year ended September 30, 2010 was 10.89".4. 
based on the actuarial valuation performed as afSeptember 30,2010, as adjusted for COLAs granted to retirees. 

Amllial Pellsion Cos/- For the year ended September 30, 20 II, the City's annual pension contribution of $275,605 was 
equal to their required and actual contribution. The required contribution was determined using the "entry age" actuarial cost 
method. The actuarial assumptions as of September 30,2010 were: (a) an 8.00% investment rate ofretum, (b) projected 
salary increases ranging from 4_61% to 7_75%. Both (a) and (b) inclnded an inflation component of 4.50%. The actuarial 
value of the assets was determined using techniques that smooth the effects of short-term Volatility in the market value of 
investments over a five-year period. The unfunded actuarial accrued liability is being amortized over 16 years as a level 
percentage of projected on an open basis. 

Other Pen..ioll Jlen4itr - The City provides insurance to employees who retire with a combined age and years of service 
are 85 _ The insurance is paid at the single rate. The total cost for the year ended September 30. 201 I was approximately 
$ 48,000. The City accounts for this cost on tbe pay-as-you go method. 
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NOTE 10 PENSION AND DEFERRED COMPENSATION PLANS (Continued) 

The trend and funding progress of the plan is shown below: 

Trend Information 

Fiscal Annual Percentage 
Year Pension Cost of APC 

Ended {APe) Contributed 
9/30/2010 $ 275,605 100% 
913012009 272,304 100"" 
9/3012008 252,323 100% 
9f3012oo7 237,772 100% 
9/3012006 239,547 100% 
9/30/2005 209,980 100% 

Net Pension 
Obligation 

Scbednle of Fundiog Progress 

Actuarial 
Actual Accrued 

Valuation Valuation Liability Unfunded Funded 
Date of Assets (AAL) AAL(UAAL) R.tio --.... 

9/3012010 $ 5,202,943 $ 8,125,852 $ 2,922,909 64.00% 
9/30/2009 5,325,189 7,653,410 2,328,221 69.60% 
9/30/2008 5,419,720 7,429,164 2,009,444 73.00% 
9/3012007 5,371,018 7,068,670 1,677,652 76.00"/. 
9/3012006 5,055,127 6,725,029 1,669,902 75.20"10 
9/30/2005 4,847,158 6,289,056 1,441,898 77.10"10 

!le(g"ed Comll1!.lY.ation Plan 

Covered 
Payroll 

$ 2,573,799 
2,438,756 
2,383,885 
2,207,671 
2,211,509 
2,133,855 

UAAL ••• 
Percentage 
of Covered 
~l'ron 

113.60% 
95.50% 
84.30% 
76.90% 
75.50% 
67.60% 

The City offers its employees a deferred compensation plan created in accordance with Internal Revenue Code Section 
457, wbich is administered by RSA. The plan permits them to defer a portion of their salary until future years. Participation 
in the plan is optional. The deferred compensation is not available to employees until termination, retirement, death, or 
unforeseeable emergency. As required by Federal regUlations, these plan assets are beld in trust for tbe exclusive benefit of 
participants and their beneficiaries. 

The City has no fiduciary relationship with the trust. In accordance with the provisions of GASB Statement No. 32, 
Accounting and FinanCial Reponing/or Internal Revenue Code Section 457 De/erred Compensation Plans, the plan assets 
are not reported in the City's financial statements. 

Discretely Presented Component Units 

TlIScumbia Utilities Board 

Defined Benefit Contribution Plan 

The City of Tuscumbia Utility Departments created the Tuscumbia Board of Public Utilities Employees Pension Plan in 
1957 (The Plan) for the purpose of providing retirement allowanees and other specified benefits. The Plan provides pension 
benefits for aU of its full-time employees through a defmed benefit contribution plan. In a defined benefit contribution plan, 
benefits depend solely on amounts contributed to the plan plus investment earnings. Participants are eligible to ent .... The 
Plan on July I each year, if they have complete six months of qualifying service and have attained Ibe age of 21. Normal 
retirement age is 62. Vesting occurs at. rate of 10% per year. Participant balances are vested 100% upon disability. 
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NOTE 10 - PENSION AND DEFERRED COMPENSATION PLANS (Continued) 

The City of Tuscumbia Utility Departments contribute to The Plan, a govenunenlal plan tbat was a larget benefit plan but 
was amended to a defined benetit contribution plan on December 31, 1993. The Plan uses ING Life Insl.ll"a11l;e and Annuity 
Company to underwrite !be funds of The Plan. There are two plans; one for union employees, Plan "A", and one for non­
union employees, Plan "B". 

Substantially all employees are members of The Plan. Membership is mandatory for covered or eligible employees of the 
City of Tuscumbia Utilities Departments. Benetits vest after 10 years of qualitied service. Employees may retire with full 
benefits at age 62 or the completion of 5 years of plan participntion. Retirement benefits are calculated by taldng an average 
of the highest three years wages times 50%. A pre-retirement death benefit is available equal to Ihe amount of 100 time's 
normal retirement benefits or the actuarial equivalent of the participant's accrued benefit at !be date of death. When an 
employee retires their benefits are disbursed to them and are no longer a part of The Plan assets. 

The Plan issues a summary of the perfonnance of The Plan and individual participant data to each Plan participant 
annually prepared by Northeast Retirement Plan Consulting. At June 30, 2009 the number of active employees in The Plan 
for all departments was 34. 

