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603 East Second Street • Sheffield, Alabama 35660 
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INDEPENDENT AUDITOR'S REPORT 

The Honorable Mayor Bill Shoemaker 
and Members of the City Council 
City of Tuscumbia, Alabama 

We have audited the accompanying financial statements of the governmental activities, the aggregate discretely 
presented component units, each major fund, and the aggregate remaining fund information of City of Tuscumbia, 
Alabama, as of and for the year ended September 30, 2010, which collectively comprise the City's basic financial 
statements as listed in the table of contents. These financial statements are the responsibility of City of Tuscumbia, 
Alabama's management. Our responsibility is to express opinions on these financial statements based on our audit. 
We did not audit the component unit financial statements (the Electric Department, the Water & Sewer System, 
the Natural Gas Department of the City of Tuscumbia, Alabama and the City of Tuscumbia Board of Education). 
Those financial statements were audited by other auditors whose report thereon has been furnished to us, and our 
opinion, insofar as it relates to the amounts included for the Electric Department, Water & Sewer System, Natural 
Gas Department of the City of Tuscumbia, Alabama and the City of Tuscumbia Board of Education is based on 
the report of the other auditors. 

The City of Tuscumbia's financial statements include the operation of the Tuscumbia City Board of Education, 
which received $1,894,226 in federal awards which is not included in the schedule of Expenditures of Federal 
Awards during the year ended September 30, 2010 because they engaged other auditors to perform and audit in 
accordance with OMB Circular A-133. 

We conducted our audit in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the fmancial statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit 
also includes assessing the accounting principles used and the significant estimates made by management, as well 
as evaluating the overall fmancial statement presentation. We believe that our audit provides a reasonable basis 
for our opinions. 

In our opinion, the fmancial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities, the business-type activities, the aggregate discretely presented 
component units, each major fund, and the aggregate remaining fund information of the City of Tuscumbia, 
Alabama, as of September 30, and the respective changes in fmancial position, and where applicable, thereof for 
the year then ended in conformity with accounting principles generally accepted in the United States of America 

Members of the American lnstitule of Certified Public Accountants + Alabama Society of Cenified Public Accountants 
Member of the A1CPA Division for CPA Firms 



In accordance with Government Auditing Standards, we have also issued our report dated June 7, 2011 on our 
consideration of the City of Tuscumbia, Alabama's internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The 
purpose of that report is to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on internal control over financial 
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government 
Auditing Standards and should be considered in assessing the results of our audit. 

Accounting principles generally accepted in the United States of America require that the management's 
discussion and analysis and budgetary comparison information on pages 3 through 8 and 49 through 50 be 
presented to supplement the basic financial statements. Such information, although not a part of the basic 
financial statements, is required by the Governmental Accounting Standards Board, who considers it to be an 
essential part of financial reporting for placing the basic financial statements in an appropriate operational, 
economic, or historical context. We have applied certain limited procedures to the required supplementary 
information in accordance with auditing standards generally accepted in the United States of America, which 
consisted of inquiries of management about the methods of preparing the information and comparing the 
information for consistency with management's responses to our inquiries, the basic financial statements, and 
other knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or 
provide any assurance on the information because the limited procedures do not provide us with sufficient 
evidence to express an opinion or provide any assurance. 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the City of Tuscumbia, Alabama's financial statements as a whole. The combining and individual non
major fund financial statements are presented for purposes of additional analysis and are not a required part of the 
financial statements. The accompanying schedule of expenditures of federal awards is presented for purposes of 
additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits o!States, Local 
Governments, and Non-Profit Organizations, and is also not a required part of the financial statements. Such 
information has been subjected to the auditing procedures applied in the audit of the basic financial statements, 
and in our opinion, is fairly stated in all material respects in relation to the basic fmancial statements as a whole. 

r; ~l £;~' L ,,~~ /!c. '-t:.~ , , 
Leigh, King & Associates, P.e. 

Sheffield, Alabama 
June 7,201 I 
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CITY OF TUSCUMBIA, ALABAMA 
MANAGEMENT DISCUSSION AND ANALYSIS 
SEPTEMBER 30,2010 

As management of the City, we offer readers of the City's financial statements this narrative and analysis 
of the financial activities of the City for the fiscal year ended September 30,2010. We encourage readers 
to consider the information presented here and the City's financial statements, which follow this section. 

Financial Highlights 

o The assets of the City exceeded its liabilities at the close of fiscal year 2010 by 
$4,934,159. 

o The unrestricted net assets of the governmental activities are $1,533,109 and may be used 
to meet the ongoing obligations of the governmental activities. 

o Total revenues of the governmental activities for fiscal year 2010 were $8,292,976 and 
expenses were $8,025,830 creating an increase in net assets ofS267,l46 for the year. 

o The General Fund reported a fund balance of $741,724. The fund balance decreased 
$10,723 from the prior year. 

o The City's total long-term debt decreased $285,318 during fiscal year 20 to. 

Overview of the Financial Statements 

The City's basic fmancial statements comprise three components: (1) government-wide financial 
statements, (2) fund financial statements, and (3) notes to the financial statements. This report also 
contains other supplementary information in addition to the basic financial statements themselves. 

Government-wide financial statements. The government-wide financial statements are designed to 
provide readers with a broad overview of the City's fmances, in a manner similar to private-sector 
business. 

The statement of net assets includes all of the government's assets and liabilities. Over time, increases or 
decreases in the City's net assets are an indicator of whether its financial condition is improving or 
deteriorating. 

The statement of activities presents information showing how the government's net assets changed during 
the most recent fiscal year. All changes in net assets are reported as soon as the underlying event giving 
rise to the change occurs, regardless of the timing of the cash flows. Thus, revenues and expenses 
reported in this statement for some items will only result in cash flows in future fiscal periods. 

Both of the government-wide financial statements distinguish functions of the City that are principally 
supported by taxes and intergovernmental revenues (governmental activities) from other functions that are 
intended to recover all or a significant portion of their costs through user fees or charges (business-type 
activities). The governniental activities of the City include general administration, police, fire, municipal 
court, public works, and parks & recreation departments. 

As described in the notes to the financial statements, other entities' activities are included in this report 
because of the relationship of these legally separate entities to the City. Financial information of the 
Tuscumbia Utilities Electric, Water, and Gas Systems, and the Tuscumbia City Board of Education are 
collectively referred to in the financial statements as those of the discretely presented component units. 
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CITY OF TUSCUMBIA, ALABAMA 
MANAGEMENT DISCUSSION AND ANALYSIS 
SEPTEMBER 30,2010 

TIlls discussion and analysis focuses on the primary government. The complete financial statements 
(including MD&A) of the component units may be obtained from the Finance Department of the City. 

The government-wide fmancial statements can be found on pages 9 through 10 of this report. 

Fundfinancial statements. A fund is a grouping of related accounts that is used to maintain control over 
resources that have been segregated for specific activities or objectives. The City, like other state and 
local governments, uses fund accounting to ensure and demonstrate compliance with fmance-related legal 
requirements. All of the funds of the City are reported as governmental funds. 

Governmental Funds. Governmental funds are used to account for essentially the same functions 
reported as governmental activities in the government-wide financial statements. Most of the City's basic 
services are included in governmental funds, which focus on (1) how cash and other financial assets that 
can readily be converted to cash flows in and out and (2) the balances left at year-end that are available 
for spending. The governmental funds statements provide a detailed short-tenn view that helps you 
determine whether there are more or fewer fmancial resources that can be spent in the near future to 
finance the City's programs. 

The City maintains individual governmental funds: 

o The General Fund, 2003 Capital Improvements Fund, the Other Capital Projects Fund 
and the Flexco Fund are considered major funds with information being presented 
separately in the governmental funds balance sheet and the governmental funds statement 
of revenues, expenditures, and changes in fund balances for these funds. 

o The other governmental funds are considered non-major governmental funds and they are 
combined into a single, aggregated presentation in the governmental funds fmancial 
statements. Individual fund data for each of these funds is provided in the form of 
combining statements in the supplementary information section. 

The basic governmental funds financial statements can be found on pages 11 through 14 of this report. 

Notes to the financial statements. The notes provide additional information that is essential to a full 
understanding of the data provided in the government-wide and fund financial statements. The notes to 
the fmandal statements can be found on pages 18 through 41 of this report. 

Other Information. In addition to the basic financial statements and accompanying notes, this report 
also presents certain supplementary information. The budgetary comparison schedule and combining 
non-major governmental funds statements referred to earlier can be found beginning on page 42 of this 
report. 
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CITY OF TUSCUMBIA, ALABAMA 
MANAGEMENT DISCUSSION AND ANALYSIS 
SEPTEMBER 30,2010 

Government~wide Financial Analysis 

As noted earlier, net assets may serve as a useful indicator of a government's financial position. The 
City's assets exceeded liabilities by $4,934,159 at the close of the most recent fiscal year. The largest 
portion of the City's net assets reflects its investment in capital assets (e.g. land, buildings, and 
improvements other than buildings, infrastructure, and other) less any related debt outstanding used to 
acquire those assets. The City uses these capital assets to provide services to citizens; therefore, these 
assets are not available for future spending. The City's investment in net capital assets, net of related 
debt, amounts to $1.978,207. A total of $1,015,488 is restricted for future capital projects and $407,355 
is restricted for debt service under the bond covenants. 

CITY OF TUSCUMBIA, ALABAMA 
Governmental Activities 

Net Assets 

September 30, 
2010 2009 

Assets 
Current and other assets $ 3,213,358 $ 3,294,305 
Captial assets, net 7,904,350 7,905,468 
Other noncurrent assets 153,601 157,599 

Total assets $ 11,271,309 $ 11,357,372 

Liabilities 
Current liabilities $ 667,263 $ 909,598 
Noncurrent liabilities 5,669,887 5,780,760 

Total liabilities $ 6,337,150 $ 6,690,358 

Net Assets 
Invested in capital assets, 

net of related debt $ 1,978,207 $ 1,817,090 
Restricted 1,422,843 1,422,843 
Unrestricted 1,533,109 1,427,080 

Total net assets $ 4,934,159 $ 4,667,013 
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CITY OF TUSCUMBIA, ALABAMA 
MANAGEMENT DISCUSSION AND ANALYSIS 
SEPTEMBER 30, 2010 

The most significant changes in the revenues were as foUows: 

0 Charges for services increased $ 159,017. 
0 Operating grants from federal, state, and local agencies increased $ 21,825 from the prior 

year. 
0 Capital grants and contributions from federal, state, and local agencies increased 

$ 746,510. 
0 General revenues decreased $ 4,299. 

CITY OF TUSCUMBIA, ALABAMA 
Governmental Activities 
Changes in Net Assets 

For the Year Ended September 30, 
2010 2009 

Revenues 

Program revenues: 
Charges for services $ 1,947,959 $ 1,788,942 

Operating grants and contributions 78,323 56,498 

Capital grants and contributions 1,172,418 425,908 

General revenues: 
Sales, IJse, and lodging taxes 2,381,861 2,361,898 

Property taxes 2,125,669 2,094,294 

Other taxes 570,450 620,915 

Interest 16,296 21,468 

Total revenues $ 8,292,976 $ 7,369,923 

Expenses 
General ad ministration $ 1,698,349 $ 1,609,386 

Public safety 1,814,834 1,796,760 

Public works 1,596,945 1,606,921 

Public ways and facilities 110,891 346,103 

Culture and recreation 1,072,676 988,764 

Industrial Development 913,952 

Other 36,861 80,284 

Education-funding for school district 592,659 584,554 

Interest and fiscal charges 188,663 262,642 

Total expenses 8,025,830 7,275,414 

Change in net assets $ 267,146 $ 94,509 
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CITY OF TUSCUMBIA, ALABAMA 
MANAGEMENT DISCUSSION AND ANALYSIS 
SEPTEMBER 30,2010 

Financial Ana1ysis of the Governmental Foods 

The focus of the City's governmental funds is to provide infonnation on inflows, outflows, and balances 
of spendable resources. Such infonnation is useful in assessing the City's financing requirements. In 
particular, unreserved fund balance may serve as a useful measure of a government's net resources 
available for spending at the end of the fiscal year. 

The combined fund balances of the City's governmental funds decreased $32,450 in the 2010 fiscal year, 
and the total fund balance as of September 30,2010 was $3,053,712. 

2010 Budget 

The City of Tuscumbia adopted a General Fund budget with revenues of $6,964,263 for the year ended 
September 30,2010. The beginning budgetary fund balance of $752,447 increased the budgeted amooot 
available for appropriation to $7,716,710. 

Actual operating revenues were $7,110,709 and were $146,446 more than the budgeted revenues. The 
primary reason for the decrease in revenues was due to a decrease in sales, use and lodging taxes. 

Expenditures were originally budgeted at $6,948,039. The actual operating expenditures were $7,121,433 
and were $173,394 more than the budgeted expenditures. 

The ending budgetary fund balance for fiscal year 2010 was $741,724. 

Capita] Assets Highlights 

The City has current and planned future capital projects that will utilize the restricted assets of 
$1,015,488. These include. 

- The completion of a new City Hall. 

Long Tenn Debt 

The beginning balance for the year 2010 long-term debt obligations was $6,365,474. During the fiscal 
year $285,318 was retired. The long-term obligations ending balance was $6,080,156. 

The City's latest general obligation bond rating by Standard's & Poor's Corporation is "AAA". 
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CITY OF TUSCUMBIA, ALABAMA 
MANAGEMENT DISCUSSION AND ANALYSIS 
SEPTEMBER 30,2010 

Economic Factors and Next Year's Budget 

The automobile industry experienced major restructuring due to the collapse of General Motors and 
Toyota manufacturers. Therefore we received a major decrease in our sales and rental taxes. Tuscumbia 
does not have a major retail base which makes us more conservative when projecting sales tax revenues. 
Other sources of revenue are following closely with predictions that were used to establish the current 
year budget. 

Tuscumbia's Spring Park continues to be a major attraction for visitors from allover the southeastern 
states. The Railway Depot will allow the City to increase its main attractions by including the Railway 
Museum. Other main attractions at Spring Park are the Splash Pad, Roller Coaster, Carousel, Train and 
the educational resources that reflect our heritage. Visitors also come to our city because it's the 
Birthplace of Helen Keller. The Keller Festival, held during the last week of June, continues to grow and 
is enjoyed by thousands who come here to enjoy our historic town. 