Covered employees contribute 3 percent of their salary to The Plan. The Utilities is required to contribute !be remaining 
amounts necessary to pay benefits when due. For the fiscal year beginning July 1,2010, the Utilities' portion consisted of a 
3.14% normal contribution rate, a 4.64% accrued liability rate, a .15% pte-retirement death benefit and a .18% administrative 
expense rate, tntaling an 8. II % rate.) 

The "pension benefit obligation" is a standardized disclosure measure of the present value of pension benefils, adjusted 
for the effucts of projected salary increases and step-rate benefits, estimated to be payable in tbe futune as a result of 
employee services to date. The measure, which is tlte actuarial present value of credited projected benefits, is intended to 
help users assess the system's funding status on a going-concern basis, assess progress made in accumulating sufficient assets 
to pay benefits when due, and make compllrisons among the system and employers. The most recent financial infonnation 
available.!. "!Iuly I. 2011, and is as follows: 

Plan HAft 

Aetual 
Valuation 

Date 
9/3012006 
9/3012007 
9130/2008 
9/3012009 
9/30/2010 

Aetual 
Valuation 

Date 

9/3012006 
9/3012007 
9/30/2008 
9/30/2009 
9/3012010 

Valuation 
of Assets 
1,027,346 
1,268,337 
1,463,059 
1,719,602 
2,002,520 

Valuation 
of AsseIS 

704,231 
930,072 

1,194,933 
1,161,222 

857,223 

Actuarial 
Accrued 
Liability 
jAAL! 
1,895,065 
2,122,437 

2,302,655 
2,543,751 
3,031,01l 

Aetuarial 
Accrued 
Liability 
~AAL} 
1,357,300 
1,572,891 
1,826,836 
1,781,500 
1,562,904 

UAALa •• 
Unfunded Pereental!" 

AAL Funded Covered of Covered 
(UAAL) Ratio Pal:roll Pa~roll 

867,719 54.21% 1,030,340 84.21% 
854,100 59.76% 1,135,694 75.20"1. 
839,596 63.54% 1,182,868 70.97% 
824,149 67.60% 1,239,956 66.47% 

1,028,491 66.07% 1,237,072 83.14% 

UAALasa 
Unfunded Pen:entalle 

AAL Funded Covered of Covered 
(VAAL! Ratio Palroll Pa~roll 

653,069 51.88% 620,324 100.05% 
642,819 59.13% 650,511 98.81% 
631,903 65.41% 711,490 88.81% 
620,278 65.18% 753,159 82.35% 

705,681 54.85% 667,163 105.77"10 
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NOTE 10 - PENSION AND DEFERRED COMPENSATION PLANS (Continued) 

The !rend information for both Plans" A" and "B" is as follows: 

Fiscal 
AnDual 

PereenlJlge Net 
Year 

Pen.ion ofAPC Pension 
Elided 

Cost Contributed Obligation 
(APe) 

913012006 371,309 100% 

9/3012007 443,722 100% 

9/3012008 438,132 100"10 
9/3012009 461,040 1000/. 
9/3012010 533,006 100% 

Tu,vcumbia City. Board o[Educatioll 

The Tuscumbia City Board of Education contributes to the Teachers' Retirement System of Alabama, a cost-sharing 
multiple-employer public employee retirement system for the various state-supported educational agencies and institutions. 
The phm is administered by the Retirement Systems of Alabama. 

Substantially all employees are members of lhe Teachers' Retirement System. Membership is mandatory for covered or 
eligible employees. Benefits vest after 10 years of creditable service. Vested employees may retire with full benefits at age 
60 or after 25 years of service. Retirement benefits are calculated by two methods with the retiree receiving payment under 
the method that yields the highest monthly benefit. The methods are (I) Minimum Guaranteed, or (2) Formula, of which the 
Formula method usually produces the highesl monthly benefit. Under this method retirees are allowed 2.0125% of their 
average final salary (best three of the last ten years) for each year of service. Disability retirement benefits are calculated in 
the same manner. Pre-retirement death benefits in the amount of the annual salary for the fiscal year preceding death are 
provided to plan members_ 

The Teachers' Retirement System was established as of October I, 1941, under the provisions of act Number 419, Acts of 
Alabanta 1939, for the purpose of providing retirement allowances and other specified benefits for qualified persons 
employed by state-supported educational institutions. The responsibility for general administration and opetation of the 
Teachers' Retirement System is vested in its Board of Control. Benefit provisions are established by the code of Alabama 
1975, Sections 16-25-1 through 16-25-113, as amended, sod Sections 36-27B-I through 36-27B-6, as amended. 

The Retirement System., of Alabama issues a publicly available flnancial report Ihal includes financial statements and 
required supplementary information for the Teachers' Retirement System of Alabanta. That report may be obtained by 
writing to The Retirement Systems of Alabama, 135 South Union Street, Montgomery, Alabama 36-130-2150. 

Funding Polit;)! 