The mayor and council have passed the 2011 budget with an increase of 5.67% over the 2010 Budget. 
The 2011 Budget was adopted with total revenues of$7,318,808. 

Request for Information 

This financial report is designed to present a general overview of the City's finances and to demonstrate 
accountability for the money it receives from taxpayers, customers, and creditors. Questions concerning 
any of the information provided in this report or requests for additional fmancial information should be 
addressed to the Treasurer Department, P. O. Box 29, Tuscumbia, Alabama 35674, by calling (256) 383-
5463 extension 12, or by sending an email tojarmstead@comcast.net. 
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CITY OF TUSCUMBIA, ALABAMA 
STA TEMENT OF NET ASSETS 
SEPTEMBER 30, 2010 

Primary 
Government 

Governmental Component 
Activities Units 

ASSETS 
Cash and cash equivalents $ 2,477,212 $ 6,557,766 
Investments 
Receivables (net) 354,471 4,265,651 
Inventories 526,663 
Prepaid expenses 1,000 144,226 
Prepaid purchased power 84,281 
Restricted Assets: 

Cash and investments 380,675 15,954,201 
Conservation loan receivables 987,047 

Capitalization fee 76,726 
Deferred charges (net) 76,875 601,788 
Capital assets (net) 7,904,350 21

2
997,915 

Total Assets $ 11,271,309 $ 51,119,538 

LIABILITIES 
Accounts payable and accrued expenses $ 172,001 $ 4,280,811 
Customer deposits 514,312 
Deferred revenues 23,199 
Liabilities payable from restricted assets: 

Matured warrants payable 274,839 
Accrued interest 84,993 231,755 

Long-term liabilities: 
Portion due or payable within one year: 

Warrants and notes payable 345,899 
Compensated absences 64,370 

Portion due or payable after one year: 
Warrants and notes payable 5,580,244 19,110,756 
Compensated absences 89,643 185,078 
Advances for conservation loans 951,182 

Total Liabilities $ 6,337,150 $ 25,571,932 

NET ASSETS 
Invested in capital assets, net of related debt $ 1,978,207 $ 3,045,634 
Restricted for: 

Debt service 407,355 16,772,597 
Capital projects 1,015,488 

Unrestricted 12533,109 5,729!375 

Total Net Assets $ 4,934,159 $ 25,547!606 

The accompanying notes to the financial statements are an integral part of this statement. 
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CITY OF TUSCUMBIA, ALABAMA 
STATEMENT OF ACTIVITIES 
FOR THE YEAR ENDED $EPTEMBER 30,2010 

FunctionslPrograms 
Primary government: 

Government activities 
General administration 
Public safety 
Public works 
Public ways and facilities 
Culture and recreation 
Industrial Development 
Other 
Education-funding for school district 
Interest and fiscal charges 

Total primary government 

Component units 
All 

Expenses 

$ 1,698,349 
1,814,834 
1,596,945 

110,891 
1,072,676 

913,952 
36,861 

592,659 
188!663 

$ 8,025,830 I 

Charges for 
Services 

$ 388,040 
169,561 

1,390,358 

Program Revenues 
Operating 
Grants and 

Contributions 

$ 

78,323 

$ 1,947,959 =$===7=8,=32=3= 

Capital 
Grant and 

Contributions 

$ 

258,466 

913,952 

$ 1,172,418 

$ 29,121,997 $17,174,796 $ 8,867,230 :;::::$===9=9=1,=1=00= 

General revenues 
Taxes: 

Sales, use and lodging 
Other Taxes 

Property 
Motor fuel 
Miscellaneous 
Alcoholic beverages 
Grants and contributions not restricted for specific programs 

Investment revenues 
Total general revenues 

Change in net assets 
Net assets-beginning, 

Net Assets - ending 

The accompanying notes to the financial statements are an integral part of this statement. 
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Governmental 
Activities 

$ (1,310,309) 
(1,645,273) 

(206,587) 
147,575 

(1,072,676) 

41,462 
(592,659) 
(188,663) 

$ (4,827,130) 

$ 2,381,861 

2,125,669 
260,620 
212,590 

97,240 

16,296 
$ 5,094,276 

$ 267,146 
4,667,013 

$ 4,934,159 

$ 

$ 

$ 

$ 

$ 
I 

Component 
Units 

(2,088,871) 

2,110,117 

993,781 

427,895 
80,195 

3,611,988 

1,523,117 
24,024,489 

25,547,606 



CITY OF TUSCUMBIA, ALABAMA 
BALANCE SHEET 
GOVERNMENTAL FUNDS 
SEPTEMBER 30,2010 

2003 Other Other Total 
General Capital Capital Flexco Governmental Governmental 

ASSETS Fund Iml!rovements Projects Fund Funds Funds 
Cash and cash equivalents $ 542,763 $ 437,363 $ 321,757 $ $ 1,175,329 $ 2,477,212 
Receivables (net) 354,471 354,471 
Prepaid expenses 1,000 1,000 
Restricted cash and investments 380,675 380,675 
Capitalization fee 76,726 76,726 

Total assets $ 973,960 $ 438,363 $ 321,757 $ $ 1,556,004 $ 3,290,084 

LIABILITIES AND FUND BALANCES 
Liabilities 

Accounts payable and accrued expenses $ 167,866 $ $ 2,590 $ $ 1,545 $ 172,001 
Compensated absences 64,370 64

1
370 

Total liabilities $ 232,236 $ $ 2,590 $ $ 1,545 $ 236,371 

Fund balances 
Reserved for: 

Other purposes $ 76,726 $ $ $ $ 76,726 
Unreserved, reported in: 

General fund 664,998 664,998 
Special revenue funds 867,506 867,506 
Debt service funds 438,056 438,056 
Capital projects funds 438,363 319,167 248,897 1,006,427 

Total fund balances $ 741,724 $ 438
1
363 $ 319,167 $ $ 1,554,459 $ 3,053,712 

Total liabilities and fund balances $ 973,960 $ 438,363 $ 321,757 $ $ 1,556,004 $ 3,290,084 

The accompanying notes to the financial statements are an integral part ofthis statement. 
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CITY OF TUSCUMBIA, ALABAMA 
RECONCILIATION OF mE BALANCE SHEET 
OF GOVERNMENTAL FUNDS TO 
THE STATEMENT OF NET ASSETS 
SEPTEMBER 30, 2010 

Fund balances - total governmental funds 

Amounts reported for governmental activities in the statement of net assets are different because: 
Capital assets used in governmental activities are not financial resources 

and therefore are not reported in the funds. 

Capital assets 
Less accumulated depreciation 

Debt issuance costs are reported as a current expenditure in the governmental funds. 
However, in the statement of activities, debt issuance costs are deferred and amortized 
over the life of the debt and are included as deferred charges in the statement of net assets. 

Unamortized debt issuance costs 

Long-term liabilities, including warrants and notes payable, are not due and 
payable in the current period and therefore are not reported in the funds. 

Warrants and notes payable 
Unamortized debt discount 
Accrued interest on warrants 
Compensated absences 

Net assets of governmental activities 

The accompanying notes to the financial statements are an integral part of this statement. 
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$3,053,712 

$12,486,091 
(4,581,741) 7,904,350 

$(5,946,258) 
20,116 

(84,993) 

76,875 

(89,643) (6,100,778) 

$4,934,159 



CITY OF TUSCUMBIA, ALABAMA 
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES 
GOVERNMENTAL FUNDS 
FOR THE YEAR ENDED SEPTEMBER 30,1010 

2003 Other Other Total 
General Capital Capital Projects Flexco Governmental Governmental 

Fund Im2rovements Fund Fund Funds Funds 
REVENUES 

Ta.xes $ 5,013,738 $ $ $ $ 64,241 $ 5,077,979 
Licenses and permits 344,780 344,780 
Fines and forfeitures 169,561 43,259 212,820 
Charges for services 1,390,358 1,390,358 
Intergovernmental 82,533 122,025 913,952 53,908 1,172,418 
Interest revenues 1,251 4,350 4,559 6,136 16,296 
Proceeds from Bonds 
Other 181673 591650 

Total revenues $ 7,020,895 $ 4,350 $ 186,234 913,952 

EXPENDITURES 
Current operating: 
General administration $ 1,691,957 $ $ 968 $ $ 1,693 $ 1,694,618 
Public safety 1,731,922 1,300 1,733,222 
Public works 1,535,428 1,535,428 
Culture and recreation 1,009,786 1,009,786 
Industrial Development 913,952 913,952 
Appropriations 69,334 69,334 
Bank Fees 206 206 
Education· funding for school district 592,659 592,659 

Capital outlay and improvements 3,421 193,783 122,319 319,523 
Debt service: 
Principal pa}ments 58,903 188,000 246,903 
Interest and fiscal charges 2

1
433 207

1
362 209

1
795 

Total expenditures $ 6z6961049 $ $ 1961°51 $ 5191374 $ 8!3251425 
Excess (deficiency) of revenues 
over expenditures $ 324,847 $ 4,350 $ (9,817) $ (351,830) $ (32,450) 

OTHER FlNANONG SOURCES (USES) 
Proceeds from debt issuance $ $ $ $ $ $ 
Transfers in 89,814 147 425,384 515,345 
Transfers out {425,3842 !89&961l i515z345} 

Total other financing sources (uses) $ (335z57Ol $ $ 147 $ $ 335z423 $ 

Net chanle in fund balances $ (10,723) $ 4,350 $ (9,670) $ $ (16,407) $ (32,450) 
Fund balances - beginning 752

1
447 4341°13 3281837 1157°1865 3!0861162 

Fund balances - ending $ 741,724 $ 438,363 $ 319,167 $ $ 1,554,458 $ 3,053,712 

The accompanying notes to the financial statements are an integral part of this statement. 
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CITY OF TUSCUMBIA, ALABAMA 
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, 
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS 
TO mE STATEMENT OF ACTIVITIES 
FOR THE YEAR ENDED SEPTEMBER 30, 2010 

Net change in fund balances - total governmental funds 

Amounts reported for governmental activities in the statement of activities are different 
because: 

Governmental funds report capital outlays as expenditures. However, in the 
statement of activities, the cost of those assets is allocated over their 

estimated useful lives and reported as depreciation expense 

Expenditures for capital assets 
Less current year depreciation 

Some expenses reported in the statement of activities do not require the use of 
resources and therefore are not reported as expenditures in governmental funds. 

Change in long-term compensated absences 

The issuance oflong-term debt provides current financial resources to governmental funds, 
while the repayment of the principal oflong-term debt consumes the current financial 
resources of governmental funds. Neither transaction, however, has any effect on net assets. 
Also, governmental funds report the effect ofissuance costs, premiums, discounts, and similar 

items when debt is first issued, whereas these amounts are deferred on the statement of net 
assets and are amortized over the life of the debt. The net effect of these differences in the 
treatment oflong-term debt and related items are detailed below. 

Bond Proceeds 
Repayment of debt principal 
Amortization of debt discount 

Amortization of debt issuance costs 
Change in accrued interest on warrants 

Change in net assets of governmental activities 

The accompanying notes to the financial statements are an integral part of this statement. 
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$319,522 
(320,641) 

$ 

246,903 
(4,654) 

(4,500) 
21,257 

$ (32,450) 

(1,119) 

41,709 

259,006 

$ 267,146 



CITY OF TUSCUMBIA, ALABAMA 
DISCRETELY PRESENTED COMPONENT UNITS 
COMBINING STATEMENT OF NET ASSETS 
SEPTEMBER 30,2010 

Governmental Business-tyl!e Activities 
Activities Tuscumbia Utilities 

City Board Natural Water Total 
of Education Electricity Gas and Sewer Business-Type 

Sel!tember 30,2010 June 30, 2010 Sel!tember 30,2010 September 30, 2010 Activities Total 
ASSETS 

Cash and cash equivalents $ 3,421,218 $ 2,541,186 $ 418,140 $ 177,222 $ 3,136,548 $ 6,557,766 
Receivables (net) 203,016 1,775,267 1,803,392 483,976 4,062,635 4,265,651 
Inventories 20,051 99,874 344,206 62,532 506,612 526,663 
Prepaid expenses 126,547 8,106 9,573 144,226 144,226 
Prepaid purchased power 84,281 84,281 84,281 
Bond Issuance Costs 601,788 601,788 601,788 
Restricted assets: 

Cash and investments 686,126 361,300 14,906,775 15,954,201 15,954,201 
Conservation loan receivables 987,047 987,047 987,047 

Capital assets (net) 7
1
387

1
512 7,659,283 1,921z005 51°3°1115 14,610,403 21,997,915 

Total assets $ 11 1°31,797 S 13,959,611 $ 4:8561149 $ 21 1271:981 $ 40,087,741 $ 51:119,538 

LIABILITIES 
Accounts payable and accrued expenses $ 681,887 $ 3,190,613 $ 77,538 $ 330,773 $ 3,598,924 $ 4,280,811 
Customer deposits 514,312 514,312 514,312 
Deferred revenues 3,501 19,698 19,698 23,199 
Liabilities payable from restricted assets: 

Matured warrants and notes payable 203,965 70,874 70,874 274,839 

Accrued interest 15,954 5,796 210,005 215,801 231,755 

Long-tenn liabilities: 
Portion due or payable after one year: 
Warrants and notes payable 2,415,756 945,000 15,750,000 16,695,000 19,110,756 

Compensated absences 82,758 46,180 56,140 185,078 185,078 

Advances for conservation loans 951,182 951,182 951,182 

Total liabilities $ 3
1
321,063 $ 5

1
780,233 $ 123,718 $ 16:346!918 $ 22,250:869 $ 25

1
571,932 

NET ASSETS 
Invested in capital assets, net of 

related debt $ 4,779,253 $ 6,673,478 $ 1,921,005 $ (10,328,102) $ (1,733,619) $ 3,045,634 

Restricted 2,119,129 184,293 14,469,175 14,653,468 16,772,597 

Unrestricted 812z352 1,321
1
607 21811,426 7831990 4,917,023 5

1
729,375 

Total net assets $ 7,710,734 $ 8,179,378 $ 4,732,431 $ 4,925,063 $ 17,836,872 $ 25,547,606 

The accompanying notes to the financial statements are an integral part of this statement. 
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CITY OF TUSCUMBIA, ALABAMA 
DISCRETELY PRESENTED COMPONENT UNITS 
COMBINING STATEMENT OF ACTIVITIES 
FOR mE YEAR ENDED SEPTEMBER 30, 2010 

Program Revenues 
Operating Capital 

FunctioDs/Programs 
Component units: 

Tuscumbia City Board 
of Education 

Tuscumbia Utilities -
Electricity 
Natural Gas 
Water and Sewer 

Total component units 

Charges for Grants and Grants and 
Expenses Sen-ices Contributions Contributions 

$ 14,543,231 $ 1,519,198 $ 8,867,230 $ 475,447 

9,268,503 9,414,891 19,620 
3,196,913 3,668,540 
2,113,350 2,572,167 496,033 

$ 29,121,997 $ 17,174,796 $ 8,867,230 $ 991,lOO 

General revenues: 
Taxes 
Grants and contributions not restricted for specific programs 
Miscellaneous 
Inve~entrevenues 

Total general revenues 

Change in net assets 

Net assets-beginning 

Net assets-ending 

The accompanying notes to the financial statements are an integral part of this statement. 
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Governmental 
Activities 

City Board 
of Education 

September 30,2010 

$ (3,681,356) 

$ (3,681,356) 

$ 2,110,117 
427,895 
993,781 

3,529 

$ 3,535,322 

$ (146,034) 

$ 7,856,768 

$ 7,710,734 



Net ~Ex.l!!:nse) Revenue and ChaRles in Net Assets 
Business-tyI!! Activities 

Tuscumbia Utilities 
Natural Water Total 

Electricity Gas and Sewer Business-Type 
June 30,2010 September 30,2010 September 30,2010 Activities Total 

$ $ $ $ $ (3,681,356) 

166,008 166,008 166,008 
471,627 471,627 471,627 

954,850 954,850 954,850 

$ 166,008 $ 471,627 $ 954,850 $ 1,592,485 $ (2,088,871) 

$ $ $ $ $ 2,110,117 
427,895 
993,781 

58,633 11,570 6,463 76,666 80,195 
$ 58,633 $ 11,570 $ 6

1
463 $ 76,666 $ 3,611,988 

$ 224,641 $ 483,197 $ 961,313 $ 1,669,151 $ 1,523,117 

$ 7,954,737 $ 4,249,234 $ 3,963,750 $ 16
1
167,721 $ 24,024

1
489 

$ 8,179,378 $ 4,732,431 $ 4,925,063 $ 17,836,872 $ 25,547,606 

The accompanying notes to the fmancial statements are an integral part of this statement. 
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CITY OF TUSCUMBIA, ALABAMA 
NOTES TO THE FINANCIAL STATEMENTS 
SEPTEMBER 30, 2010 ----------- ~~--~~---.~ ---_._----
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. REPORTING ENTITY 

The City of Tuscumbia, Alabama (City) is a municipal corporation incorporated on December 30, 1820 under the laws of 
the State of Alabama. The City operates under a Mayor-Council form of government. The Mayor, elected for a four-year 
term, is the head of the municipal government for ceremonial, administrative, and executive purposes. The Mayor oversees 
the enforcement of al\ laws and ordinances and executes all contracts, conveyances, and evidences of indebtedness of the 
City. Legislative authority is vested in a five-member council elected by district for a four-year tenn with the chair pro 
tempore of the Council being selected by the Council members. The City Council enacts ordinances and resolutions relating 
to tax levies; appropriates and borrows money; and accepts bids for materials and services and other municipal purposes. 

The reporting entity is composed of the primary government and its component units, which are included to ensure the 
financial statements are not misleading. 

The primary government of the City consists of all funds and departments that are not legally separate from the City. The 
primary government includes the City departments that provide the folIowing services: police protection, fire protection and 
prevention, street maintenance and repairs, building inspection, planning and zoning, parks and recreation, solid waste 
collection, as welI as administrative staff to provide support services. The operation and control of these activities are 
provided by the City Council through the budgetary process and by the Mayor through administrative and managerial 
requirements and procedures. 

For financial reporting purposes, the City'S basic financial statements include all funds and departments for which the 
City is financially accountable. Financial accountability, as defined by the Governmental Accounting Standards Board, 
exists if (1) the City appoints a voting majority of an organization's governing board, (2) is able to impose its will on that 
organization, or (3) there is a potential for the organization to provide specific financial benefits to or impose specific burdens 
on the City. Additionally, a legally separate, tax-exempt organization should be reported as a component unit of a reporting 
entity if (1) the economic resources received or held by the organization are entirely or almost entirely for the direct benefit 
of the primary government, (2) the primary government is entitled to, or has the ability to otherwise access, a majority of the 
economic resources received or held by the organization, and (3) the economic resources received or held by the organization 
are significant to the primary government. Based upon the foregoing criteria and information, the City considers the City of 
Tuscumbia Utilities - Electricity, Nature Ga~ and Water and Sewer Departments to be discretely presented component units 
for financial reporting purposes. 

Discretely Presented Component Units 

City of Tuscumbia Utilities- Electricity. Natural Gas, and Wqter and Sewer Departments - The Tuscumbia Utilities 
(Utilities) provide utility services to the residents of the City. On June 14, 2007, the Alabama Legislature passed Act 2007-
502 (HB961) that amended the authority and duties of the Tuscumbia Utilities Board (Board), as stated herein. The Utilities 
are governed by a three-member board of directors that are appointed by the City Council for staggered six-year terms. The 
Board is authorized to establish all utility rates. The Board is required to obtain approval from the City Council of 
expenditures for system improvements greater than $50,000. The Act established in lieu of tax rates for each department. 
The City is secondary liable for the outstanding debt of the Utilities. The financial statements of each department are 
presented as a Proprietary Fund type. Each department is reported in a separate column in a combining statement in the basic 
financial statements with the total of all discretely presented component units reported in the government-wide financial 
statements to emphasize that they are legally separate from the City. The Electricity Department has a June 30 year-end, 
while the Natural Gas and Water and Sewer Departments have a September 30 year-end. 

Complete financial statements for each of the utility individual component units may be obtained from their administrative 
office located at 202 East Sixth Street, Tuscumbia, Alabama 35674. 
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CITY OF TUSCUMBIA, ALABAMA 
NOTES TO THE FINANCIAL STATEMENTS 
SEPTEMBER 30, 2010 

NOTE 1 - SUMMARy OF SIGNIFICANT ACCOUNTING PQLICIES (Continued) 

Tuscumbia City Board of Education - The Tuscumbia City Board of Education is a legally separate entity that is 
governed by a five-member board appointed by the City Council. The Board of Education derives a significant amount of 
revenue for its general fund from appropriations and other City imposed taxes (primarily property and sales tax). 
Additionally, the city owns a significant portion of the school facilities and property. These were purchased through general 
obligation warrants of the city. 

Related Organizations 

Other related organizations are excluded from the reporting entity because the City's accountability does not extend beyond 
the appointment of members to the governing board. These are: 

Civil Service Board, Helen Keller Birthplace Foundation, Helen Keller Library Board, Historic Preservation 
Board, Planning Commission Board, Zoning Adjustments Board, and Housing Authority Board. 

The following are separate legal entities that are jointly governed by the City and other municipalities in which no 
government appoints a voting majority of the Board. The organizations were created for the benefit of Shoals area residents 
and generally receive financial assistance from various governments. These are: 

Shoals Economic Development Authority Board, Riverbend Center for Mental Health Board, Solid Waste 
Disposal Authority Board, Colbert Convention and Tourism Board, and Muscle Shoals Airport Authority 
Board. 

B. GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS 

Financial information of the City, the primary government, and its discretely presented component units are presented as 
follows: 

Management's discussion and cmalysis introduces the basic financial statements and provides an analytical overview 
of the City'S financial activities. 

Government-wide financial statements consist of a statement of net assets and a statement of activities. These 
financial statements report all of the non-fiduciary activities of the primary government and its component units. 
Governmental activities are reported separately from business-type activities. Governmental activities are normally 
supported by taxes and intergovernmental revenues whereas business-type activities are normally supported by fees and 
charges from services and are usually intended by management to be financially self-sustaining. 

The statement of net assets presents the financial condition of the governmental activities of the City and the 
business-type activities of its discretely presented component units at year-end. The statement of activities presents a 
comparison between direct expenses and program revenues for each program or function of the City's governmental 
activities and business-type activities. Direct expenses are those that are clearly identifiable with a specific program or 
function. Program revenues include (a) charges paid by the recipient of the goods or services offered by the program and (b) 
grants and contributions that are restricted to meeting the operational or capital requirements of a particular program. 
Revenues that are not classified as program revenues are presented as general revenues of the City and include all taxes. The 
comparison of direct expenses with program revenues identifies the extent to which each function or program is self
financing or draws from the general revenues of the City. 
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CITY OF TUSCUMBIA, ALABAMA 
NOTES TO THE FINANCIAL STATEMENTS 
SEPTEMBER 30, 2010 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCQUNTING POLICIES (Continued) 

Fund financial statements consist of a series of statements focusing on information about the City's major 
governmental funds. The City segregates transactions related to certain functions or activities in separate funds in order to 
aid financial management and to demonstrate legal compliance. Fund financial statements are designed to present financial 
information of the City at this more detailed level. Each major fund is presented in a separate column. Non-major funds are 
aggregated and presented in a single column. 

C. MEASUREMENT FOCUS, BASIS OF ACCOUNTING, AND BASIS OF PRESENTATION 

The government-wide financial statements are reported using the economic resowces measwement focus and the accrual 
basis of accounting, as are the proprietary fund financial statements. Revenues are recorded when earned and expenses are 
recorded when a liability is incurred, regardless of the timing of related cash flows. Non-exchange transactions, in which the 
City receives value without directly giving equal value in return, include property and sales taxes, grants, entitlements, and 
donations. Property taxes are recognized as revenues in the year for which they are levied. Grants and similar items are 
recognized as revenue as soon as all eligibility requirements imposed by the provider have been satisfied. 

Governmental fund financial statements are reported using the current financial resources measwement focus and the 
modified accrual basis of accounting. Revenues are recorded in the year in which the resources are measurable and become 
available .. Available means the resources will be collected within the current year or are expected to be collected soon 
enough thereafter to be used to pay liabilities of the current year. For this purpose, the City considers revenues available if 
the revenues are collected within thirty days of the end of the current fiscal year. Expenditures are generally recognized 
when a liability is incurred. However, debt service expenditures, as well as expenditures related to compensated absences 
and claims and judgments, are recorded only when payment is due. General capital asset acquisitions are reported as 
expenditures in governmental funds. Proceeds of general long-term debt are reported as other financing sources. Allocations 
of cost, such as depreciation and amortization, are not recognized in governmental funds. 

When both restricted and unrestricted resources are available for use, it is the City's policy to use restricted resowces 
first, then unrestricted resources as they are needed. 

Property taxes (if levied), other city-levied taxes, intergovernmental revenues, and interest associated with the current 
fiscal period are all considered to be susceptible to accrual and have been recognized as revenues in the current fiscal period. 
All other revenues are considered measurable and available only when cash is received by the government. 

The basic financial statements of the City have been prepared in conformity with accounting principles generally 
accepted in the United States of America (GAAP) as applied to local governmental units. The Governmental Accounting 
Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial 
reporting principles. 

The Utilities' proprietary activities apply all applicable GASB pronouncements, as well as all Financial Accounting 
Standards Board (FASB) Statements and Interpretations, Accounting Principles Board (APB) Opinions, and Accounting 
Research Bulletins (ARBs) issued on or before November 30, 1989, unless those pronouncements conflict with or contradict 
GASB pronouncements. Furthermore, the Utilities do not apply F ASB Statements and Interpretations issued after November 
30, 1989. 
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CITY OF TUSCUMBIA, ALABAMA 
NOTES TO THE FINANICAL STATEMENTS 
SEPTEMBER 30, 2010 

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

The City reports the following major governmental funds: 

The General Fund is the City's primary operating fund. It accounts for all financial resources of the government, 
except those required to be accounted for in another fund. The General Fund balance is available to the City for any 
pwpose provided it is expended or transferred according to the general laws of Alabama. 

The Local Motor Fuel Tax Fund accounts for two-thirds of the three-cent motor fuel tax levied and collected by the 
City. 

The 2003 Capital Improvements Fund accounts for the costs of constructing various public works projects and other 
capital spending activities. Revenue sources are provided by general obligation debt and federal and state capital 
grants. 

Additionally, the City reports the following fund types: 

Special Revenue funds account for revenue sources whose use is restricted to a particular purpose. 

Capital Projects funds account for the financial resources to be used for the acquisition, construction, 
and improvement of capital facilities. 

Debt Service funds account for the accumulation of resources for, and payment of, general long-term 
debt principal, interest, and related costs. 

Proprietary fund reporting focuses on the determination of operating income, changes in net assets, 
financial position and cash flows. 

Enterprise funds are used to account for those operations that are financed and operated in a manner 
similar to private business. The Utilities are reported as enterprise funds. 

Proprietary funds distinguish operating revenues and expenses from non-operating items. Operating revenues are those 
revenues that are generated directly from providing services in connection with the primary activity of the fund's ongoing 
operations. The principal operating revenues of the enterprise funds and the internal service funds are charges to customers 
for services and benefit fees. Operating expenses include the cost of services, administrative expenses, and depreciation of 
capital assets. All revenues and expenses not meeting this definition are reported as non-operating revenues and expenses. 

As a general rules, the effect of inter-fund activity has been removed from the government-wide financial statements. 
Exceptions to this rule are in lieu of tax payments and other charges between various functions of the City. Elimination of 
these charges would distort the direct cost and program revenues reported for the various functions affected. 

Page 21 



CITY OF TUSCUMBIA, ALABAMA 
NOTES TO THE FINANCIAL STATEMENTS 
SEPTEMBER 30, 2010 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

D. ASSETS, LIABILITIES, AND NET ASSETS OR EQUITY 

Deposits and Investments 

The City considers cash and cash equivalents to include cash on hand, demand deposits, cash with a fiscal agent, and 
short-term investments with an original maturity of three (3) months or less from the date of acquisition. State statutes 
authorize the City to invest in obligations of the U. S. Treasury and the State of Alabama including general obligations of its 
counties and municipalities. 

Investments are stated at fair value. Any differences between the market value and cost of investments are reflected in 
investment income. 

The Utilities consider all highly liquid temporary cash investments with low interest rate risk to be cash equivalents. 
Special funds are provided for under trust indentures are reported as restricted assets and are not considered cash equivalents. 