Employees of the Board are required to contribute 5 percent of their salary to the Teachers' Retirement System. The 
Board is required to contribute the remaining amounts necessary to fund the actuarially detennined contributions to ensure 
sufficient assets will be available to pay benefits when due. Each year the Teachers' Retirement System recommends 10 the 
Alabama Legislature the contribution rate for the fullowing fiscal year, with the Legislamre setting this rate in the annual 
appropriation bill. 
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NOTE to PENSION AND DEFERRED COMPENSATION PLANS (Continued) 

The percen1llges of the C(lntributions and the amount of contributions made by the Board and the Board's employees equal 
the required contributions for each year as follows: 

Total Percentage of Covered Payroll 

Contributions: 
Percentage Contributed By the Board 
Percentage Contributed By Employees 

Amount Contributed By the Board 
Amount Contributed By Employees 
Total Contributions 

NOTE II - STORAGE GAS 

DIse .... I.ly Presented Component Uni'" 

Natlll'qi Gas Department 

Fiscal Year Ended September 30 
2lll.l 20 I 0 2009 

17.51% 

12.51% 
5.00% 

17.51% 

12.51% 
5JlO% 

17.07% 

12.07% 
5.00".4 

$ 963,447 $ 969,378 $ 924,720 
385,071 ~.~387.442 383.066 

$1.348.518.li,;l07.786 $ 1.307.786 

Under the Federal Energy Regulatory Commission Order Nwnber 636, the natural gas and propane supply and storage 
from its vendor is unbundled. The result led to an election by tbe Department to store gas rather than be penalized for no­
notice service. The stored gas inventory of $329, 183 is reflected as inventories at the aggregate 8100unt of the lower cost 
(average cost) or market. 

NOTE 12 - BELATED PARTY TRANSACTIONS 

The Electricity and Natural 0-... Departments are required to pay to the City a tax equivalent that is detennined by 
applying the current property tax rate to their net plant in service at the end of the preceding fiscal year. The atnOunl of tax 
equivalents paid to the City during the fiscal year was $362,170 by the Electricity Department and $142,154 by the Natural 
Gas Department. The Water and Sewer Department is required, through enabling legislation, to pay its net revenues. 
although the term was not defined in the enabling legislation, on a quarterly basis. The Water and Sewer Department paid 
$120,920 during the fiscal year. These amOunts are reported as payments in lieu of taxes in the financial statements of the 
City and as operating expenses by the Utilities. 

Under the provisions of Act 2007,502 (HB961) passed by the Alabatna Legislature on Iune 14,2007, (a) the Electricity 
Department is required to disburse payments in lieu of taxes in accordance with the terms of the power contract between the 
Tennessee Valley Authority and the Department. which currently is based on 4.7% of the net plant in service at the end of the 
preceding fiscal year; (b) the Natural Gas Department i. required to disburse payments in lieu of taxes based on 7.4% of the 
value of tbe plant in service at the end of the preceding fiscal year, but not to exceed 4.5% of gross sales of natural gas in the 
prece<ling fiscal year; and, (c) the Water and Sewer Department is required to disburse payments in lieu of taxes based on 
thirty·cents ($.)0) per thousand gallons of gross sales of water in the preceding fiscal year. 

The City made appropriations 10 the Tuscumbia City Board of Education for the fiscal year in the amount ofS596,557, 
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SEPTEMBER 30,2011 

NOTE 13 RISK MANAGEMENT 

Primary Govern.ent 

The City is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors and 
omissions; injuries to employees; and natural disasters. The City bas purchased commercial insurance for its buildings and 
contents, automobile liability, employee disbonesty, director's and officer's liability, and employee injury, The City pays an 
annual premium based on the amoWlt of coverage, Settled claims from these risks bave not exceeded the City's coverage for 
the last three fiscal years. 

NOTE 14 - CONTINGENCIES AND COMMITMENTS 

Primary Government 

The City is a party to various claims and legal proceedings. These matters are not likely to have a material adverse 
impact on the funds of the City. The City bas not made Ill! accrual in the General Fund for pending litigation, 

The City bas received federal and state grants for specific purposes that are subject to review and audit by grantor 
agencies. Sucb audits could lead to request for reimbursements to the grantor agencies for expenditures disallowed under 
terms of the grants. City management believes tbat such disallowance, if any, will he immaterial. 

The Public Park Authority of the Shoals, a public corporation created pursuant to State Law by the Cities of Florence, 
Muscle Shoals, Shcffield, and Tuscumbia and the Counties of Colbert and Lauderdale, issued Special Obligation Bond. in 
the amount SI7.925,000, These Special Obligation Bonds are to be payable from a new two-cent per galion gasoline tax 
levied in Colbert and Lauderdale COWlties, While it is anticipated that such gasoline taxes will be sufficient to pay the 
prineipal of and interest on these bonds, the Cities of Florence, Muscle Shoals, Sheffield, and Tuscumbia and the Counties of 
Colbert and Lauderdale have agreed to pay a portion of the debt service on the bonds if the gasoline taxes are insufficient to 
make such payments. The City's portion ohuch debt issued by The Public Park Authority of the Shoals is 5.4956%. During 
the current fiscal year, the City has not been required to remit any amounts for this debt service, 

D!seretely Presented Comoonent Units 

ElectricilY Deparlmenl 

Effective March 8, 1987, the Department entered into a 20-year contract with TV A to purchase all of its electric power, 
The contract is subject to automatic extension of one year beyond the original termination date commencing on March 8, 
1997. The contract is subject to termination by either party, on not less than 10 years prior written notice. The COntract has 
been amended several times since its inception. The contract requires that the City operate its electric system as a separate 
department and shall not lend, pledge, or divert electric revenues to other operations of the City, 