Receivables and Payables 

On fund financial statements, outstanding inter-fund loans and unpaid amounts for inter-fund services are reported as 
"Due to/from other funds". Inter-fund balances are eliminated on the statement of net assets. 

All trade, loans, and other receivables are shown net of any allowance for uncollectible accounts. 

The Utilities' Electricity Department acts as a collection agent for the Natural Gas Department, the Water and Sewer 
Department, and for the City's solid waste collection services. Receivables recorded by the Electricity Department include 
amounts due from customers for all utility services billed to them. The Utilities do not accrue revenue from the most recent 
meter reading to the end of the fiscal year. This policy has been consistently followed and is an accepted accounting 
treatment followed by public utility systems. For each Department, current earnings are charged with an allowance for 
doubtful accounts based on the payment history and other factors attributable to each account considered uncollectible. At 
year-end. the allowance is charged-off against accounts receivable balances; as a result, the allowance for doubtful accounts 
to zero. 

All payables and accrued expenses are reported on the government-wide financial statements for both governmental and 
business-type activities. 

Property Tax Calendar 

Property taxes are assessed on October 1 of the preceding year based on the millage rates established by legislation. 
Property taxes are levied on the subsequent October 1 for the fiscal year beginning on the levy date and are delinquent after 
December 31 (except for motor vehicles, which have varying due dates). After December 31, penalties and interest are 
assessed. If real property taxes are not paid by April following the due date, State law requires a tax sale. Property taxes 
include amounts levied against all real and tangible personal property located within the City. Revenue is recognized in the 
year when the taxes are levied and collected. Taxes are collected by the Colbert County Revenue Commissioner who remits 
to the City its portion of the taxes collected, net of collection fees ranging from one to five percent, depending on the type of 
tax collected. 
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CITY OF TUSCUMBIA, ALABAMA 
NOTES TO THE FINANCIAL STATEMENTS 
SEPTEMBER 30, 2010 

NOTE 1- SUMMARy OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Inventories 

Inventories are stated at the aggregate amount of the average cost Inventories consist of materials and supplies held for 
consumption or construction projects. 

Prepaid Expenses 

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as prepaid items in 
both the government-wide and fund financial statements. 

Capitalization Fee 

In November 1993, the City paid a one-time capitalization fee of $76,727 to become a member of the Alabama Municipal 
Insurance Corporation (AMIC). The capitalization fee is nonrefundable and entitles the City to purchase insurance through 
AMIe. In the event of liquidation or distribution of profits, the City would receive a pro-rate distribution based on its 
investment. 

Restricted Assets 

Assets are reported as restricted when limitations on their use change the nature or nonnal understanding of the 
availability of the asset. Such constraints are either externally imposed by creditors, contributors, grantors, or laws of other 
governments, or are imposed by law through constitutional provisions or enabling legislation. 

Restricted assets may also represent certain resources that are segregated from other resources to comply with various 
covenants established by bond financing agreements. These assets are generally held in separate accounts of the City or by a 
trustee. The various covenants place restrictions on the use of these resources, require minimum balances to be maintained in 
certain accounts, and establish annual amounts to be accumulated for specific purposes. 

Capital Assets 

All capital assets are recorded at historical cost (or estimated historical cost) and updated for additions and retirements 
during the year. Donated capital assets are recorded at estimated fair market value at the date of donation. The City's 
capitalization level is $10,000 for assets with an estimated life in excess of one year. General infrastructure assets acquired 
or constructed prior to October 1, 2002, are not reported in the basic financial statements. General infrastructure assets 
include all streets, bridges, curbs, sidewalks, stonn sewers, and similar items acquired or constructed subsequent to October 
1,2002. Improvements are capitalized; the costs of normal maintenance and repairs that do not add to the value of the asset 
or materially extend an asset's life are not capitalized. Construction in progress, if any, is stated at cost. 

Utility Plant 

The Utilities report utility plant at cost less accumulated depreciation. Retirements from units of property from service 
are credited against plant in service at the original cost of the units and accumulated depreciation is reduced at the date of 
retirement. Improvements that extend the useful life of the assets are capitalized. The Utilities' capitalization level is $100. 
The cost of maintenance, repairs, and replacement of minor items of property are charged to operations and maintenance 
accounts. Interest incurred during the construction phase of capital assets is capitalized, when financed by bond proceeds. 
Construction in progress, if any, is stated at cost. 
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CITY OF TUSCUMBIA, ALABAMA 
NOTES TO THE FINANCIAL STATEMENTS 
SEPTEMBER 2010 

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

The Utilities receive funds in aid of construction that are reported as capital grants and contributions that are offset by 
impairment of assets to construction in progress as a reduction to job work orders. The substance of this accounting 
treatment is the reduction of operating costs through decreased depreciation and maintenance expenses. 

All capital assets are depreciated, except for land, inexhaustible land improvements, and construction in progress. 
Depreciation is computed using the straight-line method over the following estimated useful lives: 

Description 
Governmental Activities 

Buildings and improvements 
Parks and improvements 
Infrastructure 
Equipment, vehicles, furniture, and fixtures 

Utilities 
Utility plant 

Compensated Absences 

40 
7 - 50 

50 
3 -10 

4-50 

All permanent employees of the City accumulate annual and sick leave during the calendar year. Annual leave is earned 
at a rate of five to twenty days per calendar year for all permanent employees, depending on years of service; date of hire. and 
department employed, and is accrued as a liability at the current rate of pay. The policy allows employees to accumulate a 
maximum of five days of annual leave. After three years of continuous service, employees may work during their annual 
leave period up to a maximum equal to one-half of the total annual leave granted per year. Employees who choose to work a 
portion of their annual leave time will receive the normal pay, plus annual leave pay for the period worked. Sick leave is 
earned at the rate of one day per month of employment for all permanent employees. The policy allows employees to 
accumulate an unlimited number of sick leave days. Employees may use their accrued sick leave as membership service in 
determining the total years of creditable service in the retirement system, with no additional cost to the City. Because 
employees do not receive compensation for unused sick leave at termination, no liability is recorded in the financial 
statements. 

The entire compensated absences liability is reported on the government-wide financial statements. On the governmental 
fund financial statements, the estimated current portion of the liability is reported as a fund liability. 

For the Utilities, annual leave is earned at a rate of fifteen to twenty-six days per calendar year depending on length of 
service. The policy allows each employee to accumulate a maximum of 240 hours of annual leave. On January 1 of each 
year, annual leave in excess of240 hours is forfeited. Employees may accumulate a maximum of120 hours of sick leave for 
non-job related illness or injury. However, the sick leave policy does not provide for payment to the employee for unused 
sick leave upon separation for service. 

Long-term Obligations 

In the government-wide financial statements, long-term debt and other long-term obligations are reported as liabilities in 
the applicable statement of net assets. Debt premiums and discounts, as well as issuance costs, are deferred and amortized 
over the life of the bonds using the straight-line method. Bonds and warrants payable are reported net of the applicable 
premium or discount. Debt issuance costs are reported as deferred charges and amortized over the term of the related debt. 
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CITY OF TUSCUMBIA, ALABAMA 
NOTES TO THE FINANCIAL STATEMENTS 
SEPTEMBER 30. 2010 

NOTE 1 - SUMMARy OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

In the fund financial statements, governmental fund types recognize debt premiums, discounts, and issuance costs during 
the current period. The face amount of the debt issued is reported as other financing sources. Premiums received upon 
issuance are reported as other financing sources while discounts are reported as other financing uses. Issuance costs, even if 
withheld from the actual net proceeds of the issue, are reported as debt service expenditures. 

Net AssetslFund Equity 

Net assets are reported on the government-wide financial statements and are required to be classified for accounting and 
reporting purposes into the following net asset categories: 

• Invested in capital assets, net of related debt - Capital assets, net of accumulated 
depreciation and outstanding principal balances of debt attributable to the acquisition, 
construction or improvement of those assets. (Any significant unspent proceeds at 
year-end related to capital assets are reported as restricted funds.) 

• Restricted - Constraints imposed on net assets by external creditors, grantors, 
contributors, laws or regulations of other governments, or law through constitutional 
provision or enabling legislation. 

• Unre~1ricted - Net assets that are not subject to externally imposed stipulations. 
Unrestricted net assets may be designated for specific purposes by action of the 
Council. 

Fund equity is reported in the fund financial statements. Governmental funds report reservations of fund balance for 
amounts that are not available for appropriation or are legally segregated for a specific purpose, but only if the restrictions are 
narrower in scope than the purpose for which the related individual funds were established. Any designations of fund 
balance represent tentative management plans that are subject to change. 

Estimates 

The preparation of financial statements in conformity with accounting principles generally accepted in the United States 
of America requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities 
and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues 
and expenditures/expenses during the reporting period. Actual results could differ from those estimates. 

Concentrations 

Substantially all of the customers of the Utilities are located within the City. The Utilities considers a major customer to 
be one that represents 10% or more of annual sales. The Electricity Department and the Natural Gas Department had one 
customer that met this criterion. The Electricity Department purchases all of its electricity for resale from the Tennessee 
Valley Authority (TV A). The Natural Gas Department purchases substantially all of its natural gas for resale from Enbridge 
Marketing. 
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CITY OF TUSCUMBIA, ALABAMA 
NOTES TO THE F1NANCIAL STATEMENTS 
SEPTEMBER 30, 2010 

NOTE 2 - STEWARDSHIP. COMPLIANCE AND ACCOUNTABILITY 

Primary Government 

A. BUDGETARY PROCESS 

Annual budgetary appropriations are adopted and used during the fiscal year as a management control device on a basis 
consistent with accounting principles generally accepted in the United States of America. At the close of each fiscal year, the 
unspent balance of each appropriation reverts to the respective fund from which it was appropriated and is subject to future 
appropriation. 

B. EXCESS OF EXPENDITURES OVER APPROPRIATIONS 

The following governmental funds incurred expenditures in excess of appropriations of the following amounts for the 
year ended September 30,2010: 

Debt Service Funds 
Series 2009 G.O. Warrants $ 255,538 
2003 Debt Service Fund $ 124,761 
Rural Development Fund $ 14,384 

Snecial Revenu~ Funds 
Local Motor Fuel Tax $ 41,441 

CaRital PrQjects Funds 
1998 Capital Improvements $ 30 
Municipal Capital Improvement $ 3,565 

The excess expenditures were provided by available fund balance in the funds, and by transfers from the general fund. 

NOTE 3 - DEPOSITS AND INVESTMENTS 

Primary Government and Discretely Presented Component Units 

The custodial credit risk for deposits is the risk that, in the event of a financial institution failure, the City and its 
component units will not be able to recover deposits or will not be able to recover collateral securities that are in the 
possession of an outside party. The City's and Utilities' deposits at year-end were entirely covered by federal depository 
insurance or by the Security for Alabama Funds Enhancement (SAFE) Program. The SAFE Program was established by the 
Alabama Legislature and is governed by the provisions contained in the Code of Alabama 1975, Sections 41-14A-l through 
41-14A-14. Under the SAFE Program, all public funds are protected through a multiple financial institution collateral pool 
administered by the Alabama State Treasurer. Under this program, financial institutions holding deposits of public funds 
must pledge securities as collateral against those deposits. In the event of failure of a financial institution, securities pledged 
by that financial institution would be liquidated by the State Treasurer to satisfy the claims of public depositors not covered 
by the Federal Depository Insurance Corporation (FDIC). If the securities pledged fail to produce adequate funds, the State 
Treasurer is authorized to make assessments against the other qualified public depositories in the pool so that there will be no 
loss of public funds. 

The City has not adopted a formal investment policy and, as of September 30, 2009, do not have any investments that 
require disclosure. However, under the terms of bond indentures, the City and the Utilities are required to deposit into certain 
bond funds for debt service. These investments are governed by the bond indentures and are invested in cash and U. S. 
Government securities. 
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CITY OF TIJSCUMBIA, ALABAMA 
NOTES TO THE FINANCIAL STATEMENTS 
SEPTEMBER 30, 2010 

NOTE 4 - INTERFVND TRANSFERS 

Primary Government 

Inter-fund transfers for the year ended September 30,2010 consisted of the following: 

Transfer To: 

Debt 
General Service Other 

Transfer FrSUl!i Fund Funds Governmental 
General $ $ 425,384 $ 
Other Funds 89.814 147 

Total $ 89,814 $ 425,384 $ 147 

Total 
$ 428,384 

89.961 

$ 515,345 

Transfers are used to (1) move revenues from the fund that statute or budget requires to collect them to the fund that 
statute or budget requires to expend them, (2) move receipts restricted to debt service from the funds collecting the receipts to 
the debt service fund as debt seFVke payments become due, and (3) use unrestricted reveaues collected- in the general fund to 
finance various programs accounted for in and are carried at fair market value. 

NOTE 5 - RESTRICTED ASSETS 

Primary Government 

General obligation warrants issued by the City require that certain amounts be deposited into restricted funds for specified 
uses. These funds are invested in cash and U. S. government securities and are carried at fair market value. 

Series 1996 Special Warrant Fund (Rural Development) 
Cash 

Series 2003 Debt Service Fund 
Short-term U. S. Government Securities 

(Interest yield rate of .82%) 

Series 2009 Warrant Fund 
Cash 

Total 
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$ 14,608 

307,241 

58.826 

$ 380.675 



CITY OF TUSCUMBIA, ALABAMA 
NOTES TO THE FINANCIAL STATEMENTS 
SEYfEMBER 30, 2010 

NOTE 5 - RESTRICTED ASSETS (continued) 

Discretely Presented Component Units 

Electricity Department 

Revenue warrants issued by the Utilities require that certain amounts be deposited into restricted funds for debt service. 
These funds are invested in U. S. government securities or are secured by U. S. government securities and are carried at fair 
market value. 

The Board adopted a policy to set aside a cash reserve of $500,000 for emergencies, repairs and replacements, and 
damages caused by catastrophic events. 

Natural Gas Department 

Series 2009 Warrant Funds 
Sinking fund 

Reserve Fund 

Other Investments 

Board Designated Reserve Fund 

Total 

$ 69,293 
115,000 

1,833 

500,000 

$ 686,126 

The Board adopted a policy to set aside a cash reserve of three months operating expenses plus an amount equal to the 
largest natural gas bill for the preceding year or an estimate of the largest natural gas bill to be incurred during the subsequent 
year less amounts of stored natural gas and prepaid natural gas at the balance sheet date. 

Board Designated Reserve Fund $ 361,300 

Water and Sewer Department 

Revenue warrants issued by the Utilities require that certain amounts be deposited into restricted funds for debt service. 
These funds are invested in U. S. government securities or are secured by U. S. government securities and are carried at fair 
market value. 

The Board adopted a policy to set aside a cash reserve of three months operating expenses for emergency repairs and 
replacements and for current operating expense shortfalls. Management estimates that reserve amount should be 
approximately $449,700, consequently resulting in a violation ofthe Board's policy at year-end. 

Series 2010 Warrant Funds 
Sinking fund 
Reserve Fund 

Board Designated Reserve Fund 
Total 
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$ 218,803 
954,723 

437,600 
$ 1,611,126 



CITY OF TUSCUMBIA, ALABAMA 
NOTES TO THE FINANCIAL STATEMENTS 
SEPTEMBER 30, 2010 

NOTE 6 - RECEIVABLES AND PAY ABLES 

Receivables 

Receivables at year-end were as follows: 

Primary Government 

Total 

Discretely Presented 
Component Units 

Electricity 
Natural Gas 
Water and Sewer 
Board of Education 

Total 

Accounts Taxes 

$ $ 216
1
260 

$ $ 216,260 

$1,775,267 $ 

126,382 

$ 1,775,267 $ 126,382 

Due from 
Otber Special Total 

Governments Assessments Receivables 

$ 124,761 $ 13,449 $ 354,471 

$ 124,761 $ 13,449 $ 354
1
471 

$ 1,775,267 
1,803,392 1,803,392 

483,976 483,976 
76

1
634 203,016 

$ 2
1
364,002 $ $ 4,265,651 

The City has recorded an allowance for uncollectible accounts of$IO,535 for sewer assessments based on a review 
of accounts at year-end. 

Payables 

Payables at year-end were as follows: 

Primary Government 

Total 

Discretely Presented 
Component Units 

Electricity 
Natural Gas 
Water and Sewer 
Board of Education 

Total 

Salaries and 
Vendors Benefits 

$ 10,101 $ 161,900 

$ 10,101 $ 161,900 

$ 1,086,310 $ 
77,341 
9,433 

681,887 

$1,173 1°84 $ 681,887 
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Due 
Other Accrued Total 

Governments Interest Payables 

$ $ 106
1
125 $ 278,126 

$ $ 106,125 $ 278,126 

$ 2,040,898 $ $ 3,127,208 
77,341 

316,660 326,093 
15,954 697

1
841 

$ 2,3571558 $ 15,954 $ 4,228
1
483 



CITY OF TUSCUMBIA, ALABAMA 
NOTES TO THE FINANCIAL STATEMENTS 
SEPTEMBER 30, 2010 

NOTE 7 - CAPITAL ASSETS 

Capital asset activity for the fiscal year is as follows: 

Primary Government Balance Additions Retirements Balance 
Nondepreciable assets: 

Land and land rights $ 217,099 $ $ $ 217,099 
Construction in progress 57,473 57,473 

Depreciable assets: 
Parks and improvements 2,495,620 82,930 2,578,550 
Buildings and improvements 2,495,759 2,495,759 
Equipment and vehicles 3,537,430 32,895 3,570,325 
Infrastructure 3,420,661 146,224 3,566,885 

Total capital assets $ 12,166,569 $ 319,522 $ $ 12,486,091 
Less accumulated depreciation 4,261,100 320,641 4,581,741 

Capital assets, net $ 7,905,469 $ (1,119) $ $ 71904,350 

D~reciation ~ense was chm:ged to the government functions as follows: 
General administration $ 3,731 
Public safety 81,612 
Public works 61,517 
Public ways and facilities 110,891 

Culture and recreation 62,890 

Total depreciation expense $ 320
1
641 

Discretely Presented Beginning Ending 
Component Units Balance Additions Retirements Balance 

Tuscumbia Utilites 
Nondepreciable assets: 

Land and land rights: 
Electricity $ 20,100 $ $ $ 20,100 
Natural Gas 306 306 
Water and Sewer 122,288 122,288 

Construction in progress: 
Electricity 32,882 21,025 53,907 

Depreciable assets: 
Utility plant in service: 

Electricity 13,875,735 568,232 90,834 14,353,133 
Natural Gas 4,727,991 82,111 4,993 4,805,109 
Water and Sewer 8,656

1
408 1,702,746 38,723 10

1
320,431 

Total capital assets $ 27,435,710 $ 2,374,114 $ 134,550 $ 29,675,274 
Less accumulated depreciation: 

Electricity $ 6,346,664 $ 537,468 $ 116,275 $ 6,767,857 
Natural Gas 2,730,779 158,624 4,993 2,884,410 
Water and Sewer 5

1
398,610 230,771 38z724 5

1
590,657 

Total accumulated depreciation $ 14,476,053 $ 926,863 $ 159,992 $ 15,242,924 

Capital assets, net $ 12,959,657 $ 1,447,251 $ (25,442) $ 14,432,350 
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NOTES TO THE FINANCIAL STATEMENTS 
SEYfEMBER30, 2010 

NOTE 7 - CAPITAL ASSETS (continued) 

Beginning Ending 

Balance Additions Retirements Balance 

Tuscumbia Board of Education 
Non-depreciable assets: 

Land and land rights: $ 297,956 $ $ $ 297,956 
Depreciable assets 
Buildings 6,556,634 6,556,634 
Building improvements 6,160,888 495,695 6,656,583 
Equipment and furniture 863,033 863,033 
Vehicles 347,164 7,495 339,669 

Total Capital Assets $ 14,225,675 $ 495,695 $ 7,495 $ 14,713,875 

Less: accumulated depreciation for: 
Buildings $ 3,312,044 $ 152,361 $ $ 3,464,405 
Building improvements 2,694,783 277,749 2,972,532 
Equipment and furniture 539,374 44,709 584,083 
Vehicles 295,716 17,122 7,495 305,343 

Total accumulated depreciation $ 6,841,917 $ 491,941 $ 7
2
495 $ 7,326,363 

Capital assets, net $ 7,383,758 $ 3,754 $ $ 7,387,512 

NOTE 8 - TVA POWER AND CONSERVATION PROGRAMS 

Electricity Department 

Conservation Program 
The Department has entered into a contract with TV A jointly establishing a home energy conservation program that 

provides eligible customers with arranged financing for home energy conservation improvements. As a part of this contract, 
the Department is a fiscal intermediary for the conservation loans provided by the program. The Department had at June 30, 
2010, a total of $951,182 of energy conservation loans due from customers participating in the program. These loans are to 
be repaid in monthly installments by the customer over periods ranging from 3 to 10 years. Interest accrues at rates ranging 
from 7% to 14% per annum. 

Power Programs 
The Department entered into an agreement with TV A to participate in the TV A Power Invoice Prepayment Program. 

This program allows the Department to electronically transfer funds, which are nonrefundable, on a weekly basis to be 
applied to the monthly TVA power invoice. An early payment credit is computed on a daily basis at a rate established 
monthly by TVA and is added to the prepayment account. At any time, with a 30-day written notice, the Department may 
borrow up to 100% of the outstanding prepayment balance from TV A for operations. The prepayment balance of$84,281 as 
of June 30, 2010 is reflected as prepaid expenses. 
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SEPTEMBER 30,1010 

NOTE 9 - LONG-TERM OBLIGATIONS 

Long-tenn obligations activity for the fiscal year is as follows: 

Beginning Ending Due Within 
Primary Gmwnmenl Balance Additions Reductions Balance One Year 

General Obligation Warrants, 
Series 1996 $ 27,000 $ $ 13,000 $ 14,000 $ 14,000 

General Obligation Warrants, 
Series 2003 3,235,000 3,235,000 270,000 
Debt discount (21,293) (l,177) (20,116) (1,177) 

General Obligation Warrants, 
Series 2009 2,785,000 175,000 2,610,000 25,000 
Debt discount (2,117) (2,1l7) 

Note payable - banks: 
Payable in monthly installments; interest 

rate of3.650%; secured by equipment 4,276 4,276 
Payable in monthly installments; interest 

rate of 4.610%; secured by equipment 10,320 10,320 
Payable in monthly installments; interest 

rate of 4.19%; secured by equipment 131,566 44,307 87,259 38,076 

Compensated absences 195,722 41,709 154
1
013 65,608 

Total $ 6,36\474 $ $ 285z318 $ 6,080
1
156 $ 411,507 

Discretely Presented Component Units 

Tuscumbia Utilitift 

Electricity 
Electric Revenue Warrants, 

Series 2009 $ 1,150,000 $ 100,000 1,050,000 105,000 
Debt discount 
Debt Premium 39,964 4,099 35,865 

Compensated absences 77,761 4,997 82,758 
Natural Gas 

Compensated absences 46,453 (273) 46,180 
Water and Sewer 

Compensated absences 46,453 9,687 56,140 

Total $ 1,360,631 $ 14,411 $ 104,099 $ 1,270,943 $ 105,000 

Tuscumbia City BOIU'd of Education 
Special tax school warrants $ 945,000 $ $ 115,000 $ 830,000 $ 120,000 
Capital outlay pool warrants, series 2003 678,614 33,568 $ 645,046 34,954 
Capital outlay pool warrants, series 2006 1,191,835 47,160 $ 11144z675 49z011 

$ 2,815,449 $ $ 195z728 $ 2,619,721 $ 203,965 
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NOTES TO THE FINANCIAL STATEMENTS 
SEPTEMBER 30, 2010 

NOTE 9 - LONG-TERM OBLIGATIONS (Continued) 

Primary Government 

On September 23, 1996, the City issued General Obligation Warrants, Series 1996 in the amount of $150,000 for a fire 
truck These warrants bear an interest rate of 5.125% and will be fully paid in 2011. Principal and interest are payable 
annually on January 1. 

On July 1, 2003, the City issued General Obligation Warrants, Series 2003 in the amount of $4,600,000 to currently 
refund and redeem the General Obligation Warrants, Series 1993 and for capital improvements. These warrants bear interest 
rates of 1.000% to 4.250% and will be fully plOd in 2027. Principal is payable annually on November l. Interest is payable 
semi-annuall y on each May 1 and November 1. 

On March 24, 2009, the City issued General Obligation Warrants, Series 2009 in the amount of $ 2,785,000. These 
warrants were used to retire the City's previously issued 1998 warrants. These warrants bear interest at rates of 1.75% to 
3.9"10 and will be plOd fully in 2018. Principal is payable annually on November 1. Interest is payable semi-annually on each 
May 1 and November 1. 

Bond issuance costs have been deferred and are being amortized over the life of the associated warrants. At year-end, the 
unamortized deferred charges amounted to $76,875. 

Debt service over the remaining term of the warrants is summarized as follows: 

Year Ended 
Se~tember Princigal Inters=it Debt Senti"~ 

2011 309,000 198,768 507,768 

2012 405,000 198,358 603,358 

2013-2017 1,860,000 827,392 2,687,392 
2018-2022 1,470,000 502,441 1,972,441 

2023-2027 1,480,000 204,337 1,684,337 

2028 335,000 1,186 336,186 

_$ 5,859,000 .1 1,932,482 ~ 7,791,482 

The City has entered into several secured note agreements with banks to provide finanCing for various vehicles. 
machinery. and eqUipment. The notes are payable in monthly installments; bear interest rates of 3.900% to 5.00%; and, 
mature at varying dates through 2011. 

Debt service over the remaining term of the notes is summarized as follows: 

Year Ending 
Segtember 30 Principal 

2011 $ 38,076 
Interest 
$ 1,215 
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NOTE 9 - LONG-TERM OBLIGA nONS (Continued) 

Discretely Presented Component Units 

Electricity Department 

The City of Tuscumbia Electric Revenue Warrants, Series 1997 were issued in the amount of $2,055,000 with interest 
rates ranging from 4.50% to 5.20%. 

During the year the 1997 issue was retired with the issuance of the Series 2009 Revenue Bonds in the amount of 
$ 1,150,000. The interest rate on the 2009 bonds range from 1.5% to 4.10%. The stated maturity of the bonds is as follows: 

Year Ending Debt 
~el!tember 30 Princigal Interest Service 

2011 105,000 32,326 137,326 
2012 105,000 30,148 135,148 
2013 110,000 27,513 137,513 
2014 110,000 24,488 134,488 

2015·2019 620,000 61,095 681,095 
$ 1,050,000 

Water & Sewer Department 

Water & Sewer Revenue Warrants, Series 2010, were issued in the original principal amount of $ 15,750,000. The 
bonds are due in annual installments on June 1 each year and bear interest ranging from 2.0010 to 4.5%. 

Stated maturity of the warrants is summarized as follows: 

Year Ending Debt 
June 30 Principal Interest Service 

2011 630,014 630,014 
2012 320,000 630,014 950,014 
2013 330,000 623,614 953,614 
2014 335,000 617,014 952,014 
2015 340,000 610,314 950,014 

2016·2040 14,425,000 9,368,111 23,793,111 
$ 15,750,000 ~ 12,479,081 ~ 28,229,081 
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NOTE 9 - LONG-TERM OBLIGA nONS (Continued) 

Discretely Presented Component Units 

City Board of Education 

The Board of Education had the following long-term debt obligations outstanding at September 30, 2009: 

Special tax school warrants (5.6%) 
Capital outlay pool (4.129%) 

School warrants, series 2003 
Capital outlay pool warrant 

series 2006 (4.181%) 

$ 830,000 

645,046 

1,144,675 
$ 2,619,721 

Debt service over the remaining term of the warrants is summarized as follows: 

Year Ending Total 
SeDtember 30 PrineiDal Inttrest Debt Service 

2011 205,408 123,165 328,573 
2012 214,256 112,647 326,903 
2013 228,414 101,293 329,707 
2014 236,253 90,762 326,015 

2015-2029 1,735,390 388,054 2,127,955 
$ 2,619,721 

NOTE 10 - PENSION AND DEFERRED COMPENSATION PLANS 

Primary GGnmment 

Pension Plan 

Plan Description - The City contributes to the Employees' Retirement System of Alabama, an agent mUltiple-employer 
public employee retirement plan administered by the Retirement Systems of Alabama (RSA) that acts as a common 
investment and administrative agent for various state agencies, departments, and municipalities. Substantially all employees 
of the City are members of the Employees' Retirement System of Alabama. Membership is mandatory for covered or 
eligible employees of the City. Benefits vest after 10 years of creditable service. Vested employees may retire with full 
benefits at age 60 or 25 years of service. Retirement benefits are calculated by two methods with the retiree receiving 
payment under the method that yields the highest monthly benefit. The methods are (1) Minimum Guaranteed, or (2) 
Formula, of which the Formula method usually produces the highest monthly benefit Under this method, retirees are 
allowed 2.0125% of their average final compensation (best three of the last ten years) for each year of service. Disability 
benefits are calculated in the same manner. Pre-retirement death benefits in the amount of the annual earnable compensation 
for the fiscal year preceding death are provided to plan members. 