The City has also agreed to use gross revenues from electric operations for the following purposes: (I) pay current 
operating expenses; (2) pay current interest, principal, and sinking fund payments when due; (3) provide for renewals, 
replacements, contingencies, and cash working capital adequate to cover operating expenses for a reasonable number of 
weeks; (4) from any revenues then remaining pay tax equivalents into the City's general fund; and, (5) all remaining revenues 
shall he oonsidered surplus and may be used for new system construction or early retirement of system indebtedness, 

Natural Gas Department 

The Gas System has entered into purchase contracts with vendors to establish the purchase price for natural gas. The 
contracts allow the Departmeot to lock in certain volumes of gas to be purchased and prices for that gas. At September 30, 
2011, the Department bad no commitments to purchase for the upcoming fiscal year, 

Page 40 



CITY OF TUSCUMBIA, ALABAMA 
NOTES TO THE FINANCIAL STATEMENTS 
SEPTEMBER 30, 2011 

NOTE 14 CONTINGENCIES AND COMMITMENTS (Conti!lled) 

~an" Sewer Depar:lU/ent 

Beginning in September 2002, the Department requested that a rate structure increase be approved by the City Council. 
In September 2002, the Council granted a $4.00 per month increase - from $15 to $19. A cost of service study prepared by 
an independent engineering consul1ant suggested that rates need to be increase to $26 per month to cover Cll1Te!lt operating 
expenses and to accumulate the funds necessary for the matching requirement of a $1,000,000 EPA grant to upgrade or 
construct II new water lreatment facility, which has been strongly recommended by the Alabama Department of 
Environmental Management Witllout tile rate structure increase to provide funding for the improvements to or replacement 
of the water treatment fudlity. there are uncertainties about its operations permit. 

NOTE IS EVALUATION OF SUBSEOUENT EVENTS 

Events that occur after the Statement of Net Assets date but before the financial statements are available to be issued must be 
evaluated for recognition or disclosure. Subsequent events which provide evidence about conditions that existed after the 
Statement ofNe! Assets date require disclosure in tile accompanying notes. Management of the City evaluated it's activity 
through August 3, 2012, and determined that the folloWing subsequent event had occurred requiring disclosure in the notes to 
the ftnancial statements. 

• The City issued General Obligation Warrants, Series 2012, dated February I, 2012 in the amount of 
$3,405,000. The proceeds of the issue was used as fullows: 

I) Refunding of the Series 2003 Warrants 
2) capital Improvements 
3) Fees and Interest 
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CITY OF TUSCUMBIA, ALABAMA 
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
FOR THE YEAR ENDED SEPTEMBER 30, 20t t 

~ 
Grnntor Agency Program or Cluster Title Number Ilxpenditun:s 

US Department of Justice 

Passed through State of Alabama: 
Department of Economic and 
Community Affilirs JAG Program 16.738 $ 600 

TOO!I U.S. Department of Justice S 600 

U:! Department ofl:!gusi!!s ll!ld 
Urban Oevel.<1J:!!!l!l!lt 

Passed through State of Alabama: 
Department of Economic and State Administered COBG 
Community Affilirs Cluster 14.22& $ 853,174 

US [)epartnlJlllt of lranspoI1lltion 

Passed Ihrough State of Alabama: 

North Alabama Highway 
Safety Office Highway Safety Cluster 20.600 $ 352 

Alabama Department Highway Planning & 
of Transportation Construction Cluster 20.205 93,597 

Total U .8. Department of 
Transportation 93,949 

US Dellartment Qf Homeland 
Security 

Passed through State of Alabama: 

Department of Economic and 
Community Affilirs Hazard Mitigation 97.039 $ 73,628 

Total Federal Financial Assistance $ 1,021,351 

The accompanying notes to lb. Schedule of Expenditures of Federal Awards are an integral part of lbis 
schedule 
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CITY OF TUSCUMBIA, ALABAMA 
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
FOR THE YEAR ENDED SEPTEMBER 30. 2011 

NOTE I - BASIS OF PRESENTATION 

The acwmpanying scbedule of expenditures of federal awards (the 'Schedule") includes the federal grant 
activity of the City ofTu.,cumbia, Alabama under programs of the Federal government for the year ended 
September 30, 2011. The infmmation in this schedule is presented in accordance with the requirements of the 
Office of Management and Budget (OMB) Circular A-133. Audits of Slates, Local Governments, and Non-Pro} 
Organization s. Because the schedule presents only a selected portion of the operations of the City ofTuscumb 
Alabama, it is not intended to and does not present the fmancial position, changes in net assets or cash flows of 
tbe City of Tuscumbia, Alabama 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

ExpendilW'es reported on the Schedule are reported on the modified accrual basis of accounting. Such 
expenditures are recognized following the cost principles contained in OMB Circular A-87, Cost Principles for 
Local, and Indiao Tribal Governments, wherein certain types of expendilW'eS are not allowable or are limited as 
reimbursement 

NOTE 3 - PASS-THROUGH LOAN 

The Community Development program (CFDA 14.228) represents a pass-through loan from the Alabama 
Department of Economie and Community Affuirs to a local commercial entity. The original amount was $ 1,75 
The loan is secured by a stand-by letter of credit. The City has assigned all rights to the note, which is due in fu 
on October 3, 2012 to the Alabama Department of Ecnnomic and Community Affairs. 
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LEIGH, KING & AssocIATES, Be. 
B.T. (Tim) Leigh, CPA 
Karen P. King, CPA 

James BoyeH, CPA 

CERTIFIED PUBLIC ACCOUNTANTS 

603 East Second Street • Sheftleld, Alabama 35660 
(256) 383-6711 • Fax (256) 381-4002 

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE 
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

The Honorable Mayor Bill Shoemaker 
and Members of the City Council 
City ofTuscwnbia, Alabama 

We have audited the financial statements of the governmental activities, the business-type activities, the aggregate 
discretely presented component units, each major fund, and the aggregate remaining fund infonnation of City of 
Tuscumbia, Alabama, as of and for the year ended September 30, 2011, which collectively comprise City of 
Tuscumbia's basic fmancial statements and have issued our report thereon dated August 15,2012. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptrollcr 
General of the United States. 

Interual Control Over Financial Reporting 

In planning and perfonning our audit, we considered City of Tuscumbia, Alabama's internal control over 
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions on 
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of City of 
Tuscumbia, Alabama's internal control over financial reporting. Accordingly, we do not express an opinion on the 
effectiveness ofthe City of Tuscumbia's internal control over financial reporting. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of perfonning their assigned functions, to prevent, or detect and correct 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal 
control such that there is a reasonable possibility that a material misstatement of the entity's financial statements 
will not be prevented, or deteeted and corrected on a timely basis. 

Our consideration of internal control over fmancial reporting was for the limited purpose deseribed in the first 
paragraph of this section and was not designed to identifY all deficiencies in internal control over financial 
reporting that might be deficiencies, significant deficiencies, or material weaknesses. We did not identifY any 
deficiencies in internal control over financial reporting that we consider to be material weaknesses, as defined 
above. 

Members of the American Institute of Ccnlfted Public Accountants • Alabama Society of Certified Public Accountants 
Member of the AICPA Division for CPA Firms 



Compliance and Other Matters 

As part of obtaining reasonable assurance about whether City of Tuscumbia's financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, 
and grant agreements, noncompliance with which could have a direct and material effect on the determination of 
financial statement amounts. However, providing an opinion ou compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no 
instances of noncompliance or other matters that are required to be reported under Government Auditing 
St(JJIdards. 

We noted certain other matters that we reported to management of City of Tuscumbia, Alabama in a separate 
letter dated August 15,2012. 

This report is intended solely for the information and usc of management, the mayor and city council, and federal 
awarding agencies and pass-through entities and is not intended to be and should not be used by anyone other than 
these specified parties. 

~, ~,f /l4M~IP.Cr. 
Leigh, King & ASSOCIates, p.e. 
Sheffield, Alabama 
August 15,2012 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH REQUIREMENTS THAT COULD 
HAVE A DIRECT AND MATERIAL EFFECT ON EACH MAJOR PROGRAM AND ON INTERNAL 

CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CmCULAR A-133 

The Honorable Bill Shoemaker 
and Members of the City Council 
City of Tuscumbia, Alabama 

Compliance 

We have audited City of Tuscumbia, Alabama's compliance with the types of complianee requirements described 
in the OMB Circular A-133 Compliance Supplement that could have a direct and material effect on each of City 
of Tuscumbia, Alabama's major federal programs for the year ended September 30, 2011. City of Tuscumbia, 
Alabama's major federal programs are identified in the summary of auditor's results section of the accompanying 
schedule of rmdings and questioned costs. Compliance with the requirements of laws, regulations, contracts. and 
grants applicable to each of its major federal programs is the responsibility of City of Tuscumbia, Alabama's 
management. Our responsibility is to express an opinion on City of Tuscumbia Alabama's compliance based on 
our audit. 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United 
States of America: the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local 
Governments. and Non-Profit Organizations. Those standards and OMB Cireular A-133 require that we plan and 
perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance 
requirements referred to above that could have a direct and material effect on a major federal program occurred. 
An audit includes examining, on a test basis, evidence about City of Tuscumbia, Alabama's compliance with 
those requirements and performing such other procedures as we c{)nsidered necessruy in the circumstances. We 
believe that our audit pro.ides a reasonable basis fur our opinion. Our audit does not provide a legal 
determination ofCiLy of Tuscumbia, Alabama's compliance with those requirements. 

In our opinion, City of Tuscumbia, Alabama complied, in all material respects, with the compliance requirements 
referred to above that could have a direct and material effect on each of its major federal programs for the year 
ended September 30, 20 II. 

IDternal Control over Compliance 

Management of City of Tuscumbia, Alabama is responsible for establishing and maintaining effective internal 
control over compliance with the requirements of laws, regulations, contracts, and grants applicable to federal 
programs. In planning and performing our audit, we considered City of Tuscumbia, Alabama's internal control 
over compliance with the requirements that could have a direct and material effect on a major federal program to 
determine the aUditing procedures for the purpose of expressing our opinion on compliance and to test and report 
on internal control over compliance in accordance with OMB Circular A-l33, hut not for the purpose of 
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not express an 
opinion on the effectiveness of City of Tuscumbia, Alahama's internal control over compliance. 