The Employees' Retirement System of Alabama was established October 1, 1945, under the provisions of Act Number 
515, Acts of Alabama 1945, for the purpose of providing retirement allowances and other specified benefits for State 
employees, State police, and on an elective basis to all cities, counties, towns, and quasi-public organizations. The 
responsibility for general administration and operations of the Employees' Retirement System of Alabama is vested in the 
Board of Control. Authority to amend the plan rests with the Legislature of Alabama. However, the Legislature has granted 
the City authority to accept or reject various Cost-of-Living-Adjustments (COLAs) granted to retirees. 
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NOTE 10 - PENSION AND DEFERRED COMPENSATION PLANS (Continued) 

Primary Government 

The Retirement Systems of Alabama issues a publicly available financial report that includes financial statements and 
required supplementary information for the Employees' Retirement System of Alabama. That report may be obtained by 
writing to The Retirement Systems of Alabama, 135 South Union Street, Montgomery, Alabama 36130-2150. 

Funding Policy - Employees of the City are required to contribute 5% (6% for certified law enforcement officers, 
correctional officers, and firefighters) of their annual compensation. The City is required to contribute the remaining 
amounts necessary to fund the actuarialIy determined contributions to ensure sufficient assets wiII be available to pay benefits 
when due. The contribution requirements of the City are established by the Employees' Retirement System of Alabama 
based on annual actuarial valuations. The employer's contribution rate for the year ended September 30, 2010 was 10.89% 
based on the actuarial valuation performed as of September 30, 2009, as adjusted for COLAs granted to retirees. 

Annual Pension Cost - For the year ended September 30, 2009, the City's annual pension contribution of $272,034 was 
equal to their required and actual contribution. The required contribution was determined using the "entry age" actuarial cost 
method. The actuarial assumptions as of September 30, 2009 were: (a) an 8.00010 investment rate of return. (b) projected 
salary increases ranging from 4.61% to 7.75%. Both (a) and (b) included an inflation component of 4.50%. The actuarial 
value of the assets was determined using techniques that smooth the effects of short-term volatility in the market value of 
investments over a five-year period. The unfunded actuarial accrued liability is being amortized over 16 years as a level 
percentage of projected on an open basis. 

Other Pension Benefits - The City provides insurance to employees who retire with a combined age and years of service 
are 85. The insurance is paid at the single rate. The total cost for the year ended September 30, 2010 was approximately 
$ 48,000. The City accounts for this cost on the pay-as-you go method. 

The trend and funding progress of the plan is shown below: 

Actual 
Valuation 

Date 
9/3012009 
9/3012008 
9/3012007 
9/3012006 
9/30/2005 

Trend Information 

Fiscal Annual Percentage 
Year Pension Cost ofAPC Net Pension 

Obligation Ended {APC) Contributed 
9/3012009 $ 252,323 100% 
9/30/2008 252,323 100% 
9/3012007 237,772 100% 
9/3012006 239,547 100010 
9/3012005 209,980 100% 

Schedule of Funding Progress 

Actuarial 
Accrued 

Valuation Liability Unfunded Funded 
of Assets {AAL} AAL(UAAL} Ratio 

$ 5,325,189 $ 7,653,410 $ 2,328,221 69.60% 
5,419,720 7,429,164 2,009,444 73.00% 
5,371,018 7,068,670 1,677,652 76.00010 
5,055,127 6,725,029 1,669,902 75.20% 
4,847,158 6,289,056 1,441,898 77.10010 
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UAALasa 
Percentage 

Covered of Covered 
Pal' roll Pa}'roll 

$ 2,438,756 95.50010 
2,383,885 84.30010 
2,207,671 76.90% 
2,211,509 75.50% 
2,133,855 67.60% 



CITY OF TUSCUMBIA, ALABAMA 
NOTES TO THE FINANCIAL STATEMENTS 
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NOTE 10 - PENSION AND DEFERRED COMPENSA nON PLANS (Continued) 

Deferred Compensation Plan 

The City offers its employees a deferred compensation plan created in accordance with Internal Revenue Code Section 
457, which is administered by RSA. The plan permits them to defer a portion of their salary until future years. Participation 
in the plan is optional. The deferred compensation is not available to employees until tennination, retirement, death, or 
unforeseeable emergency. As required by Federal regulations, these plan assets are held in trust for the exclusive benefit of 
participants and their beneficiaries. 

The City has no fiduciary relationship with the trust. In accordance with the provisions of GASB Statement No. 32, 
Accounting and Financial Reportingfor Internal Revenue Code Section 457 Deferred Compensation Plans, the plan assets 
are not reported in the City's financial statements. 

Discretely Presented Component Units 

Tuscumbia Utilities Board 

Defined Benefit Contribution Plan 

The City of Tuscumbia Utility Departments created the Tuscumbia Board of Public Utilities Employees Pension Plan in 
1957 (The Plan) for the purpose of providing retirement allowances and other specified benefits. The Plan provides pension 
benefits for all of its full-time employees through a defined benefit contribution plan. In a defined benefit contribution plan, 
benefits depend solely on amounts contributed to the plan plus investment earnings. Participants are eligible to enter The 
Plan on July I each year, if they have complete six months of qualifying service and have attained the age of 21. Normal 
retirement age is 62. Vesting occurs at a rate of 10% per year. Participant balances are vested 100010 upon disability. 

The City of Tuscumbia Utility Departments contribute to The Plan, a governmental plan that was a target benefit plan but 
was amended to a defined benefit contribution plan on December 3 I, 1993. The Plan uses ING Life Insurance and Annuity 
Company to underwrite the funds of The Plan. There are two plans; one for union employees, Plan" A", and one for non
union employees, Plan "B". 

Substantially all employees are members of The Plan. Membership is mandatory for covered or eligible employees of the 
City of Tuscumbia Utilities Departments. Benefits vest after 10 years of qualified service. Employees may retire with full 
benefits at age 62 or the completion of 5 years of plan participation. Retirement benefits are calculated by taking an average 
of the highest three years wages times 50010. A pre-retirement death benefit is available equal to the amount of 100 time's 
normal retirement benefits or the actuarial equivalent of the participant's accrued benefit at the date of death. When an 
employee retires their benefits are disbursed to them and are no longer a part of The Plan assets. 

The Plan issues a summary of the performance of The Plan and individual participant data to each Plan participant 
annually prepared by Northeast Retirement Plan Consulting. At June 30, 2009 the number of active employees in The Plan 
for all departments was 34. 

Covered employees contribute 3 percent of their salary to The Plan. The Utilities is required to contribute the remaining 
amounts necessary to pay benefits when due. For the fiscal year beginning July I, 2009, the Utilities' portion consisted of a 
3.14% normal contribution rate, a 4.64% accrued liability rate, a .15% pre-retirement death benefit and a .18% administrative 
expense rate, totaling an 8.11 % rate.) 
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NOTE 10 - PENSION AND DEFERRED COMPENSATION PLANS (Continued) 

The "pension benefit obligation" is a stWldardized disclosure measure of the present value of pension benefits, adjusted 
for the effects of projected salary increases and step-rate benefits, estimated to be payable in the future as a result of 
employee services to date. The measure, which is the actuarial present value of credited projected benefits, is intended to 
help users assess the system's funding status on a going-concern basis, assess progress made in accumulating sufficient assets 
to pay benefits when due, Wld make comparisons among the system and employers. The most recent financial information 
available is at July 1, 2009, and is as follows: 

Plan "A" 

Actuarial UAALasa 
Actual Accrued Pen:entage 

Valuation Valuation Liability Unfunded Fnnded Covered of Covered 
Date of Assets {AAL} AAL(UAAL} Ratio Pa~1I Palroll 

9/30/2005 $ 780,503 $ 1,661,010 $ 880,507 46.99010 $ 978,025 90.02% 
9/30/2006 1,027,346 1,895,065 867,719 54.21% 1,030,340 84.21% 
9/30/2007 1,268,337 2,122,437 854,100 59.76% 1,135,694 75.20% 
9/30/2008 1,463,059 2,302,655 839,596 63.54% 1,182,868 70.97% 
9/30/2009 1,719,602 2,543,751 824,149 67.60% 1,239,956 66.47% 

Plan "B" 
Actuarial UAALasa 

Actual Accrued Percentage 
Valuation Valuation Liability Unfunded Funded Covered of Covered 

Date of Assets {AAL} AAL(UAAL} Ratio Palrol! Palroll 
9/30/2005 $ 541,148 $ 1,203,841 $ 662,693 44.95% $ 607,240 109.13% 
9/30/2006 704,231 1,357,300 653,069 51.88% 620,324 100.05% 
9/30/2007 930,072 1,572,891 642,819 59.13% 650,511 98.81% 
9/30/2008 1,194,933 1,826,836 631,903 65.41% 711,490 88.81% 
9/30/2009 1,161,222 1,781,500 620,278 65.18% 753,159 82.35% 

The trend infonnation for both Plans "A" and "B" is as follows: 

Fiscal Annual Percentage 
Year Pension ofAPC Net Pension 

Ended Cost {APe} Contributed Obligation 
9/30/2005 $ 353,986 100% 
9/30/2006 371,309 100% 
9/30/2007 443,722 100% 
9/30/2008 438,132 100% 
9/30/2009 461,040 100% 
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NOTE 10 - PENSION AND DEFERRED COMPENSA nON PLANS (Continued) 

Tuscumbia City Board of Education 

The Tuscumbia City Board of Education contributes to the Teachers' Retirement System of Alabama, a cost-sharing 
multiple-employer public employee retirement system for the various state-supported educational agencies and institutions. 
The plan is administered by the Retirement Systems of Alabama. 

Substantially all employees are members of the Teachers' Retirement System. Membership is mandatory for covered or 
eligible employees. Benefits vest after 10 years of creditable service. Vested employees may retire with full benefits at age 
60 or after 25 years of service. Retirement benefits are calculated by two methods with the retiree receiving payment under 
the method that yields the highest monthly benefit. The methods are (1) Minimum Guaranteed, or (2) Formula, of which the 
Formula method usually produces the highest monthly benefit. Under this method retirees are allowed 2.0125% of their 
average final salary (best three of the last ten years) for each year of service. Disability retirement benefits are calculated in 
the same manner. Pre-retirement death benefits in the amount of the annual salary for the fiscal year preceding death are 
provided to plan members. 

The Teachers' Retirement System was established as of October 1, 1941, under the provisions of act Number 419, Acts of 
Alabama 1939, for the purpose of providing retirement allowances and other specified benefits for qualified persons 
employed by state-supported educational institutions. The responsibility for general administration and operation of the 
Teachers' Retirement System is vested in its Board of Control. Benefit provisions are established by the code of Alabama 
1975, Sections 16-25-1 through 16-25-113, as amended, and Sections 36-27B-l through 36-27B-6, as amended. 

The Retirement Systems of Alabama issues a publicly available financial report that includes financial statements and 
required supplementary information for the Teachers' Retirement System of Alabama. That report may be obtained by 
writing to The Retirement Systems of Alabama, 135 South Union Street, Montgomery, Alabama 36-130-2150. 

Funding Policy 

Employees of the Board are required to contribute 5 percent of their salary to the Teachers' Retirement System. The 
Board is required to contribute the remaining amounts necessary to fund the actuarially determined contributions to ensure 
sufficient assets will be available to pay benefits when due. Each year the Teachers' Retirement System recommends to the 
Alabama Legislature the contribution rate for the following fiscal year, with the Legislature setting this rate in the annual 
appropriation bill. 

The percentages of the contributions and the amount of contributions made by the Board and the Board's employees equal 
the required contributions for each year as follows: 

Total Percentage of Covered Payroll 

Contributions: 
Percentage Contributed By the Board 
Percentage Contributed By Employees 

Amount Contributed By the Board 
Amount Contributed By Employees 
Total Contributions . _. 

Fiscal Year Ended September 30 

17.51% 

12.51% 
5.00% 

17.07% 

12.07% 
5.00% 

16.75% 

11.75% 
5.00010 

$ 969,378 $ 924,720 $ 880,341 
387.442 383,066 374.613 

$1.356,820 $1.307,786 $ 1.254,954 
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NOTE 11 - STORAGE GAS 

Discretely Presented Component Units 

Natural Gas Department 

Under the Federal Energy Regulatory Commission Order Number 636, the natural gas and propane supply and storage 
from its vendor is unbundled. The result led to an election by the Department to store gas rather than be penalized for no
notice service. The stored gas inventory of $226,076 is reflected as inventories at the aggregate amount of the lower cost 
(average cost) or market. 

NOTE 12 - RELATED PARTY TRANSACTIQNS 

The Electricity and Natural Gas Departments are required to pay to the City a tax equivalent that is determined by 
applying the current property tax rate to their net plant in service at the end of the preceding fiscal year. The amount of tax 
equivalents paid to the City during the fiscal year was $360,399 by the Electricity Department and $147,816 by the Natural 
Gas Department. The Water and Sewer Department is required, through enabling legislation, to pay its net revenues, 
although the term was not defined in the enabling legislation, on a quarterly basis. The Water and Sewer Department paid 
$125,399 during the fiscal year. These amounts are reported as payments in lieu oftaxes in the financial statements of the 
City and as operating expenses by the Utilities. 

Under the provisions of Act 2007-502 (HB961) passed by the Alabama Legislature on June 14, 2007, (a) the Electricity 
Department is required to disburse payments in lieu of taxes in accordance with the terms of the power contract between the 
Tennessee Valley Authority and the Department, which currently is based on 4.7% of the net plant in service at the end of the 
preceding fiscal year; (b) the Natural Gas Department is required to disburse payments in lieu of taxes based on 7.4% of the 
value of the plant in service at the end of the preceding fiscal year, but not to exceed 4.5% of gross sales of natural gas in the 
preceding fiscal year; and, (c) the Water and Sewer Department is required to disburse payments in lieu of taxes based on 
thirty-cents ($.30) per thousand gallons of gross sales of water in the preceding fiscal year. 