Me:mbefs of the A.meriCan Institute of Ccruf"ted Public Acoountanbl + Alabama Society of Certified Puhlic Accountants 
Member of Ibe AICPA Division for CPA Finns 



A deficiency in internal cont1'olOller compliance exists when the design or operation of a control over compliance 
does not allow management or employees, in the normal course of performing their assigned functions, to prevent, 
or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely 
basis. A material weakness in internal cont1'ol OWl' compliance is a deficiency, or combination of deficiencies, in 
internal control over compliance, such that there is a reasonable possibility that material noncompliance with a 
type of compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely 
basis. 

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph 
of this section and was not designed to identifY all deficiencies in internal control over compliance that might be 
deficiencies, significant deficiencies, or material weaknesses. We did not identify any deficiencies in internal 
control over compliance that we consider to be material weaknesses, as defined above. 

City of Tuscumbia, Alabama's responses to the findings identified in our audit are described in the accompanying 
schedule of findings and questioned costs. We did not audit City of Tuscumbia, Alabama's responses and, 
accordingly, we express no opinion on the responses. 

This report is intended solely for the information and use of management, the mayor and city council, federal 
awarding agencies. and pass-through entities and is not intended to be and should not be used by anyone other 
than these specified parties. 

~J~4-~~'P.C. 
Leigh, King & ASSOCIates, PC 

Sheffield, Alabama 
August 15, 2012 

Page 47 



CITY OF TUSCUMBIA, ALABAMA 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED SEPTEMBER 30, 2011 

Section 1: Summary of Auditor'. Results 

Financial Statements: 

I , Type of auditor's report issued: 
Governmental Activities 
General Fund 
2003 Capital Improvement Fund 
2009 Wammt Pa)illlent Fund 
Flexco Fund 
Other Governmental FWlds 

2, Internal Control over financial reporting 

3. 

a, Material weaknesses identified? 
b. Significant deficiency(ies) identified that are not 

considered 10 be material weaknesses? 

Noncompliance material to fmancial statements noted? 

Federal Awards: 

4. Internal control over major programs 

a. Material weakness( es) identified'? 
b. Significant detidency(ies) identified thai are not 

considered to be material weaknesses? 

5. Type of auditor'S report issued on compliance for major 
federal programs: 

6. Any fmdings disclosed that are required to be reported in 
accordance with Section 510(a) ofOMB Circular A-133? 

7. Identification of major awards 

CFDANumber 
14.228 

8. Dollar threshold to distinguish between type A and Iype B 
programs: 

9. Auditee qualified as low-risk auditee? 

Seetion 2: Financial Staremenl FindinIP 

Unqualified 
Unqualified 
Unqualified 
Unqualified 
Unqualified 
Unqualified 

No 

None reported 

No 

No 

None reported 

Unqualified 

No 

Name o[Federal Program or Cluster 
Department ofHUD (Communily Development) 

$ 300,000 

No 

'The results of our tests did not disclose any findings related to the financial statements. 

Section 3: Federal Award FindinIP and Questioned Costs 

'The results of our tests did not disclose any findings or questions costs related to the Federal awards. 
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CITY OF TUSCUMBIA, ALABAMA 
BUDGETARY COMPARISON SCHEDULE 
GENERAL FUND 
FOR THE YEAR ENDED SEPTEMBER 30, 2011 

Actual Varlaote witll 
Amounts Final Budget -

Budgeted AmouulS (Budgetary Basis) Positive 
Orillual Fiual ~Ste Note A! <Nelalivel 

Budgetary f .. ud IIalante - beginniug $ 741,724 $ 741,124 $ 741,724 $ 
Resources (inflows): 

Taxes: 
Sales, use, and lodging $ 2,403,000 $ 2,403,000 $ 2,410,395 $ 7,395 
Property 2,132,000 2,132,000 2,041,770 (90,230) 
Motor fuel 200,000 200,000 195,951 (4,049) 
Tobacco 66,000 66,000 59,000 (7,000) 
Alcoholic beverages 94,000 94,000 92,953 (1,047) 
Otber 105,000 105,000 156,544 51,544 

Total taxes $ 5,000,000 $ 5,000,000 $ 4,956,612 $ i43,3882 
Licenses and permits: 
Business 266,000 266,000 305,704 $ 39,704 
Non-business 55,950 55,950 40,057 115,893) 

Total licenses and permits $ 321,950 $ 321,950 $ 345,761 $ 23,811 
Fines and forfeitures $ 126.000 $ 126,000 $ 142,522 $ 16,522 
Charges for services: 
Cultural and recreational S 295,000 $ 295,000 $ 408,216 $ 113,216 
Solid waste disposal 1,010,000 1,010,000 973,632 (36,368) 
Cemetery lot sales 1,000 1,000 4,876 3,876 
Other 15,480 15,480 20,570 5,090 

Total cbarges for services $ 1,321,480 $ 1,321,480 $ 1,407,295 $ 85,815 
lo!ergovcrnmental $ 90,419 $ 90,419 $ 239,909 $ 149,490 
Other: 

Interest $ 1,500 S 1,500 $ 1,198 $ (302) 
Other 12,600 12,600 38,196 25:596 

Total other $ 14,100 $ 14,100 $ 39,394 $ 25,294 
Proceeds from Debt IssWIIlCe $ I> $ 304,221 304,221 
Transfern from other funds $ 295,500 $ 295,500 $ 360,000 64,500 
Amount. available for appropriation 

Charge. to appropriations (outflows): 
$ 7,911,173 $ 7,911,173 $ 8,537,438 $ 626,265 

Current operating: 
General administration: 
Mayor $ 47,363 $ 47,363 $ 46,131 $ 1,232 
Accounting 196,955 196,955 192,908 4,047 
City council 38,377 38,377 37,415 962 
Code enforcemeut 55,125 55,125 56,538 (1,413) 
Legal 48,368 48,368 60,569 (12,201) 
General government 44,300 44,300 54,705 (10,405) 
Community promotion 56,917 56,917 60,530 (3,613) 
Insurance-general 171,500 171,500 168,195 3,305 
Employee benefits (unallocated) 1,174,717 1,174,717 1,063,221 111,496 

Total general administration $ 1,833,622 $ 1,833,622 $ 1,740,211 $ 93,411 
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CITY OF TUSCUMBIA, ALABAMA 
BUDGETARY COMPARISON SCHEDULE 
GENERAL FUND-CONTINUED 
FOR THE YEAR ENDED SEPTEMBER 30,lOll 

ActWlI Variance with 
Amounts Final Budget -

Budgeted Amounts (Budgetary Basis) Positive 
Orig!nal Final ~See Note A) ~N!Sativ.~ 

Public safety: 
Police $ 986,985 S 986,985 $ 1,027,481 $ (40,496) 
Municipal court 99,404 99,404 98,958 446 
Fire 551,711 551,711 575,205 i23,4941 

Total public safety $ 1,638,100 $ 1,638,100 $ 1,701,644 $ i63,,44) 
Public wmks: 
Streets $ 371,734 $ 371,734 $ 372,299 $ (565) 
Municipal lighting and utilities 235,000 235,000 217,581 17,419 
Cemetery 91,220 91,220 82,215 9,005 
Maintenance 67,165 67,165 70,193 (3,028) 
Seuitation 737,589 737,589 830,809 (93~201 

Total public works $ 1,502,708 $ 1,502,708 $ 1,573,097 $ (70,389! 
Culture and recreation: 
Parks and recreation $ 684,361 $ 684,361 $ 715,424 $ (3J,063) 
Golfcourse 126,277 126,277 123,357 2,920 
Library 150,943 150,943 145,195 5,748 
Senior citizens center 12,220 12,220 12,355 (135) 

Total culture and recreation $ 973,801 $ 973,801 $ 996,331 $ P2,53Ol 
Nondepartmental: 

Appropriations $ 65,686 $ 65,686 $ 65,226 $ 460 
Education - funding for school district 593,125 593,125 596,557 (3,432) 
B.nkFees 6,000 6,000 3,808 2,192 
Transfers to other funds 602,072 602,072 595,110 6,962 
Capital Outlay 403,465 (403,465) 
Debt service - principal payments 94,594 94,594 83,717 10,877 
Debt service - interest and fiscal charges 9,000 9,000 11,218 !2,2182 
Total nondepartmental $ 1,370,477 $ 1,370,477 $ 1,759,101 $ 1388,6241 

Total cbarges to appropriations $ 7,318.708 $ 7,318,708 $ 7,770,384 S (451,676! 
Budgetary fund balance - ending 3: 592,465 $ 592,465 $ 767,054 $ 174,588 
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CITY OF TUSCUMBIA, ALABAMA 
BUDGETARY COMPARISON SCHEDULE 
GENERAL FUND 
NOTE TO REQUIRED SUPPLEMENTARY INFORMA nON 
FORTHEYEARENDEDSEPTEMBE~R~3~~~2~O~11~ ____________________________________ ___ 

NOTE A - Explanation of Differences between Budgelary Inflows and Outflows ond GAAP Revenue. 
and Expenditures 

Soureeslloflows of resources 
Actual amounts (budgetary basis) "available for appropriation" 

from the budgetary comparison schedule 

Differences budget to GAAP: 

The fund balance at the beginning of the year is a budgetary 

resOurce but is not a current-year revenue for financial 
report purposes 

Note proceeds are inflows of budgetary resources but are 
not revenues for f1llllncial reporting purposes 

Transfers from other funds are inflows of budgetary resources 

but are not revenues for financial reporting purposes 

Total revenues as reported on the statement of revenues, 

expendirures, and cbanges in fund balance - goverruoental funds 

Uses/outflows of resourees 

Actual amounts (budgetary basis) "total charges to appropriations" 

from the budgetary comparison schedule 

Differences ... budget to GAAP: 

Transfers to other funds are outflows of budgetary resources 

but are not expenditures fur financial reporting purposes 

Total expenditures as reported on the statement of revenues, 

expenditures, and cbanges in fund balance - governmental funds 

Page 51 

$8,537,438 

(741,724) 

(304,221) 
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CITY OF TUSCUMBIA, ALABAMA 
COMBINING BALANCE SHEET 
OTHER GOVERNMENTAL FUNDS 
SEPTEMBER 30, 2011 

Debt Seniee Funds 
Mu.nicipal Other 2003 Rural 

Capital Capital Debe Development: 
Imerovements Prole"'" 'folll Seniee !USDA! 'focal 

ASSETS 
Cash and cash equivalents $ 140,536 $ 281,362 S 421,898 S $ S 
Restricted cash BJld investments 80,116 80,116 