The City made appropriations to the Tuscumbia City Board of Education for the fiscal year in the amount of$592,659. 

NOTE 13 - RISK MANAGEMENT 

Primary Government 

The City is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors and 
omissions; injuries to employees; and natural disasters. The City has purchased commercial insurance for its buildings and 
contents, automobile liability, employee dishonesty, director's and officer's liability, and employee injury. The City pays an 
annual premium based on the amount of coverage. Settled claims from these risks have not exceeded the City's coverage for 
the last three fiscal years. 

NOTE 14 - CONTINGENCIES AND COMMITMENTS 

Primary Government 

The City is a party to various claims and legal proceedings. These matters are not likely to have a material adverse 
impact on the funds of the City. The outcome of these matters is uncertain as of the date of this report; however, the City has 
accrued $7,500 in the General Fund for pending or threatened litigation for which an unfavorable outcome is considered 
probable. 

The City has received federal and state grants for specific purposes that are subject to review and audit by grantor 
agencies. Such audits could lead to request for reimbursements to the grantor agencies for expenditures disallowed under 
terms of the grants. City management believes that such disallowance, if any, will be immaterial. 
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NOTE 14 - CONTINGENCIES AND COMMITMENTS (continued) 

The Public Park Authority of the Shoals, a public corporation created pursuant to State Law by the Cities of Florence, 
Muscle Shoals, Sheffield, and Tuscumbia and the Counties of Colbert and Lauderdale, issued Special Obligation Bonds in 
the amount $17,925,000. These Special Obligation Bonds are to be payable from a new two-cent per gallon gasoline tax 
levied in Colbert and Lauderdale Counties. While it is anticipated that such gasoline taxes will be sufficient to pay the 
principal of and interest on these bonds, the Cities of Florence, Muscle Shoals, Sheffield, and Tuscumbia and the Counties of 
Colbert and Lauderdale have agreed to pay a portion of the debt service on the bonds if the gasoline taxes are insufficient to 
make such payments. The City's portion of such debt issued by The Public Park Authority of the Shoals is 5.4956%. During 
the current fiscal year, the City has not been required to remit any amounts for this debt service. 

Discretely Presented Component Units 

Electricit)' Department 

Effective March 8, 1987, the Department entered into a 20-year contract with TVA to purchase all of its electric power. 
The contract is subject to automatic extension of one year beyond the original termination date commencing on March 8, 
1997. The contract is subject to termination by either party, on not less than 10 years prior written notice. The contract has 
been amended several times since its inception. The contract requires that the City operate its electric system as a separate 
department and shall not lend, pledge, or divert electric revenues to other operations of the City. 

The City has also agreed to use gross revenues from electric operations for the following purposes: (1) pay current 
operating expenses; (2) pay current interest, principal, and sinking fund payments when due; (3) provide for renewals, 
replacements, contingencies, and cash working capital adequate to cover operating expenses for a reasonable number of 
weeks; (4) from any revenues then remaining pay tax equivalents into the City's general fund; and, (5) all remaining revenues 
shall be considered surplus and may be used for new system construction or early retirement of system indebtedness. 

Natural Gas Department 

The Gas System has entered into purchase contracts with vendors to establish the purchase price for natural gas. The 
contracts allow the Department to lock in certain volumes of gas to be purchased and prices for that gas. At September 30, 
2010, the Department had no commitments to purchase for the upcoming fiscal year. 

Water and Sewer Department 

Beginning in September 2002, the Department requested that a rate structure increase be approved by the City Council. 
In September 2002, the Council granted a $4.00 per month increase - from $15 to $19. A cost of service study prepared by 
an independent engineering consultant suggested that rates need to be increase to $26 per month to cover current operating 
expenses and to accumulate the funds necessary for the matching requirement of a $1,000,000 EPA grant to upgrade or 
construct a new water treatment facility, which has been strongly recommended by the Alabama Department of 
Environmental Management. Without the rate structure increase to provide funding for the improvements to or replacement 
of the water treatment facility, there are uncertainties about its operations permit. 

NOTE 15-EVALUA1lON OF SUBSEQUENT EVENTS 

The Organization has evaluated subsequent events through June 16,2011 the date which the financial statements 
were available to be issued. 
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CITY OF TUSCUMBIA, ALABAMA 
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
FOR THE YEAR ENDED SEPTEMBER 30, 2010 

CFDA 
Grantor Agency Program Title Number Grant Number Expenditures 

US Department of Iustice 

Bullet Proof Vest 
Direct Partnership Program 16.607 1121-0235 $ 4,172 

Passed through State of Alabama: 

Department of Economic and Edward Byrne Memorial 
Community Affairs Assistance Program 16.738 09-DJ-01-143 23,760 
Total U.S. Department ofJustice $ 27,932 

US Department of HousIDg and 
Urban DevelQPment 

Passed through State of Alabama: 
Department of Economic and Community Development 

Community Affairs Pass-through 14.228 LR ED FL 09 001 $ 909,452 

US Department of Transportation 

Passed through State of Alabama: 
North Alabama Highway Safety Alcohol Impaired Driving 

Office Countermeasures Incentive 20.601 10-HS-K8-009 $ 850 

North Alabama Highway Safety State & Community 
Office Highway Safety 20.600 10-HS-K4-008 950 
Total U.S. Department of 
Transportation $ 1,800 

US Department of Homeland 
Security 

Passed through State of Alabama: 
Department of Economic and 

Community Affairs Hazard Mitigation 97.039 HMGP 1605-0202 $ 90,765 

Total Federal Financial Assistance $ 1,029,949 

The accompanying notes to the Schedule of Expenditures of Federal Awards are an integral part of this schedule 
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NOTE 1- BASIS OF PRESENTATION 

The accompanying schedule ofex.penditures offederal awards (the "Schedule") includes the federal grant 
activity of the City of Tuscumbia, Alabama under programs of the Federal government for the year ended 
September 30,2010. The information in this schedule is presented in accordance with the requirements of the 
Office of Management and Budget (OMB) Circular A-133, Audits of States, Local Governments, and Non-Profit 
Organizations. Because the schedule presents only a selected portion of the operations of the City of Tuscumbia, 
Alabama, it is not intended to and does not present the financial position, changes in net assets or cash flows of 
the City of Tuscumbia, Alabama 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Ex.penditures reported on the Schedule are reported on the modified accrual basis of accounting. Such 
expenditures are recognized following the cost principles contamed in OMB Circular A-87, Cost Principles for State, 
Local, and Indian Tribal Governments, wherein certain types of expenditures are not allowable or are limited as to 
reimbursement. 

NOTE 3 - PASS-THROUGH LOAN 

The Community Development program (CFDA 14.228) represents a pass-through loan from the Alabama 
Department of Economic and Community Affairs to a local commercial entity. The original amount was $ 1,750,000. 
The loan is secured by a stand-by letter of credit. The City has assigned all rights to the note, which is due in full 
on September 1, 2011 to the Alabama Department of Economic and Community Affairs. 
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE 
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

The Honorable Mayor Bill Shoemaker 
and Members of the City Council 
City of Tuscumbia, Alabama 

We have audited the financial statements of the governmental activities, the business-type activities, the aggregate 
discretely presented. component units, each major fund, and the aggregate remahllng fund information of City of 
Tuscumbia, Alabama, as of and for the year ended September 30, 2010, which collectively comprise City of 
Tuscumbia's basic financial statements and have issued our report thereon dated June 7, 2011. We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America and the standards 
applicable to fmancial audits contained in Government Auditing Standards, issued by the Comptroller General of 
the United States. 

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered City of Tuscumbia, Alabama's internal control over 
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions on 
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of City of 
Tuscumbia, Alabama's internal control over fmancial reporting. Accordingly, we do not express an opinion on the 
effectiveness of the City of Tuscumbia's internal control over financial reporting. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal 
control such that there is a reasonable possibility that a material misstatement of the entity's financial statements 
will not be prevented, or detected and corrected on a timely basis. 

Our consideration of internal control over financial reporting was for the limited purpose described in the frrst 
paragraph of this section and was not designed to identify all deficiencies in internal control over fmancial 
reporting that might be deficiencies, significant deficiencies, or material weaknesses. We did not identify any 
deficiencies in internal control over financial reporting that we consider to be material weaknesses, as defined 
above. 

Members of the American Institule of Certified Public AccountanlS • Alabama Society of Certified Public Accounlanls 
Member of the AlCPA Division for CPA Finns 



Compliance and Other Matters 

As part of obtaining reasonable assurance about whether City of Tuscwnbia's financial statements are free of 
material misstatement, we perfonned tests of its compliance with certain provisions of laws, regulations, contracts, 
and grant agreements, noncompliance with which could have a direct and material effect on the determination of 
financial statement amounts. However, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no 
instances of noncompliance or other matters that are required to be reported under Government Auditing 
Standard'). 

We noted oortain other matters that we reported to management of City of Tuscwnbia, Alabama in a separate 
letter dated June 7, 2011. 

This report is intended solely for the information and use of management, the mayor and city council, and federal 
awarding agencies and pass-through entities and is not intended to be and should not be used by anyone other than 
these specified parties . 

.f!--,! ~I e' ~'~~I ft:. 
Leigh, King & Associates, P.C. 

Sheffield, Alabama 
June 7,2011 

Page 45 



INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH REQUIREMENTS THAT COULD 
HAVE A DIRECT AND MATERIAL EFFECT ON EACH MAJOR PROGRAM AND ON INTERNAL 

CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 

The Honorable Bill Shoemaker 
and Members of the City Council 
City of Tuscumbia, Alabama 

Compliance 

We have audited City of Tuscumbia, Alabama's compliance with the types of compliance requirements described 
in the OMB Circular A-I 33 Compliance Supplement that could have a direct and material effect on each of City 
of Tuscumbia, Alabama's major federal programs for the year ended September 30, 2010. City of Tuscumbia, 
Alabama's major federal programs are identified in the summary of auditor's results section of the accompanying 
schedole of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts, and 
grants applicable to each of its major federal programs is the responsibility of City of Tuscumbia, Alabama's 
management. Our responsibility is to express an opinion on City of Tuscumbia Alabama's compliance based on 
our audit. 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United 
States of America; the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States; and OMB Circular A-l33, Audits of States, Local 
Governments, and Non-Profit Organizations. Those standards and OMB Circolar A-l33 require that we plan and 
perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance 
requirements referred to above that coold have a direct and material effect on a major federal program occurred. 
An audit includes examining, on a test basis, evidence about City of Tuscumbia, Alabama's compliance with 
those requirements and performing such other procedures as we considered necessary in the circumstances. We 
believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal 
determination of City of Tuscumbia, Alabama's compliance with those requirements. 

In our opinion, City of Tuscumbia, Alabama complied, in all material respects, with the compliance requirements 
referred to above that could have a direct and material effect on each of its major federal programs for the year 
ended September 30,2010. 

Internal Control over Compliance 

Management of City of Tuscumbia, Alabama is responsible for establishing and maintaining effective internal 
control over compliance with the requirements of laws, regulations, contracts, and grants applicable to federal 
programs. In planning and performing our audit, we considered City of Tuscumbia, Alabama's internal control 
over compliance with the requirements that could have a direct and material effect on a major federal program to 
determine the auditing procedures for the purpose of expressing our opinion on comp1iance and to test and report 
on internal control over compliance in accordance with OMB Circular A-l33, but not for the purpose of 
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not express an 
opinion on the effectiveness of City of Tuscumbia, Alabama's internal control over compliance. 



A deficiency in imernal control over compliance exists when the design or operation of a control over compliance 
does not allow management or employees, in the nonna1 course of perfonning their assigned functions, to prevent, 
or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely 
basis. A material weakness in internal control over compliance is a ddiciency, or combination of ddiciencies, in 
internal control over compliance, such that there is a reasonable possibility that material noncompliance with a 
type of compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely 
basis. 

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control over compliance that might be 
deficiencies, significant deficiencies, or material weaknesses. We did not identify any deficiencies in internal 
control over compliance that we consider to be material weaknesses, as defined above. 

City of Tuscumbia, Alabama's responses to the findings identified in our audit are described in the accompanying 
schedule of findings and questioned costs. We did not audit City of Tuscumbia, Alabama's responses and, 
accordingly, we express no opinion on the responses. 

This report is intended solely for the infonnation and use of management, the mayor and city council, federal 
awarding agencies, and pass-through entities and is not intended to be and should not be used by anyone other 
than these specified parties. 

f:-.:j/~( t' ~, ... dtl Ie 
Leigh, King & Associates, PC 

Sheffield, Alabama 
June 7,2011 
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CITY OF TUSCUMBIA, ALABAMA 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED SEPTEMBER 30,2010 

Sf(ltion 1: Summary of Auditor's Results 

Financial Statements: 

1. Type of auditor's report issued: 
Governmental Activities 
General Fund 
2003 Capital Improvement Fund 
Other Capital Projects Fund 
Flexco Fund 
Other Governmental Funds 

2. Internal Control over financial reporting 

3. 

a. Material weaknesses identified? 
b. Significant deficiency(ies) identified that are not 

considered to be material weaknesses? 

Noncompliance material to financial statements noted? 

Federal Awards: 

4. Internal control over major programs 

a. Material weakness(es) identified? 
b. Significant deficiency(ies) identified that are not 

considered to be material weaknesses? 

5. Type of auditor's report issued on compliance for major 
federal programs: 

6. Any findings disclosed that are required to be reported in 
accordance with Section 510(a) ofOMB Circular A-133? 

7. Identification of major awards 

CFDANumber 
14.228 

8. Dollar threshold to distinguish between type A and type B 
programs: 

9. Auditee qualified as low-risk auditee? 

Sf(ltion 2: Financial Statement Findings 

Unqualified 
Unqualified 
Unqualified 
Unqualified 
Unqualified 
Unqualified 

No 

None reported 

No 

No 

None reported 

Unqualified 

No 

Name of Federal Program or Cluster 
Department ofHUD (Community Development) 

$ 300,000 

No 

The results of our tests did not disclose any findings related to the financial statements. 