Total .... " S 140,536 $ 281,362 $ 421,898 S 80,116 $ $ 80,116 

LIABILITIES AND FUND BALANCES 

Liabilltlea 
Accounts payable and aoorued expenses S S 1,975 S 1,975 $ S $ 

Total U"billties $ $ 1,975 $ 1,975 $ $ $ 

Fun<! b.laocea 
Unreserved, reponed in: 

Special revenue funds S S $ $ $ $ 
Debt service funds 80,116 80,1l6 
capital project funds !4(I,536 279,387 419,923 
Total fund balances S 140,536 $ 279,387 $ 419,923 $ 80,116 $ $ 80,116 

Total liabilities and fund balance $ 140,536 $ 281,362 $ 421,898 $ 80,116 S $ 80,116 
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8eecial Revenve Fvnds Total 
Other 

StateG .. S""e Gas LoaIMoior SpecW Special GovemmeBtaI 
Tox (5.07) Tax (5.04) F •• I F ..... Co"""tio •• Total Fond. 

S 218,721 $ 227,415 $ 46,518 S 32,364 $ 39,518 $ 564,535 $ 986,433 
80,\16 

$ 218,721 $ 227,415 $ 46,518 $ 32,364 $ 564,535 $ 1,066,549 

$ $ $ 1,975 
$ $ $ $ 1,975 

$ 218,721 $ 227,415 $ 46,518 $ 32,364 $ 39,518 $ 564,535 $ 564,535 
80,116 

419,923 
$ 218,721 $ 227,415 $ 46,518 $ 32,364 $ 564,535 $ 1,064,575 

$ 2 I!!. 721 $ 227,415 $ 46,518 $ 32,364 $ 391518 $ 564,535 $ 1
1
066,549 
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CITY OF TUCUMBIA, ALABAMA 
COMBINING STATEMENT OF REVENUES, EXPENDITURF$ AND CHANGES IN FUND BALANCES 
OTIIER GOVERNMENTAL FUNDS 
FOR THE YEAR ENDED SEPTEMBER 30, 20) 1 

C!I!ital Pro.i_ FIIDds _8oniceF ..... 
M •• ltipal OIlIer 2110l Rural 

C.pital C.pilll' DelJt DevelopmeDt 
Improve_Db P",~ ... T .... I 80m« (USDAl Total 

REVENUES 
Taxes $ $ $ $ $ $ 

Fines and fOrfeitures 
InleTgovernmental 51,227 5,000 56,227 _ """"'- 3,407 3,407 54 54 
Proceeds from Bonds 
Odter 

Tobll nveDues $ 51,227 $ 8,407 $ 59,634 $ 54 S S 54 

EXPENDITURES 
CurTent operating: 

_ administrntioo $ $ $ $ $ $ 

Public .. rely 

PublicwoOO 
Capital outlay and improvemen .. 159,588 48,188 1JJ7,776 
Debt service: 

Principal ""ym""" 270,000 14,000 284,000 
Interest and fisoal obarges 121.930 718 122,648 
Total upendituros $ 159,588 $ 48,188 $ 207,776 $ 391,930 $ 14,718 $ 406,648 

E ..... (ddl"' .. y) or ............ 
over npeDditul'eS $ (108361) s (39,780) $ (148,l41) S (391,876! S (14,118) $ (406,5941 

OTHER FINANCING SOURCES (USES) 
Transfers in $ $ S $ 145~OOO $ lIO $ (45,110 
Transfers out 

Total.ther finall<iDa ......... ( ..... ) $ $ $ S 145,000 $ lIO $ 145,110 
N ... baop i. r.nd __ $ (108,361) $ (39,780) $ (148,141) $ (246,876) $ (14,608) $ (261,484) 

Fand bala..,..-lMgInniDg 248,897 319,168 568,065 326,992 14,608 341,600 
Fund baIoB<e5 - endlog $ 140,536 S 279,388 $ 419,923 $ 80,116 $ $ so.1I6 

Page 54 



SI!!!:IaI Rove ••• Fund, T""'I 
Oilier 

S ... ",G .. Store Ga. Lo<aIMotor Special Special GovernMental 

T .. (5.07) Tax ($.04) hel Funds C • ......- T .... I F'ands 

$ 35,899 $ 28,057 $ S $ $ 63,956 $ 63,956 
41,452 41,452 41,452 

56,227 
292 289 495 798 54 1,928 5,390 

$ 36,191 $ 28.346 $ 495 $ 798 S 41.506 $ 107,336 $ 167,025 

$ $ $ $ $ 

45.344 4,962 50.306 258,082 

284,000 
122,648 

$ 45,344 $ $ $ $ 4,962 $ 50,306 $ 664,729 

$ (9,153) $ 28,346 $ 495 $ 798 $ 36,544 $ 57,030 $ (497,705) 

$ $ $ $ $ $ $ 145,110 
250,000 75,000 35,000 360,000 360,000 

$ $ $ \250,000) $ ~75,OOOl $ (35,000) $ (360,000) $ (214,890) 
$ (9,153) $ 28,346 $ (249,505) $ (74,202) $ 1,544 $ (302,970) $ (712,595) 

227,874 199,069 296.023 106.566 37,974 867,505 1,777,170 
$ 218.721 $ 227,415 $ 46,518 $ 32,364 $ 39,518 $ 564,535 $ t.064,515 
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