Section 3: Federal Award Findings and Questioned Costs 

The results of our tests did not disclose any findings or questions costs related to the Federal awards. 
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CITY OF TUSCUMBIA, ALABAMA 
BUDGETARY COMPARISON SCHEDULE 
GENERAL FUND 
FOR THE YEAR ENDED SEPTEMBER 3G, 19i& 

Actual Variance witb 
Amounts Final Budget -

Budgeted Amounts (Budgetary Basis) Positive 
Original Final ~See NoteAl (Negative} 

Budgetary fund balance - beginning $ 752,447 $ 752,447 $ 752,447 $ 

Resourc:es (innows): 
Taxes: 

Sales, use, and lodging $ 2,403,000 $ 2,403,000 $ 2,381,861 $ (21,139) 
Property 2,132,000 2,132,000 2,125,669 (6,331 ) 
Motor fuel 200,000 200,000 196,379 (3,621) 
Tobacco 66,000 66,000 61,395 (4,605) 
Alcoholic beverages 94,000 94,000 97,239 3,239 
Other 105,000 105,000 151,195 46

1
195 

Total taxes $ 5,000
1
000 $ 5,000,000 $ 5,013,738 $ 13

1
738 

Licenses and pennits: 
Business 266,000 266,000 300,923 $ 34,923 
Non-business 55,950 55,950 43,857 ~12,0932 

Total licenses and pennits $ 321
1
950 $ 321,950 $ 344,780 $ 22,830 

Fines and forfeitures $ 126,000 $ 126,000 $ 169,561 $ 43,561 
Charges for services: 

Cultural and recreational $ 295,500 $ 295,500 $ 409,862 $ 114,362 
Solid waste disposal 1,010,000 1,010,000 949,302 (60,698) 
Cemetery lot sales 1,000 1,000 7,207 6,207 
Other 15

1
480 15,480 23

1
987 8,507 

Total charges for services $ 1
1
321,980 $ 1,321

1
980 $ 1,390

1
358 $ 68,378 

Intergovernmental $ 90
1
419 $ 90,419 $ 82,533 $ p,8862 

Other: 
Interest $ 1,500 $ 1,500 $ 1,251 $ (249) 
Other 12

1
600 12

1
600 18,673 6

1
073 

Total other $ 14,100 $ 14,100 $ 19,925 $ 5,825 
Proceeds from Debt Issuance $ $ $ 
Transfers from other funds $ 89,814 $ 89,814 $ 89,814 

Amounts anilable for appropriation $ 7,716,710 $ 7
1
716,710 $ 7,863,156 $ 146,446 

Charges to appropriations (outflows): 
Current operating: 
General administration: 
Mayor $ 48,963 $ 48,963 $ 45,591 $ 3,372 
Accounting 197,868 197,868 189,028 8,840 
City council 38,177 38,177 37,517 660 
Code enforcement 64,536 64,536 53,612 10,924 
Legal 55,000 55,000 43,640 11,360 
General government 49,000 49,000 33,516 15,484 
Community promotion 68,417 68,417 57,269 11,148 
Insurance-general 146,500 146,500 167,280 (20,780) 
Employee benefits (unallocated) 972,613 972,613 1,064,505 ~91,892l 

Total general administration $ 1,641,074 $ 1,641,074 $ 1
1
691

1
957 $ (50,883) 
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CITY OF TUSCUMBIA, ALABAMA 
BUDGETARY COMPARISON SCHEDULE 
GENERAL FUND - CONTINUED 
FOR THE YEAR ENDED SEPTEMBER 3&, lM& 

Actual Variance witb 
Amounts Final Budget -

Budleted Amounts (Budgetary Basis) Positive 
Orilinal Final {See Note Al (N~ativel 

Public safety: 

Police $ 974,382 $ 974,382 $ 1,082,554 $ (108,172) 
Municipal court 108,310 108,310 108,093 217 
Fire 543,810 543,810 541,275 2,535 

Total public safety $ 116261502 $ 1,626,502 $ 1,731
1
922 $ {105,42Ol 

PttbIie works: 
Streets $ 427,814 $ 427,814 $ 431,853 $ (4,039) 

Municipal lighting and utilities 235,897 235,897 207,047 28,850 
Cemetery 91,703 91,703 85,052 6,651 
Maintenance 66,542 66,542 67,640 (1,098) 
Sanitation 754,175 754,175 743,835 10,340 

Total pubHe works S 1,5-76,nl $ 115-76,Bl S 115-J5-,42S $ 4(}11OJ 
Culture and recreation: 

Parks and recreation $ 557,471 $ 557,471 $ 721,475 $ (164,004) 
Golf course 128,303 128,303 128,074 229 
Library 151,153 151,153 149,335 1,818 

Senior citizens center 12,252 12,252 10,901 1,351 

Total ettlttIre lIflti reereatioo S 849,179 $ 8491179 $ liOO9,786- $ !160-,607Z 
Nondepartmental: 
. Appropriations $ 67,570 $ 67,570 $ 69,334 $ 0,764) 
Education - funding for school district 604,625 604,625 592,659 11,966 

Bank Fees 4,000 4,000 206 3,794 

Transfers to other funds 508,869 508,869 425,384 83,485 
Capital Outlay },421 (3,421) 
Debt service - principal payments 59,089 59,089 58,903 186 
Debt service - interest and fiscal charges 11 1000 11,000 2,433 8,567 
Total nondepartmental $ 1,255,153 $ 1,255,153 $ 1,152,340 $ 102,813 

Total cbarges to appropriations $ 6
1
948,039 $ 6,948,039 $ 7,121,433 $ ~173,394l 

Budgetary fund balance - ending $ 768,671 $ 768,671 $ 741,724 $ {26/947} 
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SUPPLEMENTARY INFORMATION 



CITY OF TIJSCUMBIA. ALABAMA 
BUDGETARY COMPARISON SCHEDULE 
GENERAL FUND 
NOTE TO REQUIRED SUPPLEMENTARY INFORMA nON 
FOR THE YEAR ENDED SEPTEMBER 30, 2010 

NOTE A - Explanation of Differences between Budgetary Inflows and Outflows and GAAP Revenues 
and Expenditures 

Sources/inflows of resources 
Actual amounts (budgetary basis) "available for appropriation" 

from the budgetary comparison schedule 
Differences - budget to GAAP: 

The fund balance at the beginning of the year is a budgetary 
resource but is not a current-year revenue for financial 
report purposes 

Transfers from other funds are inflows of budgetary resources 
but are not revenues for financial reporting purposes 

Total revenues as reported on the statement of revenues, 
expenditures, and changes in fund balance - governmental funds 

Uses/outflows of resources 
Actual amounts (budgetary basis) "total charges to appropriations" 

from the budgetary comparison schedule 
Differences - budget to GAAP: 

Transfers to other funds are outflows of budgetary resources 
but are not expenditures for financial reporting purposes 

Total expenditures as reported on the statement of revenues, 
expenditures, and changes in fund balance - governmental funds 
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$ 7,863,156 

(752,447) 

(89,814) 

$ 7,020,895 

$ 7,121,433 

(425,384) 

$ 6,696,049 



CITY OF' TUSCUMBIA, ALABAMA 
COMBINING BALANCE SHEET 
OTHER GOVERNMENTA.L FUNDS 
SEPTEMBER 30, 2010 

Caeital Projects Fun~s Debt Service Funds 
I I 

Municipal 1998 S¢ries 1998 2003 Rural Series 2009 
Capital Capital G.O. .Debt Development G.O. 

Im~rovements , 1m I!rovements Total Warrants Service !USDA~ Warrants Total 
ASSETS 

Cash artd cash equivalents $ 248,897 $ $248,897 $ $ 19,751 $ $ 37,630 $ 57,381 
Restricted cash and investments 

\ 
3011241 14,608 58,82,6 380,674 

Total assets $ 248!897 $ $248,897 $ $321,992 $ 14,608 $ 96,456 $ 438,055 
I 

LIABILffIES AND FUND BALANCES 

Liabilities 
Accounts payable and accrued expenses $ $ $ $ $ $ - $ $ 

\ 

TotalliabiJities $ $ $ $ $ $ $ $ 

Fund balances 
Unreserved, reported in: 

Special revenue funds $ $ $ $ $ $ $ $ 

Debt service funds 326,992 14,608 96,456 438,056 

Capital project funds 248,897 2481897 • , 
Totlil fund balances $ 248,897 I $ $248,897 $ $32§/992 $ 14,608 $ 96,456 $ 438,056 

Total liabilities and fund balance $ 248,897 $ $248,897 $ $326,992 $ 14
1
608 $ 96,456 $ 438,056 

I I I 
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CITY OF' TUSCIJMBIA, ALABAMA 
COMBINING BALANCE SHEET 
ornER GOVERNMENTAL FUNDS 
SEPTEMBER 30, 2010 

S2ec!aI Revenue Fund!! Total 
Other 

State Gas State Gas Local Motor Special Special Gcwernmental 
Tax ~$.07l T~x {$.041 FUEl Funds Corrections Total Funds 

ASSETS 
Cash artd cash equivalents $229,419 $199,069 $ 296,023 $106,566 $ 37,974 $869,051 $ 1,175,329 
Restricted cash and investments 380,674 

I 

Total assets $229,419 $199,069 $ 29?,023 $869,051 $ 1,556,003 : \ 

LIABILITIES AND FUND BALANCES 

Liabilities 
Accounts payable and accrued expenses $ 1,545 $ $ $ 1,545 $ 1,545 

Total liabilities $ 1,545 $ $ $ 1,545 $ l,545 

Fund balances 
Unreserved, reported in: 

Speci·a1 revenue funds $227,874 $199,069 $ 295,023 $106,566 $ 37,974 $867,506 $ 867,506 
Debt service funds 438,056 
Capital project funds 248,897 
Total fund balances $227,874 $~99,069 $106,569 $ 37,974 $867,506 $ 1,554,459 

Totlliliabilities and rund balance $229,419 $199
1
069 $106,566 

: 
$ 37,974 $869,051 $ 1,5561004 
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CITY OF TUSCUMBIA, ALABAMA 
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CI{ANGES IN FUND BALANCES 
OTHER GOVENMtNTAL FUNDS 
FOR THE YEAR ENDED SEPTEMBtR 30,2010 

Caeit!l Projects Funds 
I 

Debt Servise Funds 
Municipal 1998 Serieli 1998 2003 Rural Series 2009 

Capital Capital G.O. Debt Development G.O. 

lmprovements Improvements Total Wal"rants Servif:e (USDA) Warrants Total 
I 

REVENUES 
Taxes $ $ $ $ $ $ $ $ 
Fines and forfeitures 
Intergovetnmental 53,908 53,908 
Interest revenues 0 0 679 679 
Proceeds from Bonds 
Other 

I 
Total revenues ~ 53,908 $ 0 $ 53,908 $ 679 $ $ $ 679 

EXPENDITURES 
Current operating: 

General administration $ $ 30 $ 30 $ $ $ $ 

Public ~afety 
Public works 

Capital outlay and improvemenfs 57,473 57,473 
Debt service: 

Principal payments 13,000 175,000 188,000 
Interest and fiscal charges 12~,440 I

t
384 80,538 207,362 

Total expenditures ~ 57,473 $ 30 $ 57,503 $ $ 125,440 $ 14,384 $ 255,538 $ 395,362 
Excess (deficiency) of revenues 

over exp\!nditures $ (3,565) $ (30) $ 
I 

(3,595) $ $ (1210761) $ (14,384) $ (255,538l $ (394,683) 

OTHER fiNANCING SOURCES (USES) 
Transfers in $ $ $ $ $ 255,000 $ 14,384 $ 156,000 $ 425,384 
Transfers out p4Z! p4Z! 

Total other financing soun!es (uses) $ $ {14Z2. $ ~14Z! $ $ 255,000 $ 14,384 $ 156,000 $ 425,384 

Net change in fund balances $ (3,565) $ (177) $ (3,741) $ $ 130,239 $ 0 $ (99,538) $ 30,701 

Fund balances - beginning 252,461 177 . 252,638 199t753 14,608 195,994 407,355 

Fund balances - ending 

* 
248,897 $ $ 1 248,897 $ $ 322,992 $ 14,608 $ 96,456 $ 438,056 

I 
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CITY OF TUSCUMBIA, ALABAMA 
COMBINING STAtEMENT OF REVENUES, EXPENDITURES, AND CItANGES IN FUND BALANCES 
OTHER GOVENMtNTAL FUNDS 
FOR THE YEAR ENDED SEPTEMBER 30, 2010 

; ( 

S~aI Revenu~ Funds Total 

Other 

State Gas State Gas Local Motor Special Special Governmental 

Tax~$'0!l 
REVENUtS 

Tax!$.~ Fuel Funds Corrections Total Funds 

Taxes $ 36,109 $ 28,132 $ $ $ $ 64,241 $ 64,241 
Fines and forfeitures 43,259 43,259 43,259 
Intergovernmental 53,908 
Interest rj\venues 333 278 3,455 1,338 53 5,457 6,136 
Proceeds from Bonds 
Other 

Total revenues ~ 36,442 $ 2~41O $ 3,455 $ 1,338 $ 43,311 $ 112,956 $ 167,544 

EXPENDITURES 
Current operating: 

General administration $ $ $ $ $ 1,663 $ 1,663 $ 1,693 
Public $afety 
Public works 

Capital outlay and improvemenr~ 19,950 44,896 64,846 122,319 
Debt service: 

Principal payments 188,000 
Interest and fiscal charges 

I 
207,362 

Total -expenditures f 19,950 $ $ 44,896 $ $ 1,663 $ 66,509 $ 519,374 
Excess (deficiency) of revenues 

over expenditures ~ 16,492 $ 28,410 $ ~41,441) $ 1,338 $ 41,648 $ 46,448 $ P51,830) 

OTHER F{NANCING SOURCES (USES) 
Transfers in $ $ $ $ $ $ $ 425,384 
Transfers out (60,281) (29,527) (89,814) (89,961) 

I 
TotaJ other financing soun)es (uses) ~ $ $ ~60,281) $ $ ~29,527) $ ~89,8142 $ 335,423 

Net change in fund balances $ 16,492 $ 28,410 $ (101,728) $ 1,338 $ 12,121 $ (43,366) $ (16,407) 
Fund balances - beginning 211,381 170,659 397,751 105,227 25,853 910,872 1,570,865 
Fund balances - ending 

* 
227,874 $ 199,069 $ 296,023 $ 106,566 $ 37,974 $ 867,505 $ 1,554,458 

I 
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